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Retail financing.——Sales finance companies reporting October activity indicated sharp
decreases In the volume of both automobile and other retail paper acquired. In automobile
financing, the drop in October operations was accompanied by the smallest rise in outstanding
balances since August 1945. Outstanding accounts on the financing of other consumers' goods
continued to fall.

The 21 per cent decrease in automobile paper acquired, shown in the table below,
reflected considerable declines in the financing of all types of vehicles. The largest percentage
drop was reported in paper arising from time sales of used passenger cars.

Paper purchased on other consumers' goods was also down 21 per cent from the September
level, as a result of declines in all classes of credit, except that for residential repair and
modernization. Both furniture and appliance paper fell off substantially in October, fallowing
marked increases reported for the preceding month.

Retail Financing by Sales Finance Companies

Percentage change, September 1948 to October 1948
Class of retail instalment paper Number Volume of paper Outstanding balances,
of cars | acquired during month _end of month

Automotive: Total retail =16 =21 +2
Passenger cars: New =10 =1 eee
Used -20 =30 vee

Commercial cars: New =11 -11 oes
Used -13 -15 cee

Other consumers' goods: Total =21 =2
Furniture, radios, musical instruments -33
Refrigerators and other household appliances -49 eee
Residential building repair and modernization +1 eoe
Miscellaneous retail -18 cee

Wholesale financing.--fholesale paper purchased in October based on automobiles and
other goods was up in October, and outstanding balances on both categories rose during the month.

Ratio of paper acquired to balances outstanding.--The turnover rate of total retail and
wholesale paper as indicated by the ratio of paper purchased during the month to balances out-
standing at the end of the month decreased 2 percentage points to 29.

Note.~-October data, based on returns from 130 sales finance companies, are compiled
in the same manner as those shown in earlier reports. Aggregates represent only the totals for
the repo:ting companies and, since the reporting sample is not identical from month to month,
they are not comparable with totals of preceding months.
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Table l,--Automotive and Diversified Finencing by Sales Finance Companies
Indexes of Outstending Balances: December 31, 1939 = 100 &/

Total Wholesele Retail Industrial,
End of month all Retail Wholesale other other commercial,
and year sales automotive | automotive than consumers' and farm
financing automotive goods equipment
| 1939 e ceceeecnsnsoncess| 100 100 100 100 100 100
} 19400 cuueeieeranaenaes| 136 132 169 0 129 131
|
1941c0ecccvceccacscese| 152 1k9 175 250 18 147
19420 0ecenccnccccancee 53 37 112 Lo 76 61
1943 eeiaenccnnaccanss 20 13 Lo 8 30 27
1944 . 0eesecacaansnans 18 15 2l 1n 26 26
19L5 . eeceerncesncenes 22 18 27 38 39 23
19UBeerecnecanoraonnas 59 L2 90 22} 105 59
1947 e ceecerannsaccnnns 119 88 163 394 226 89
1947-0ctober.ceecs-aas 105 79 12l 310 206 92
November......... 1 83 138 359 218 89
Decembere....ees. 119 88 163 394 226 89
1948-January..cccceees 123 92 167 126 229 92
February..eceeee. 127 96 17 Lhs 230 9l
March.ceeceesesss| 13k 105 175 58 232 98
APTil.veccececeas| 139 113 159 517 240 11
May.oeceooeonsess| 1 119 143 L9s 250 118
JUN@eecececancnne 147 123 165 L62 251 121
JULY ecocovonasoce 151 130 16k Li8 250 120
Auguste.ceecees.e| 155 136 165 396 2l9 119
September.cc.c.ee 157 142 15k 362 247 119
October....ceeees| 163 5 191 389 243 118

Indexes as of December 31 for the years of 1939, 1940, and 1941 ere based on figures reported by
sales finance compenies on & supplementary report form which acccmpanied the regular monthly re-
port form for January 1942, Succeeding indexes are derived by calculating the percentage
chenges of the outstanding belances reported by sales finance companies for each month from
those reported by the seme compenies for the preceding month, end by linking these percentages
to the indexes for the preceding month.

