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SALES FINANCE COMPANIES

SEPTEMBER 1949

Retail financing.--September purchases of automobile and other retail instalment paper
were less than in August for the reporting sales finance companies. Automobile paper purchased
during the month, however, exceeded repayments, and outstanding balances continued to expand.
Balances based on sales of other goods declined during the month.

The 9 per cent drop in dollar volume of retail automobile paper acquired, as shown in
the table below, reflected decreased instalment sales of all types of vehicles. Passenger car
financing was off more sharply than that for commercial vehicles.

Consumer goods other than automobiles showed an 18 per cent drop from the volume of the
preceding month. Trends by type of paper were mixed, however. Furniture, radio, and residential
repair and modernization paper registered gains. Paper based on refrigerators and other house-
hold appliances and that based on miscellaneous retail sales indicated sharp declines.

Retail Financing by Sales Finance Companies

Percentage change, August 1949 to September 1949
Class of retail instalment paper Number Volume of paper Outstanding balances,

of cars | acquired during month end of month
Automotive: Total retail =9 -9 + 4
Passenger cars: New -7 -7 . eee
Used =11 "13 Xy
Commercial cars: New -5 -4 eee
Used 0 -1 coe
Other consumer goods: Total =18 =2
Furniture, radios, musical instruments +34 eee
Refrigerators and other household appliances =30 .o
Residential building repair and modernization + 2 vee
Miscellaneous retail -9 eoe

Wholesale financing.--Reporting companies financed a smaller volume of new and used
vehicles in September than in August, but outstanding balances based on such transactions
increased. Wholesale financing of other goods also dropped below the August volume and outstand-
ing balances continued to contract.

Radio of paper acquired to balances outstanding.--The turnover rate of receivables as
measured by the ratio of paper purchased during the month to outstanding balances at the end of
the month decreased 4 percentage points to 30 for September.

NOTE.--September data, based on returns from 123 sales finance companies, are compiled
in the same manner as those shown in earlier reports. Aggregates represent only the totals for
the reporting companies and, since the reporting sample is not identical from month to month,
they are not comparable with totals of preceding months.
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SALES FINANCE COMPANIES

Table 1,--Automotive and Diversified Fineancing by Seles Finance Companies
Indexes of Outstending Belances: December 31, 1839 = 100 2/

Total Wholesale Retail Industrial,
End of month all Retail Wholesale other other commercial,
and year sales automotive | automotive than consumers' and farm
finencing automotive goods equipment
1939 ceesscercoscacenan 100 100 100 100 100 100
19U0ueeeneenencnnnnnns 136 132 169 140 129 131
) 152 1L9 175 250 148 17
1942 ceececereccnonnas 53 37 112 L0 76 61
19h3ececcccenconenanns 20 13 Lo 8 30
194l ceceereccecncanee 18 15 2l 11 26
19L5 e ceaccecacsancnnns 22 18 27 38 39
19U6eeencieracenrensn 59 k2 90 22 105
19UTeeeococcocecncnes 119 88 163 39, 226 89
19UBercccrncicncccnnss 17h 151 252 Lisl 232 116
1948-September........ 157 2 sl 362 27 119
Octoberccececcese 163 15 191 389 243 118
November..csecees 167 U8 211 418 238 116
December..cececae 17h 151 252 Lslk 232 116
1949~January..ceeeeeee. 177 152 273 Ley 221 118
February.ceeceeee 180 155 289 561 21} 17
Marchececocecccee 184 164 281 571 207 111
April.ccccccccees 188 175 260 551 203 112
Mayeeeoocooancane 191 188 219 3Ly 202 12
JunB.ieecccccrcoce 198 197 225 479 203 111
Julyecoecccncscne 203 206 227 430 203 111
August.ceeeecoces 21, 219 22 417 202 m
September....c... 225 228 279 Loo 199 110

port form for Jeanuary 1942.

Indexes as of December 31 for the years of 1939, 1940, and 1941 are based on figures reported by
sales finence companies on a supplementary report form which acccmpanied the regular monthly re-
Succeeding indexes are derived by calculating the percentage

changes of the outstanding belences reported by seles finance compenies for each month from

those reported by the same compenies for t

to the indexes for the preceding month.

