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SALES FINANCE COMPANIES

Retail financing.--Sales finance companies reported sharp increases in December in the
volume of TInancing of Sﬁ types of vehicles, with new passenger cars showing the-largest per-
centage gain. The rise in new vehicle financing paralleled the December increase in production,
Instalment transactions in used passenger cars recovered somewhat in December after declining in
the two preceding months.

Substantial gains were also registered in all types of non-automotive financing except
for residential repairs and modernization. This latter class of paper which represents the
largest segment of non-automotive retail credit extended by the reporting companies showed a
seasonal decline in volume for the second consecutive month.

The increased volume of retail financing in December was accompanied by a 6 per cent

rise in the amount of automotive balances outstanding and a L per cent gain in balances based on
other goods.

Retail Financing by Sales Finance Companies

Percentage change, November 1947 to December 1947
Class of retail instalment paper Number .Volume of paper Outstanding balances,
of cars acquired during month end of month
Automotive: Total retail +12 +13 +6
Passenger cars: New +21 +21 ees
Used +7 + 5 oy
Commercial cars: New +13 +12 Y
Used + 7 +12 voe
Other consumers' goods: Total + 3 ‘ + ]y
Furniture, radios, musical instruments +42 ees
Refrigerators and other household
appliances +26 eoe
Residential bullding repair and
modernization -9 eee
Miscellaneous retail +2) see

Wholesale financing.--The December volume of total wholesale automotive financing was
larger than in the preceding month, reflecting a marked increase in sales to dealers of new vehicles
and a moderate rise of such transactions in used vehicles. Wholesale financing of other goods was
also well above the volume of a month earlier.

Ratio of paper acquired to balances outstanding.——The ratio of paper purchased during the
month to balances outstanding at the end of the month Increased three percentage points to 38 in
December.

. Note,—December data, based on returns from 14,2 sales finance companies, are compiled in
the same manner as those shown in earlier reports. Aggregates represent only the totals for the
reporting companies and, since the reporting sample is not identical from month to month, they are
not comparable with totals of preceding months,
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SALES FINANCE COMPANIES

Table 1,--Automotive and Diversified Financing by Sales Finance Companies

Indexes of Outstanding Balances:

December 31, 1939 = 100

Total Wholesele Retail Industrial,
End of month all Retail Wholesale other other commercial,
and year sales automotive | automotive than consumers' end farm
financing automotive goods equipment
1939 cccreccecccccenee 100 100 100 100 100 100
19400 .0s00ececnscssene 136 132 169 140 129 131
1941ssececsccccncncene 152 19 175 250 1L8 147
194240cusrcrcncnccnsns 53 37 112 Lo 76 61
1943.00ccunccccccnnanes 20 13 Lo 8 30 27
1948 000eesccnsccessns 18 15 24 11 26 26
10U5 et ennnnaeas 22 18 27 38 39 23
19060 .eeececencnccces 59 L2 20 22l 105 59
19T eeeeennnaennnnes | 119 88 163 39k 226 89
19L7=Januaryeecees oo 62 LS 95 252 110 60
Februaryeecceces 68 L8 105 287 116 61
Marcheiessseoses 73 53 111 325 12} 68
APrilececcacecss 78 58 110 341 136 67
Mayeeeeoooocanas 82 62 106 351 L5 70
JUNCeessscsncsas 87 66 11 346 157 7
JUlYeesoacoscnne 91 69 109 336 168 YN
Augusteeeeeeeene 9L 72 103 333 130 87
Septemberseces.. 100 15 122 321 192 86
OCtOberssevsesss 105 19 12} 310 206 92
Novembereeesesese 111 83 138 359 218 89
Decembereeeesess 119 88 163 394 226 89

2/ Indexes as of December 31 for the years of 1939, 1940, and 1941 ere based on figures reported by
sales finance companies on & supplementary report form which accompanied the regular monthly re-
Succeeding indexes are derived by calculating the percentage

port form for January 1942,

changes of the outstanding belances reported by seles finance compenies for each month from
those reported by the same compenies for the preceding month, and by linking these percentages
to the indexes for the preceding month.

