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Retail financing.--Sales finence companies reported moderate gains in the volume of
retail financing in July. Automotive paper acquired rose 4 per cent and diversified paper increased
2 per cent over respective June levels. Outstanding balances on automotive and other retail paper
expanded further during the month.

The 4 per cent rise in retail automotive paper acquired, shown in the table below, re-
flected increases in all types of vehicles financed. The largest percentage gains were in the
financing of new vehicles, with passenger car paper advencing 5 per cent and commercial vehicle
paper rising 26 per cent. Used passenger car financing increased 2 per cent after showing no
change in June, and continued to account for the major portion of retail automotive paper acquired
by reporting firms.

Diversified financing rose 2 per cent in July reflecting increases in all classes of
paper except that based upon miscellaneous retail sales. Paper arising from sales of furniture,
radios, musical instruments, etc., showed the largest relative gein, but accounted for only a
slight proportion of diversified financing of the reporting group. Residentiasl repair and moder-
nization credit continued to increase but at a somewhat slower rate than in other recent months.

Retail Financing by Sales Finence Companies

Percentage change, June 1947 to July 1947
Class of retail instalment paper Number Volume of paper Outstanding balances,
of cars acquired during month end of month

Automotive: Total retail +2 +h +5
Pasgsenger cars: New +2 +5
Used +2 +2
Commercial cars: New +21 +26
Used +2 +1

Other consumers' goods: Total +2 +7
Furniture, radios, musical instruments +11
Refrigerators and other household appliances +2
Residential building repair and modernization +6
Miscellaneous retail -7

Wholesale financing.--Paper based on sales of vehicles to dealers was in slightly larger
volume in July compared with June. The volume of other wholesale paper declined for the second
consecutive month. Balances outstanding on both classes of paper decreased during the month.

Ratio of paper acquired to balances outstanding.--The dollar volume of total sales
financing during July was 38 per cent of the corresponding amount outstanding at the end of the
month, or about the same ratio as in June.

Note.--July date, based on returns from 147 sales finance companies, are compiled in the
same manner as those shown in earlier reports. Aggregates represent only the totals for the report-
ing companies and, since the reporting semple is not identical from month to month, they are not
comparable with totals of preceding months.
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Teble 1,--Automotive and Diversified Financing by Sales Finance Companies
Indexes of Outstending Balances:

SALES FINANCE COMPANIES

December 31, 1939 = 100 &/

Total Wholesale Retail Industrial, ’
End of month all Retail Wholeseale other other commercial,
and year sales automotive | automotive than consumers' end farm
finencing automotive goods equipment

1939cccccsccccescrccns 100 100 100 100 100 100 .
1940cceccecccnccccccse 136 132 169 140 129 131
194l seccvcccccccscace 152 149 175 250 148 147
1942400eeccccccscccnse 53 37 112 Lo 76 61
1943ccccecccoscccconee 20 13 ko 8 30 27 .
1948 0000casscsscssces 18 15 24 11 26 26
1945, eeeescsssnsanens 22 18 27 38 39 23
1946, eeeecocancaanaes 59 ho 90 224 105 59
1946 - Jul¥eeeeeeosees 37 28 48 91 69 38 ' p

August...eeeesns b 30 55 106 75 Ly

September...... Ly 33 57 125 82 46

October...eese. 1] 36 66 146 90 ko

November....... 53 38 78 177 97 57

December..e.... 59 ko 90 224 105 59 .
1947 - January........ 62 45 95 252 110 60

February.cecee. 68 48 105 287 116 61

Marchesessssses 73 53 111 325 124 68

APTilevevecenes 78 58 110 34 136 67

MaYeoseosasonene 82 62 106 351 145 70

Jun€.seeecoenne 87 66 111 346 157 71

JULYeeeosoanoss 91 69 109 336 168 T

g_/ Indexes as of December 31 for the years of 1939, 1940, and 1941 ere based on figures reported by
sales finance companies on & supplementary report form which acccmpanied the regular monthly re-

port form for January 1942,
chenges of the outstending belances reported by seles finence companies for each month from
those reported by the same compenies for the preceding month, and by linking these percentages

to the indexes for the preceding month.

Table 2.--Relative Importence of Loans Made by Sales Finance Companies

Succeeding indexes are derived by calculating the percentage !

