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Retail financing.--The volume of retail instalment paper purchased by reporting sales
finance companies was moderately higher in June than in May. Outstanding balances on automobile

transactions continued to expand while balances on other consumer goods remained at about the
same level., :

Automobile paper acquired in June was 12 percent preater than a month earlier, as indi-
cated in the table below. Financing of all types of vehicles increased, with the largest percen-
tage rise reported in the financing of new passenger cars.

Paper purchased on other consumer goods showed a small gain in June. All classes of

paper in this category increased except that based on sales of furniture, radios, and musical
instruments.

Retail Financing by Sales Finance Companies

] Percentage change, May 1950 to June 1950
Class of retail instalment paper Number Volume of paper Outstanding balances,
of cars | acquired during month end of month

Automotive: Total retail +10 +12 +5
Passenger cars: New +13 +1y .
Used + 7 + 7 oes
Commercial cars: New +10 + 8 cos
Used + 9 +10 cos
Other consumer goods: Total +5 0
Furniture, radios, musical instruments -19 cos
Refrigerators and other household appliances + 8 ces
Residential building repair and modernization + 5 cen
Miscellaneous retail + 8 .o

Wholesale financing.--"holesale dutomotive paper acquired rose substantially in June,
and outstanding balances for this type of credit rose in the same preoportion. Other wholesale
financing declined during the month in both paper purchased and ocutstanding balances.,

Ratio of paper acquired to balances outstanding.--The turnover rate of receivables as
measured by the ratio of paper purchased during the month to outstanding balances at the end
of the month rose 2 percentage points to 32 in Yune.,

Note.--June data, based on returns from 123 sales finance companies, are compiled in
the same manner as those shown in earlier reports. Aggregates represent only the totals for the
reporting companies and, since the reporting sample is not identical from month to month, they
are not comparable with totals of preceding months,
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Table 1.,--Automotive and Diversified Finencing by Sales Finance.Companies
Indexes of Outstending Balances: December 31, 1939 = 100 &/

Total ¥Wholesele Retail Industriel,
End of month all Retail Wholesale other other commercial,
and year sales automotive | automotive than consumers' and farm

financing automotive goods equipment
1939 cceccccccosccscnes 100 100 100 100 100 100
19L0eececrcecccccacnne 136 132 169 11,0 129 131
19U1ececececcennccanen 152 1L9 175 250 148 7
19420 ceeescncesencanss 53 37 112 Lo 76 61
19U3eeeennenneerananns 20 13 Lo 8 30 27
19hheceeceecncconcanss 18 15 2L 11 26 26
19U5eeeeecosecscncanas 22 18 27 38 39 23
1946t eenseccncnncons 59 L2 90 22, 105 59
19T e ceecescenccacacs 119 88 163 39, 226 89
B 1 T 17k 151 252 L5k 232 116
19049 ceesssseserscccns 228 2L9 216 332 187 107
1949-Juneseesssscsccns 198 197 225 L79 203 111
July.eecoeveocnne 203 206 227 430 203 111
AUgUSteesssenaans 214 219 202 417 202 111
Septemnber..sessee 225 228 279 Loo 199 110
October.cescessses 232 237 294 371 195 111
Novembereeseeesss 233 245 267 361 190 110
Decembereesssecse 228 249 216 332 187 107
1950-JaNuaryceceececes 234 252 250 329 180 110
Februaryeeeeseces 23L 258 223 398 176 109
Marchesecocescses 237 265 204 L85 172 111
Aprilicesccccsees 240 27k 186 537 172 112
Mayeeooooeooncnne 250 28L 202 537 174 117
June...eeeecnecns 263 299 228 L99 174 120

:/ Indexes as of December 31 for the years of 1939, 1940, and 1941 ere based on figures reported by
sales finance compenies on & supplementary report form which acccmpanied the regular monthly re-
port form for January 1942, Succeeding indexes are derived by calculating the percentege
changes of the outstanding belences reported by seles finence compenies for each month from
those reported by the same compenies for the preceding month, and by linking these percentages
to the indexes for the preceding month.

