] BOARD OF GOVERNORS
> OF THE
. FEDERAL RESERVE SYSTEM
G.20 August 18, 1947

SALES FINANCE COMPANIES

JUNE 1947

Reteil financing.—Seles finance compenies reported little change in the volume of reteil
b autanotive financing in June but showed a further gein in diversified finencing. Outstanding
balances on both classes of paper continued to inoresse during the month.

New pessenger car financing rose slightly in June after declining somewhat in May,
Transactions in all other types of vehicles feiled to increase over the volume of the preceding month,
Commercial vehicle paper acquired in June was 12 per cent less than that in May,

The rise of 7 per cent in the volume of diversified retail paper reflected increases in
r all types of financing except that in furniture, readios, and musical instruments., The volume of

: paper arising from repair and modernizetion of residential dwellings and fram sales of refrigerators
and household applianoces showed the largest percentage geins during the month.

Reteil Finencing by Seles Finance Compenies

Percentage change, May 1347 to June 1947
3 Class of retail instealment paper Number Volume of paper Outstanding balences,
‘ of cars |ecquired during month end of month
* Automotive: Total retail -1 + 1 + 6
Passenger cars: New +1 +3 cee
Used -2 0 coe
Commercial cars: New =11 -12 coe
Used -3 -1 cee
i} Other consumers' goods: Total + 7 + 9
- Furniture, radios, musical instruments -14 cee
Refrigerators and other household applisnces +10 cee
Residential building repeir and modernization +9 coe
Miscellaneous retail +4 .o

Wholesale financing.—~Faper acquired in June based on wholesale purchases of automobiles
was slightly ebove the May volume with new car finencing showing a small rise and used car finencing
a moderate drop, Wholesale finencing other than autamotive was in smaller volume in June compered
with May, Balances outstanding on automotive finencing increesed while those based on nonautomotive
finencing deciined during the month,

Ratio of paper scquired to belances ontstnndigf.—'rho doller volume of total sales finenocing
during the month was about 38 per cent of the corresponding amount outstanding at the end of the
month, or a decrease of 2 percentage points from the May ratio,

Note .—June data, based on returns from 149 sales finence compenies, are compiled in the
seme mamner a8 those shown in earlier reports. Aggregates represent only the totels for the report-
ing compenies and, sinoe the reporting semple is not identical from month to month, they are not
comparable with totals of preceding months,
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Table l.--Automotive and Diversified Finencing by Seles Finance Companies
Indexes of Outstanding Balences: December 31, 1939 = 100 3/

Total Wholesele Retail Industrial,
End of month all Retail Wholesale other other commercial,
and year sales automotive | automotive than consumers' end farm

finencing automotive goods equipment
1939cecciecececncnnane 100 100 100 100 100 100
19404 s0renneeinnneaans| 136 132 169 140 129 131
1941ciaccnccnccccncons 182 149 175 250 148 147
19424 0ueeecacacnccncns 563 37 112 40 76 61
19430 cucnanccnccarcnces 20 13 40 8 30 27
1948 ccvecneanceccncae 18 186 24 11 26 26
1946.0ccevcccccnccccns 22 18 27 38 39 23
19464.ceeecscccecscces 59 42 90 224 106 59
1946 = JUD®scecssecens 33 26 40 81 62 38
Julyeeocacecnce 37 28 48 91 69 38
Augustecescecss 41 30 66 106 7% 44
September...... 44 33 67 125 82 46
Octobereecceces 49 36 66 146 90 49
Kovemberesceese 63 38 78 177 97 67
December..ccecse 59 42 90 224 106 59
1947 - Janulrye.eoceoe 62 45 96 252 110 60
February.ececee 68 48 106 287 116 61
Marchesecececse 73 63 111 325 124 68
Aprileceicececee 78 68 110 341 136 67
MBYeeeocossvcee 82 62 106 351 145 70
Juné..ececcccns 87 66 111 346 157 71

_/ Indexes as of December 31 for the years of 1939, 1940, and 1941 ere based on figures reported by
sales finance compenies on a supplementary report form which acccmpanied the regular monthly re-
Succeeding indexes are derived by calculating the percentage

port form for Jeanuary 1942,
chenges of the outstending belances reported by sales finence compenies for each month from

those reported by the seme compenies for the preceding month, and by linking these percentages

to the indexes for the preceding month.