Table 2.--Relative Importance of Loans Made by Sales Finance Companies
During September 1949 and Outstanding Balances at End of Month

he preceding month, and by linking these percentages

Paper acquired Outstending balences,
during month end of morth
Class of paper
Percenteage Percentege
Amount of total Amount of total

Totel, all classes of paper 8/cese.ces $613,285,019 100 $2,733,082,48L 100
Totel loans....... teessecenrananenss 37,656,840 L 135,061,246 [
Small (personal) 1oBNS.eeeecerenes 9239,13 1 5990, 3
Business lo8NS.......... eeveneene 27,417,707 3 64,071,123 2
Total seles financing &/.eeceveoness 775,628,179 96 2,598,021,238 95

|
27 +
i

a/ Included in this clessification are only those firms which, in addition to their sesles financing
operations, reported loan activities.
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SALES FINANCE COMPANIES

Table 3.--aAutomotive and Diversified Finencing by Sales Finance Compenies

Paper Acquired During September 1949 and Balances Outstanding at End of Month

Volume of paper acquired
during September 1949 Outstanding | Ratio paper
companies balances scquired to
Class of paper By all Byrepogting September 30, | outstendin
compenies outstandin 1949 balences 137
reporting balances 6\5
Total reteil aUtomOtive....eeeescessescess| $272,508,947 $271,367,342 | $1,829,324,187 15
Total wholesale automotive.seeseesscesocsss| U76,566,836 476,010,017 437,871,585 109
Total wholesale - other than automotive... 12,163,225 12,160,005 30,189,928 Lo
. Total retail - other consumers' goods..... 22,840,097 22,572,062 278,020,784 8
Industriel, commercial, and farn equipment 6,126,168 6,122,335 82,465,042 7
Total sales financing...........| $790,205,273 $788,231,761 | $2,657,871,526 30

E/ Data are based on figures from sales finance comparies eble to report both their peper acquired and

their outstanding balances.

b/ Retios obtsined by dividing paper acquired (column 2) by outstending balences (colum 3).

Table 4.--Number of Cars Financed and Volume of Paper Acquired
by Sales Finance Compenies During September 1949

Number of cars Paper acquired
Class of paper Fo o1l
rcentage ollar Percentage

1 Buzber of total volume of total
L Total retail BUtomOtiVE...e.ssssessaess| 235,10 100 $203,058,6u & 100

New DBBSONEEer CAI'S.c.seccescsccssccss 90,699 39 132,717,111 13

New commerci@l COrS..cceecseccessssase 16,150 7 21,137,871 9
‘ USed paBEONEer CAI'E...csseescessessss 116,428 L9 81,315,66L 33
V Used commercial CBrSc.ceececcccccscvne 11,830 5 7,827,998 3
i Total wholesale automotive..eseeesseses 288,488 100 $ul5,672,288 &/ 100
New cars (passenger and commerciel).. 273,253 95 432,258,970 97
‘! Used cars (passenger and commercial)., 15,239 5 13,413,318 3

_a/ Data are based on reports from seles finance compeanies providing & breskdown of their retail and
wholesale automotive financing., These emounts are less than those reported in table 3 due to the

exclusion of some date for which breakdowns were not aveilable.

Teable 5.--Volume of Diversified Sales Finenoing During September 1949

Cla £ Doller volume Percentege
8s of paper of paper acquired of total
Retail - other consumers' goods:

Furniture, radios, pianos, and other musical instruments.. $ 2,101,870 5
Refrigerators and other household 8pplisNCeS.ecsceccssccsss 11,617,180 29
Residentiel building repairs and modernizatioDeseeeccceccsse 1,397,631 3
Miscellaneous retail.eeescsseccecossssocccsosassssesssacae 7,105,116 18
Total retail - other OONSUMErs' EOOAB...sessssccocssssscccasse $22,221,797 8/ S5
Totel wholesale - other than AUtOMOtiVe®ecessscecccosrsoconsorns 12,163,225 30
Industrial, commercial, and farm equipment.ccscececcccecoccaocse 6,126,168 15
Total diversified fineancingesesessececcsconess 840,511,150 100

2/ Date are based on reports from gales finenoe compenies providing a breakdown of their retail

finencing of other consumers' goods. This emount is less than that reported in table 3 due to the

exclusion of some data for which breakdowns were not aveileble,
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