Table 2.--Relative Importance of Loans Made by Sales Finance Companies
During December 1947 <@and Outstending Belances at End of Month

Paper acquired Outstending belences,
during month end of month
Class of paper
Percentege Percentege
Amount of total Amount of total

Totel, all classes of paper 8/........| $529,182,067 100 $1,381,9456,387 100
TOtal 1OANG.eesresoascsersnoossnnnos 5L,601,8L9 10 145,014,571 11
Small (personal) 108NSesssscesssss| 19,519,697 L 78,759,037 6
Business l08NB.cecceecssesscescass 35,082,152 6 66,255,534 5
Totel sales finencing 8/ceeceeeseeee|  L7L,580,218 90 1,236,931,816 89

.y
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SALES FINANCE COMPANIES

Table 3.--automotive and Diversified Finsnoing by Sales Finanoce Companies

a Paper Aoquired During December 197 and Balances Outstanding at End of Month
Volume of paper acquired
~ during December 1947 Outstanding | Ratio paper
balences scquired to
- Class of paper By sll Byr: rtl 3 ®% | December 31, o:(ii'.s
| companies outcé’:ndin‘ 1947 a/ balences b?
» reporting balances
'S Total reteil automotiveeciececccseeseocess| $122,983,37h $121,485,5.3 $ 637,l15,1l2 19
Total wholesale automotive.eccoeeccceseess| 310,288,849 308,321,963 228,408,490 135
Total wholesale - other than automotive...| 12,288,472 12,286,516 29,568,l1k L2
N Total retail - other consumers' goods..... 36,119,822 35,996,017 318,793,514 | 11
Industrial, commercial, and farn equipment 7,361,128 7,357,210 67,782,574 11
. :
i’ Total sales flnancingecceeccecees h89,0hl,6,45 hBSshh7’2h9 1’281’968,13’4 38
b >
|
. > 5/ Data are based on figures from sales firance companies eble to report both their paper acquired and
' their outstanding balanoces.
> _b/ Retios obtsined by dividing paper acquired (column 2) by outstending balences (column 3).
Table 4,-~Number of Cars Financed and Volume of Paper Acquired
* by Sales Firance Companies During December 1947
R Number of ocars Paper acquired
M Class of paper Porcent o1l o
roentage ar roentage
> haber of total volume of total
»
Total retail aULOMOtIVE...eevseeseoaes| _ 116,396 100 $117,L52,889 3/ 100
' NOW DABSONEOr OArS.cscecccsesccscecns 43,304 37 55,708,097 L7
o~ New COMMOrcisl CBrEesscecceccessccsce 8,358 7 12,126,777 10
Used PRSBONEZEr CAIB...ccsesscescasess 59,951 52 45,362,269 39
Used commercial CBrScecececscecsccoccccs L,783 L L4255,746 L
Total wholesale automotive..cieessecaes 228,77L 100 305,419,169 100
w
New cars (paseenger and commercial).. 205,206 90 280,637,079 92
A Used cars (passenger and commercial). 23,568 10 24,782,090 8

g/ Data are based on reports from sales finance companies providing a
These smounts are less than those reported in table 3 due to the
exclusion of some data for which breakdowns were not available.

wholesale automotive financing.

Table 5.--Volume of Diversified Sales Financing During December 1947

breakdown of their retail and

" Dollar volume Percentage
’ Class of paper of paper aoquired of total
‘ Retall - other consumers' goods:
N Furniture, rsdios, pianos, and other musical instruments.. $ 1,771,330 3
Refrigerators end other household pplisnces...cececseccscs SsU7h,657 10
.- Residential building repairs and modernizatioNesecescesces 21,796,771 Lo
Miscellaneous ret8il.ceccccccccccecsrsssscccocecscccccoccce 6’2)43’907 11
»" Total reteil - other CONSUMErs' ZOOAB.ssesccsscscccssscsccssse 35,286,665 a/ 6l
Total wholesale - other than automotieesecccccccscsccasoccsee 12,288,472 22
14 Industrial, commercial, and farm equipmentecceececccccccccscosce 7,361,128 1L
. Total diversified rimnoins..o.nltlt"..".l.. 511,936,265 100
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financing of other consumers' goods.

Data are based on reports/ from sales finanoce companies providing & breakdown of their retail

This amount is less than that reported in table 3 due to the

exclusion of some date for which breakdowns were not available,





