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Retail financing.--Sales finance companies reported a moderate gain during August in
the volume of retail antomotive paper acquired and outstanding balances on this class of paper
also continued to rise. Other retail financing declined slightly. The amount outstanding in
this category showed signs of leveling off last month and in August declined after an uninter-
rupted rise of more than three and one-~half years.

As indicated in the table below, total automotive paper acquired in August was S per
cent higher than in July, reflecting gains in instalment sales of all types of vehicles. Dollar
volume of new car financing was up more sharply than that for used vehicles. For financing of
goods other than automobiles, there was a 1 per cent drop in total volume as compared with the
activity of the preceding month.

Increases in paper based on furniture, radios, musical instruments, and residential
repair and modernization were more than offset by the decline in paper from miscellaneous retail
sales and household appliances,

Retail Financ Sales Finance Companies
Percentage change, J 8 to August 1948
Class of retail instalment paper Number Volume of paper Outstanding balances,
of cars | acquired during month end of month

Automotive: Total retail +3 +5 +5
Passenger cars: New +12 +1) ces
Used +1 +1 coe

Commercial cars: New + 4 +L vee
Used +5 +2 eee

Other consumers! goods: Total =1 =1
Furniture, radios, musical instruments + 7 ove
Refrigerators and other household appliances -3 oo
Residential building repair and modernization + 4 vee
Miscellaneous retail -5 .on

Wholesale financing.--The volume of wholesale automotive financing rose moderately in
August and this was accompanied by a slight increase in outstanding balances. Other wholesale
financing declined substantially in August. Outstanding balances were also reduced further, but
at a more rapid rate than in the preceding month.

Ratio of paper acquired to balances outstanding.--The turnover rate of total retail and
wholesale paper as indicated by the ratio of paper purchased during the month to balances out-

standing at the end of the month remained at the July level of 3k.

Note.--August data, based on returns from 133 sales finance campanies, are compiled in
the same manner as those shown in earlier reports. Aggregates represent only the totals for the
reporting companies and, since the reporting sample is not identical from month to month, they
are not comparable with totals of preceding months.
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Table 1,--Automotive and Diversified Financing by Seles Finance Companies
Indexes of Outstending Balances: December 31, 1939 = 100 8/

Total Wholesale Retail Industrial,
End of month all Retail Wholeseale other other commercial,
and year sales automotive | automotive than consumers' end farm

finencing automotive goods equipment
1939, cccreneencnccones 100 100 100 100 100 100
1940, ceuunnnciennnnnns 136 132 169 L0 129 131
1S D 152 19 175 250 U8 W7
194200ceenniencnnnnnne 53 37 112 Lo 76 61
19430ctiencnncncncones 20 13 Lo 8 30 27
19440 0uueennernccnnnns 18 15 2l n 26 26
19U5eeuereceecenrnnans 22 18 27 38 39 23
1946 eereeeroncnnccnns 59 k2 90 22} 105 59
19UT e eeeeenrennnannnns 19 88 163 394 226 89
1947-August..cceeeenn.. 9L 72 103 333 180 87
September........ 100 . 75 122 321 192 86
October.eceeceeess 105 79 12} 310 206 92
November......... 11 83 138 359 218 89
December......... 19 88 163 39k 226 89
1948-January.......... 123 92 167 1426 229 92
February...coeeoe 127 9% 171 Lus 230 9l
Marcheeecococcees 3L 105 175 458 232 98
Aprilec.eccececses 139 113 159 517 240 111
MBYeseoooesocnons U 119 143 L95 250 18

JUNB..cesecccense 7 123 165 L62 251 121 !

JUlyeeocooosacens 151 130 16l L8 250 120
August..cececanss 155 136 165 39% 249 1y

_e] Indexes as of December 31 for the years of 1939, 1940, and 1941 ere based on figures reported by
sales finance compenies on & supplementary report form which acccmpenied the regular monthly re-
port form for January 1942. Succeeding indexes are derived by calculating the percentage
changes of the outstanding balances reported by sales finance compenies for each month from
those reported by the same compenies for the preceding month, and by linking these percentages
to the indexes for the preceding month.

