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Retail financing--Sales finance companies reported increased purchases of retail auto-
motive paper in March. The large increases in paper acquired reported for all types of motor
vehicles follow the rather general month-to-month declines in volume which have continued since
the peak financing period of last summer. Such a pick-up in retail financing is usual for this
time of year and accompanies the seasonal upswing in autamobile sales. The largest increase in
auto financing, 29 per cent, was reported for used passenger cars. The overall increase, as
shown by the table below, was 25 per cent.

Retail automotive outstanding balances continued to show a slight decline in March.
Large repayments on the heavy volume of paper acquired last summer and accelerated repayments
resulting from credit restrictions probably explain why outstandings continue to decline, Since
present volume is much below the levels of last summer, repayments continue to exceed new acquisi-
tions of retail automotive paper, with resultant decreases in outstanding balances.,

declined substantially in the preceding month. Increased volume was reported for all classes of
other retail paper, the largest relative increase, 51 per cent, being reported for residential
building repair and modernization. More moderate increases were reported for the other classes

of paper.

Despite these increases in paper acquired, outstanding balances of other retail con-
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i Retail financing of other consumer goods was up 20 per cent in March, after having

k

| sumer goods paper continued a decline which began last October. The decrease in March was 3 per

Percentage change, February 1951 to March 1951
Class of retail paper Number Volume of paper Outstanding balances
of cars | acquired during month end of month
Automotive: Total retail +26 +25 -1
Passenger cars: New +22 +20
Used +29 +29
Commercial cars: New +19 +27
Used +25 +25
Other consumer goods: Total +20 -3
Furniture, radios, musical instruments +12
Refrigerators and other household appliances +30
Residential building repair and modernization +51
Miscellaneous retail + 9

Wholesale financing--Wholesale autamotive paper purchased showed a large increase in
March, a month during which a substantial increase is usual, Wholesale automotive outstanding
balances increased substantially during the month, This increase in outstandings accompanied
a reported increase in stocks of new and used cars.

Wholesale financing of goods other than automobiles rose substantially in March. The
rise in volume was accompanied by a continued sharp increase in outstanding balances of this
class of paper.

The increases noted for automotive and other wholesale paper outstanding were more than
sufficient to offset the decreases which were reported for retail outstandings. This is shown by
the index of all sales financing activities in Table 1, which increased from 286 at the end of
February to 290 at the end of March.

NOTE.—March data, based on returns from 117 sales finance companies, are compiled
in the same manner as those shown in earlier reports. Aggregates represent only the totals for
the reporting companies and, since the reporting sample is not identical from month to month,
they are not comparable with totals of preceding months.
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SALES FINANCE COMPANIES

Table 1.--Automotive and Diversified Financing by Sales Finance Companies

Indexes of Outstending Balances:

December 31, 1939 = 100 s/

Total Wholesele Retail Industrial,
End of month all Retail Wholesale other .other commercial,
and year sales automotive | automotive than consumers' and farm

finencing automotive goods equipment
1939cccsccncceccaranes 100 100 100 100 100 100
1940ee e vcenccnanannns 136 132 169 11,0 129 131
19T eceeecenrennnnonns 152 1k9 175 250 148 7
19420 ceeesennacacannns 53 37 112 Lo 76 61
19430 cececeecioccnenns 20 13 Lo 8 30 27
194l cecccecnccccacans 18 15 2l 11 26 26
19U e eeerecionannns 22 18 27 38 39 23
LUbeceieinaenannnnnn. 59 L2 90 22}, 105 59
igﬁg.........‘........ 1%9 88 123 39) 226 89
1 252 232 6
1949cesccescnccsnesaes 22 249 216 5‘3%‘ 137 I]L'(])'?
1950cecccccscscsscssas 291 325 296 516 177 130
1950-Marchecssccoccsss 237 265 204 L85 172 11
Apriliceeescecces 240 27k 186 537 172 112
MaYeeooeoossccces 250 284 202 537 174 117
JuN@ececscsscsces 263 298 228 L99 179 120
Julyeeeesccsccses 266 31 163 L36 185 123
Augusteccececccss 27k 322 179 L2l 189 12}
Septemberecececss. 282 330 192 L22 192 127
Octobercecsscscess 288 331 240 435 188 128
Novemberesssecsss 291 328 280 L78 182 132
Decemberssessesse 291 325 296 516 177 130
1951-Januaryecsccscces 287 320 291 648 171 132
Februaryeeecececsos 286 315 306 759 166 13U
Marcheececscesccos 290 312 356 906 161 125

5/ Indexes as of December 31 for the years of 1939, 1940, and 1941 are based on figures reported by
sales finance companies on & supplementary report form which accompanied the regular monthly re-
port form for January 1942, Succeeding indexes are derived by calculating the percentage
changes of the outstanding belences reported by sales finance compenies for each month from
those reported by the same compenies for the preceding month, and by linking these percentages
to the indexes for the preceding month.