Table 2,.~--Relative Importence of Loans Made bty Sales Finence Companies

During June 1947

and Outstending Balances at End of Month

Paper acquired Outstanding balences,
during month end of month

Class of paper Percentege Percentage

centeg:

Amount of total Amount of total
Totel, all classes of paper 3/........ $438,873,392 100 $1,158,987,350 100
Totel 10BNS.eceecrcoosccavcsesscananse 51,624,265 12 163,442,140 14
Small (personal) 108NS.ssiccvcsces 16,861,929 4 84,891,682 7
BuSiness lOBNS.c..eeeeececocsccnns 35,662,336 8 78,660,458 7
Total sales financing E/""“""" 387,349,127 88 996,646,210 86
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Table 3,-~-automotive and Diversified Finencing by Sales Finance Companies

@

N Paper Acquired During  June 1947 and Balances Outstanding at End of Month
v Volume of paper acquired
during June 1947 Outstending | Ratio paper
balences ecquired to
Class of paper By all By,:;':}f,:’;i;’ June 30, outstandin
companies outstendin 1947 3./ belences _tj
reporting balences g}
~
Total reteil automotives..cisececsesessess| $100,690,835 § 98,854,920 ¢ 528,710,684 19
Totel wholesale automotive.ecesceccsencsss 244,646,989 244,113,619 173,416,330 141
Total wholesale - other than automotive... 7,934,930 7,928,651 25,809,489 31
l Total retail - other consumers' goodS..... 42,017,364 41,401,072 285,173,855 15
Industriel, commercial, and farn equipment 1,778,990 1,548,221 11,249,126 14
T Total sales fineancing.....eee.es| $396,969,108 §$393,846,483 $1,024,359,484 38
»~
5/ Data are based on figures from seles finance compsries eble to report both their paper acquired end
their outsteanding belances.
b/ Retios obteined by dividing paper acquired (column 2) by outetending balences (column 3).
Table 4,--Number of Cars Financed and Volume of Paper Acquired
by Sales Finance Compenies During June 1947
) Number of cars Paper acquired
Class of paper
Percentage Dollar Percentage
Number of total volume of totsel
. Total retail automotive....ceececcecese 102,117 100 $ 82,177,308 &/ 100
- New DASEernger CArSccscececscccscesens 30,294 30 32,651,224 40
New commerciel CBrSeccscsscscescccces 5,822 6 7,772,726 10
Used passenger ClrScccccscccccsccccce 61,208 60 38,164,662 46
Used commerciBl CBrSsceceecccscscccese 4,793 4 3,688,696 4
Total wholesale autonotivesieseeccscaes 184,156 100 $221,832,271 1_1[ 100
New cars (pascenger and commercial)., 161,950 88 200,068,795 90
1’ Used cars (passenger and commercial). 22,206 12 21,763,482 10
- 3/ Date are based on reports from sales finance companies providing a breakdown of their retail and
wholesale automotive financing, These emounts are less than those reported in table 3 due to the
exclusion of some date for which breakdowns were not aveilable,
] Teble §.--Volume of Diversified Sales Financing During June 1947
3
Cla ¢ Dollar volume Percentege
88 ol paper of peaper acquired of total
Retail - other consumers' goods:
Furniture, redios, pianos, and other musical instruments.. $ 1,591,275 3
Refrigerators and other household eapplieances.ccceccecccese 4,391,827 9
Residential building repairs and modernizatioNesececececsece 23,556,940 46
» Miscellaneous retail.ccccccoscesccsesssscccsscsocseccnrsccsse 11,576,426 23
Total reteil - other consumers' goOdS.cccsescscccccscscccccess $41,116,468 4_;/ 81
Totel wholesale - other than automotivesseececsecsceccccconscnse 7,934,930 16
Industrial, commercial, and farm equipmenteeccccscccecccsccsscs 1,778,990 3
Total diversified finencingeeeeesesseccccessos $60,830,388 100
r

. :/ Date are based on reports from sales finance compenies providing a breakdown of their reteil
financing of other consumers' goods. This emount is less than that reported in' table 3 due to the
exclusion of some data for which breakdowns were not available, oo
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