Teble 2.--Relative Importence of Loans Made by Sales Finance Companies
During June 1950 and Outstanding Balances at End of Month

Paper acquired Outstending balances,
during month end of month
Class of paper
Percentege Percentage
Amount of total Amount of total
Totel, all classes of paper 8/.cs....sf $1,034,910,131 100 $3,233,404,010 100
Total 1OBNS.ecceceoscvccccscssecsnns 18,990,609 Y 181,180,266 | ____ g
Small (personal) lo8NSeseccsesases 11,372,034 1 64,571,609 2
Business 108N86....ceecsvesccnncnns 37,618,575 L 86,608,657 3
Total seles finanocing 8/ceseeeeoscss 985,919,522 95 3,082,263,7uk 95

:/ Included in this classification are only those firms which, in addition to their sales finencing
operations, reported loan activities.
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Table 3,--automotive and Diversified Financing by Sales Finance Companies
Paper Acquired During  June 1950 and Balances Outstanding at End of Month

Volume of paper acquired
during June 1950 Outstending | Ratio paper
balances scquired to
Class of paper By all By r:;ztuiazu June 30, outstandin
companies outstandl & 1950 a/ balences _\37
reporting balences 8,
Total reteil automOtives..eeesesssssssssss| $365,412,068  |£362,318,535 $2,388,973,76L 15
Totel wholesale AULOMOLAVO.eeeeeonoeasosos| 5785663,575 576,684,570 357,896,825 161
Totel wholesale - other than automotive...| 17,746,579 17,706,091 37,617,087 L7
Totel retail - other consumers' goods.....| 33,476,031 33,149,432 269,540,251 12
Industriel, commercial, and farn equipment 8,505,732 8,472,039 90,274,856 9
Total sales financing...........41,003,803,985 $998,330,667 $3,144,302,803 32

a/ Data are based on figures from sales finance companies able to report both their paper acquired and
their outstanding balances.
b/ Ratios obtained by dividing paper acquired (column 2) by outctending balences (column 3).

Table 4,--Number of Cars Financed and Volume of Paper Aoquired
by Sales Finance Companies During June 1950

Number of cars Paper acquired
Class of paper

Percentage Dollar Percentage

Nunber of total volume of totel
Total retail AULOMOAVE.....sseseseeses _ 294,22l 100 B 316,007,701 &/ 100
NeW PABEONEOr CBrB..ccescescccscesces 113,57L 39 171,383,631 SL
New cOmmMOrciBl CAI'S...ceeceecccccocooes 17,475 6 22,808,250 7
Used pBSEONEer CAr'S....cscescssscsses| 150,066 51 113,037,111 36
Used commerci®l OCBrSeeceecccssccsoscce 13,109 L 8,778,709 3
Total wholesale BUtOMOtiV@..eeeeeceseos 347,456 100 #536,80L,788 a/ 100
Kew cars (paseenger end commercial)..| 329,485 95 519,315,825 917
Used cars (passenger and commercial). 17,971 5 17,488,963 3

3/ Data are based on reports from sales finance companies providing & breakdown of their retail and
wholesale automotive financing., These emounts are less than those reported in table 3 due to the
exclusion of some date for which breskdowns were not aveileble,

Teble 5.--Volume of Diversified Seles Finencing During June 1950

o £ Dollar volume Percentage
ass of paper of peper soquired of total
Retail - other consumers' goods:

Furniture, radios, pianos, and other musical instruments.. $ 2,639,797 L
Refrigerators and other household @ppliGnces.ccceeesccscce 18,959,128 32
Residential building repeirs and modernizetioNescesescssss 3,Lh3,5L8 6
Miscellaneous retail.eeeccecccecesssscescscscsssoccssoccne 7,640,647 13
Total retail - other CONSUMOIrs' EOOdB.ceceveseesecsccscssesses| & 32,683,120 2/ S5
Totel wholesale - other than AUtOMOtiMeeseecccsccssssccoosssas 17,746,579 30
Industrial, commercial, and farm 6qUipmeNteceseecesescscscocas 8,505,732 15
Total diversified finencingeeessssssecscssssss $ ©8,935,431 100

3/ Date are based on reports from sales finanoce companies providing a breakdown of their reteil

finencing of other consumers' goods. This amount is less than that reported in table 3 due to the
exclusion of some data for which breakdowns were not available,