Table 2.--Relative Importence of Loans Made by Sales Finance Companies
During October 1948 and Outstending Balances at End of Month

Paper acquired Outstanding balences,
during month end of morth
Class of paper Percentage Percentage
ercentag
Amount of total Amount of total
Totel, all classes of paper 8/c.c.....| $540,61L,51h 100 $1,831,810,629 100
Total lo@ns....... ceescans ceesssonne 40,261,057 1 156,303,148 9
Small (personal) 108NS.ceiesessres 10,960,172 2 70,201,896 L
Business l0BNS....cceeecesacasans . 29,300,885 S 86,101,252 5
Total sales financing 2/............ 500,353,457 93 1,675,507,481 91 ‘

a/ Included in this classification are only those firms which, in eddition to their ssles financing

operations, reported loan activiti
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; Table 3,--Automotive and Diversified Finencing by Sales Finance Companies
{ Paper Acquired During October 1948 and Balances Outstending at End of Month

|
t
|
I
i Total
|

Volume of paper acquired
during October 1948 Outstending | Ratio paper
Clase of paper By all By °m£:fi" &'ﬁo‘x’,’:;"n, 233‘.'1.’;31?
companies w::::mnn‘ 1948 a/ balences _‘97
reporting balences ;7
retail BUtOMOLIVE..ueeseessessosaess| $125,72L,003 $124,196,512 | $§ 981,807,068 13
Total wholesele automotive.eecoeesscesssos]| 3Lh,3U42,429 342,074,308 267,376,122 128
Total wholessale - other than automotive...| 11,863,6L9 11,834,137 29,522,380 ko
Total retail - other consumers' goodS..... 24,075,776 23,934,459 360,073,495 7
Industriel, commercial, and farm equipment 6,968,898 6,960,756 88,950,249 8
Total sales finencing...........| $512,974,755 $509,000,172 | $1,727,729,31k 29

their outstending balances.

Table 4,--Number of Cars Financed and Volume of Paper Acquired
by Sales Finance Compenies During October 1948

g_/ Data are based on figures from seles finance comperies eble to report both their paper acquired snd

l:/ Ratios obtained by dividing paper acquired (column 2) by outetending balances (colwm 3).

Number of cars Paper acquired
Class of paper
" Numbe Percentage Dollar Percentage
umber of total volume of totel
Total retail automotive.....ceeeveeoses| _ 127,700 100 $121,906,58) &/ 100
NeW paBSeNger CArS.e.ccececscccsscscsse 36,490 k18 50,978,118 L2
New CommerciBl OCBrE.cecesceccssssscosn 10,148 8 15,534,282 13
Used passenger CBIr'S...cececcccscssass 6l,116 55 49,930,107 L1
Used commercisl CBI'Eeesceccescscesscs 6,643 5,16k,077 L
Total wholesale automotive.....ceceeeedl 216,194 100 $341,076,657 i‘/ 100
New cars (passenger and commercial).. 196,303 91 318,008,047 93
Used cars (passenger and commercial). 19,891 9 23,068,610 7

3/ Date are based on reports from sales finanoe companies providing a
These emounts are less than those reported in table 3 due to the

wholesale automotive financing,

exclusion of some date for which breskdowns were not available.

Table 5,--Volume of Diversified Seles Finencing During October 19L8

breskdown of their retail and

Dollar volume Percentege
Class of paper of paper acquired of total
Retall - other consumers' goods:

Furniture, redios, pianos, and other musical instruments.. $ 1,104,586 3
Refrigerators and other household appliences.c.cceccccccse h,hoh,953 10
Residential building repeirs and modernizatioNeseeceeecccces 10,27h4,892 2l
Miscellaneocus ret8ileeceeccccccesssssossocsosessosccccacse 7,904,591 19
Total retail - other CONSUMErs' ZOOABssesececoscascorasssscane $23,689,022 3/ 56
Total wholesale - other than automotiv®esececceececsccccscsree 11,863,649 28
Industrial, commercial, and farm equipmenticsceccececececscces 6,968,898 16
Totel diversified financingeseesssssessccosnes $L2,521,569 100

b 5
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financing of other consumers' goods.

exclusion of some data for which breakdowns were not aveilable,

Date are based on reports from seles finaence compeanies providing a breakdown of their retail

This emount is less than that reported in table 3 due to the