Table 2.-~Relative Importance of Loans Made by Sales Finance Compenies
During March 1951 and Outstanding Belances at End of Month

Paper acquired Outstanding balences,
during month end of month
Class of paper
Percenteage Percentage
Amount of total Amount of total
Totel, all classes of paper 8/..e.....|$1,009,79k,1L7 100 $3,602,187,999 100
ToOtBL 1OBMNS.ececeoasocsssocoocencens 87,927,226 9 207,976,487 6
Small (personal) 10BNS...cc.esosss 25,228,390 3 100,206,296 3
Business 10BNB.....cceeeeeensnssss 62,698,832 6 107,772,191 3
Total seles finencing 8/............| 921,866,921 28 3,394,209,512 S

Included in this classification are only those firms which, in addition to their sales financing
operations, reported loan activities.
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SALES FINANCE COMPANIES

| Table 3.--Automotive and Diversified Financing by Sales Finanoce

Paper Acquired During March 1951

and Balances Outstanding at End of llonth

Volume of paper acquired
during March 1951 Outstending | Ratio peper
balances soquired to
Clase of paper By all Byr:mgtc.:in March 31, ouzsttndin
companies out-Z:ndin‘ 1951 a/ balences 97
reporting balances
Total reteil automotive...cceeesceessscsss|$265,872,289 $263,828,263 | $2,489,891,573 11
Total wholesale automotive.eeessecssesssse| 609,880,952 607,634,357 560 130,750 108
Total wholesale - other than automotive...| 28,606,526 27,342,359 86,562 L0
Total retail - other consumers' goods.....| 22,162,435 19,899,215 2h1,806 863 8
Industriel, commercial, end farn equipment| 10,109,516 9,877,882 93,262,880 11
Total sales financing...........|$936,631,718 $928,582,076 $3,452,878,628 27

_a/ Data are based on figures from sales finance companies able to report both their paper acquired and
their outstending balances.
_/ Ratios obtained by dividing paper acquired (column 2) by outstending balences (columm 3).

Table 4.--Number of Cars Financed and Volume of Paper Acquired
by Seles Fipance Compenies During March 1951

Number of cars Paper acquired
Class of paper Porcont Doll
roentage ar Percentege
Nunber of total volume of totsl
Total retail automotivé...coeesencacees 274,564 100 $258,400,k45 3/ 100
NeW paBSONEOr OBrS.cccccecccssssssscee 81,400 30 108,627,980 L2
New COmmBroi®l COISeeececesccccecoscs 11,378 L 17,977,457 7
Used peSSONEOr CAI'S..ccecsccsccscssses 169,472 62 122,939,623 L8
Used commercial OBrS..ccccccccesssces 12,31} L 8,855,385 3
Totel wholesale SuUtomOtive......eseeess 372,227 100 8602, 393,500 &/ 100
Kew cars (pascenger and commercial).. 330,392 89 559,862,295 93
Used cars (passenger and commercial). 41,835 11 42,531,208 7

3/ Data are based on reports from sales finanoe companies providing a breskdown of their reteil amd
wholesale automotive financing, These emounts are less than those reported in table 3 due to the
exclusion of some date for which breakdowns were not available.

Table §5.--Volume of Diversified Seles Financing During March 1951

Dollar volume
of paper eacquired

Percentage

Class of paper of total

Retail - other consumers' goods:
Furniture, redios, pianos, and other musicsl instruments..| $ 6,112,315 10

Refrigerators and other household 8pplisNoes...sccscsscsse 6,489,393 1
Residential building repairs and modernizatioNeeeesescscss 2,345,451 L
Mi800118N60US TetBil.eececesscscsssoreorasssssssocsosnanae 5,940,361 10
Total reteil - other CONSUMErs' g0OUS.seceecsccscsssscssscaces| 920, 887:520 8/ 35
Total wholesale - other than BUtOMOLiMecececcccsccoccccosscss 28, »526 L8
Industrial, commercisl, and farm equipmentee..eccccsccsccscess| 10,109,516 17
Total diversified finsnoingeeecececececescscee | $59,603,562 100

? Date are based on reports from sales finanoe companies providing a breakdown of their retail

finencing of other consumers' goods. This amount is less than that reported in table 3 due to the
exclusion of some data for which breakdowns were not available,
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