During July 1947 end Outstanding Balances at End of Month ’
Paper acquired Outstanding balences,
during month end of month
Class of paper Percentage Percenteage
ntag
Amount of total Amount of total
Totel, ell classes of paper 8/........| $454,150,029 100 $1,226, kol 079 100
TotAl 10BNS.c.cucaossassscesaosssnsesl _47,522,736 11 i 2 13
Small (personal) 108NS.....e.e.vss| 17,156,233 L 89,042,225 7
Business 10BNS.....ceeseeceicssess| 30,366,503 7 75,551,696 6
Total seles finencing 8/.c..ce..ve0s| 406,636,293 89 1,061,900,158 87 ‘
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luded in this classification are only those firms which, in addition to their sales finencing
og%x/'ations, reported loan activities.
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SALES FINANCE COMPANIES

> Table 3,.--automotive and Diversified Financing by Sales Finance Companies
Paper Acquired During  July 1947 and Balances Outstanding at End of Month
>
l, Volume of paper acquired
: during July 1947 Outstanding Ratio paper
} balances scquired to
| Clase of paper By all By oompanies July 31, outstendin
. companies outszundi € 1947 &/ belsnces 37
| reporting balances 8,
L“ Total reteil automotive..cceseessceccsssss| $108,082,269 $105,882, 764 $572,165,939 19
; Total wholesale automotiveeeecssesceessees| 256,753,658 255,035,283 175,094,620 146
Total wholesale - other than automotive... 7,147,758 7,143,828 25,302,417 28
Total retail - other consumers' goods..... 43,175,279 42,506,742 306,281,252 14
| Industriel, commerciel, and farm equipment 1,602,977 1,418,399 11,789,336 12
, Total seles finanocinge..ceceeese| $416,761,941 $411,987,016  |41,090,633,564 38
|
]
g y Data are based on figures from sales firance comparnies able to report both their paper acquired end
their outstanding belances.
b/ Ratios obtained by dividing paper acquired (culumn 2) by outstending balences (colum 3).
Table 4,--Number of Cars Financed and Volume of Paper Aoquired
by Sales Finance Companies During July 1947
B Number of cars Paper aocquired
Class of paper
Percentage Dollar Percentage
Hhamber of total volume of totel
' Total retail automotive.....eoeeececess _ 111,336 100 $91,659,991 4 | 100
NOW DaSSONgOr OBrSccccecccssccccsccccs 31,419 28 35,054,213 38
New commercisl CBrS...ccoscscecscccce 7,072 6 9,855,243 11
Used pessenger CBr'S....ceecessccccces 67,771 61 42,979,586 47
Used conmercial OBrsS.ccecscescescccss 5,074 5 3,770,940 L
Total wholesale automotive.eecceccscces 190,024 100 $235,441,797 a, 100
New cars (paseenger and commercial).. 162,89k 86 208,053, 406 88
Used cars (passenger and commercial), 27,130 14 27,388, 391 12

A

3/ Data ere based on reports from sales finance companies providing a breskdown of their retail and
wholesale automotive financing. These emounts are less than those reported in table 3 due to the
exclusion of some date for which breakdowns were not available,

Table 5.--Volume of Diversified Seles Financing During July 1947

Dollar volume Percentage
Class of paper of paper acquired of total
Retail - other consumers' goods:

Furniture, radios, pianos, and other musical instruments.. $1,768,173 3
Refrigerators and other household applifnoeB.cccececcccccs 4,461,430 9
Residential building repairs and modernizationesec... 2k,972,027 it}
Miscellaneous ret8ilescescccccecccccrssrccsssesrcccaccancs 11,126,387 22
Total reteil - other oconsumers' g0OdB.ceccevessecsccccsoscccsne 42,328,017 a/ 83
Total wholesale - other than automotiv®eseeccececcccsccese 7,147,758 14
Industrial, commercial, and farm 6quipment.ccceseccecceccccsoce 1,602,977 3
Total diversified financingeeceevecececcccenas 51,078,752 100

e/ Date are based on reports from sales finenoe companies providing a breakdown of their retail
finencing of other consumers' goods. This amount is less than that reported in table 3 due to the
exclusion of some data for which breakdowns were not available,
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