Table 2.--Relative Importence of Loans Made by Sales Finance Companies
During August 1948 and Outstanding Balances at End of Month

Peper acquired Outstanding balences,
during month end of month
Class of paper
Percentage Percentage
il of total Amount of total
Totel, all classes of paper 5/. eeceess|  $650,9L2,8L7 100 $1,908,687,942 100
TOtAl 10BNS.sseeeosoerensessonsesces _ 19,556,955 | 8 | __ 182,118,273 |___ 10
Small (person8l) lo8NSeescececavee 13,030,51) 2 75,602,807 N
Business 10BNS.eeeccccccccscccss .e 36,526,ll1 6 105,515,466 6
Total sales finencing g/............ 601,385,892 92 1,726,569 ,669 90

a/ Included in this classification are only those firms which, in addition to their seles financing

. operations, reported loan activities.
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Table 3.--automotive and Diversified Financing by Sales Finance Compenies
Paper Acquired During August 1948 end Balances Outstending at End of Month

Volume of paper acquired
during August 1948 Outstending Ratio peper
balances scquired to
Clase of paper By all By omsgie. August 31, outstandi
companies roport.ng 1948 a/ balences ?
outstendin -
reporting balances _ﬂ?
Total retail BuUtOMOtiv@e.ieeseceesocoecess| $186,076,867 $18L4,019,455 | $1,017,083,236 18
Total wholesale aULOMOtiVe.seecescsseseaes| 383,868,577 381,515,934 257,163,979 148
Total wholesale - other than automotive... 9,460,089 9,156,954 30,173,840 31
Total retail - other consumers' goods..... 29,658,81L 29,340,798 384,013,783 8
Industriel, commerciel, and farm equipment 7,32l ,066 7,283,295 89,411,018 8
Total sales financing...........| $616,388,413 $611,616,436 | $1,777,8L5,856 3L

a/ Dats are based on figures from sales finance comparies able to report both their peper acquired and
their outstanding balances.
}_:-/ Ratios obtained by dividing paper ecquired (column 2) by outstending belances (column 3).

Table 4.--Number of Cars Financed and Volume of Paper Acquired
by Sales Finance Compenies During August 1948

Number of cars Paper acquired
Class of paper Po
rcentage Dollar Percentage
Number of total volume of totsl
Total retail BUtOMOLIVE....eeeseeaeaosss| _ Lilis902 100 $158,55L,6L8 &/ 100
NeW passenger CArsS.ccccecececccccscns 13,927 30 62,578,170 Lo
New commercial clrsccccceccsccecscccce 11,732 8 18,018,302 1
Used DBEEONEZOr CAI'S.scessssccssccsens 81,718 S7 71,754,508 L5
Used commercial OBrSececcccscccsssccs 75525 [ 6,203,668 L
Total wholesale AUtOMOtiVe...ceeeecsces 232,922 100 $350,786,089 &/ 100
Xew cars (passenger and commercisl).. 206,320 89 318,061,597 9
Used cars (passenger and commercial). 26,602 1 32,724,492 9

:/ Data are based on reports from sales finance companies providing a breskdown of their retail and
wholesale automotive financing. These smounts are less than those reported in table 3 due to the
exclusion of some data for which breakdowns were not available.

Teble 5,--Volume of Diversified Sales Financing During August 1948

Class of Doller volume Percentege
s of paper of paper scquired of total
Reteil - other consumers' goods:

Furniture, rsdios, pianos, end other musicel instruments.. $ 1,26L,68L 3
Refrigerators and other household 8ppli&nces.ccccccccecess 8,021,825 17
Residential building repeirs and modernizetioNesecescessscs 10,651,804 23
Miscellaneous retail.ceccecccccccscccsssceccrcccosccscacss 9,166,858 20
Total retail - other consumers' g00d8..ceecsessseccsscssssccnce $29,105,171 5/ 63
Totel wholesale - other than automotiv@eeeecccceesccccccecccses 9,160,089 21
Industrial, commercial, and farm equipmenteceseescescescsconce 7,532,066 16
Total diversified fin&nocingeseesessveceecceness $45,889,326 100

:/ Data are based on reports from sales finance companies providing a breakdown of their retail

finencing of other consumers' goods. This emount is less than that reported in table 3 due to the
exclusion of some data for which breakdowns were not available,
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