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SALES FINANCE COMPANIES

DECEMBER 1946

Reteil financing.--The volume of reteil financing by sales fineance companies advenced
sharply in December after declining samewhat during the preceding month., Automotive paper ecquired
increesed 22 per ocent and diversified financing rose 7 per cent ehbove respective November levels.
Outstanding balences on both clesses of paper continued to incresse,

The gain in total reteil automobile financirg, shown in the teble below, resulted from
inoreases in all types of cers finenced except new commerciel vehicles. New car financing, after a
| small decline in November, rose 37 per cent, end accounted for ebout 44 per cent of the dollar
volume of retail automotive peper ecquired during the current month.
L _

The 7 per cent rise in diversified finencing reflected sizeble gains in the volume of
| paper based upon sales of furniture and radios, refrigerators and other household appliances, end
miscelleneous reteil sales. The volume of paper acquired for residentiel repeir and modernizetion
remeined at the November level. : :

Reteil Financing by Sales Finance Compenies

\
|
L
Percentage change, November 1946 to December 1946
~ Class of retail instelment paper Tumber Volume of psper Outstending balences,
B of cars acquired during month end of month

Automotive: Totel reteil +17 +22 : +. 9

Passenger cers: New +29 +37 eee

Used +16 +21 eos

| Commerciel cers: New : -24 . -4 : coe

! Used + 9 +12 )

Other consumers' goods: Total retail + 7 . +8

. Furniture, radios, musicel instruments +42 oo

Refrigerators and other household appliances +34 cee

' Residential building repair and modernization o eee

Miscellaneous retail +12 cee

Wholesale finanoing.--The December volume of wholesele automotive finencing was sbout
19 per cent larger than that of & month earlier, reflecting marked gains in the finencing of both
new end used vehicles.  Other wholesale financing increased about one-fourth over the November
volume. Balances outstending on autamotive and other wholesele financing showed further substentisl
gains.

Petio of paper acquired to balences outstending.--The ratio of paper ecquired during the
month to balences outstending at the end of the month advenced 3 percentege points to 41 for
December. ' ’

', Note.--December date, bteased on returns from 167 sales finance compeanies, are compiled in
the same menner as those shown in earlier reports. Aggregates represent only the totals for the
reporting compenies end, since the reporting sample is not identical from month to month, they are
not compareble with totels of preceding months.
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Pege 2

Table 1.--Automotive and Diversified Financing by Sales Finance Companies

SALES FINANCE COMPANIES

Indexes of Outstanding Balances: December 31, 1939 = 100

o Total Wholesale Retail Industrial,
End of month all Retall Wholesale other other commercial,
and year sales sutomotive | automotive than consumers' and farm

finencing automotive goods equipment
1939ccccccccscscccnnes 100 100 100 100 100 100
1940.cceccccocesecccne 136 132 169 140 129 131
1942 0ccccrccccocncnce 152 149 175 250 148 147
184240cccsccccccscccse 63 37 112 40 76 61
1943ccccececceccrcanes 20 13 40 8 30 27
1944 ccceccccccccccnne 18 16 24 11 26 26
1946ccccccccccccccnces 22 18 27 38 39 23
1946.ccccceccecsccecne 69 42 80 22¢ 105 &9
1946 - JanUAry........ 23 18 28 44 41 26
) February....... 26 19 36 49 4 27
March....ccocee 26 20 36 56 46 32
Aprileccececees 29 22 36 68 51 35
MBYecocoeoonoes 31 24 37 71 67 36
Jun@.cececaccnef 33 26 40 81 62 38
Julyeeoecorcooe a7 28 48 91 69 38
August...ccceone 41 30 65 108 76 4“4
- September...... 44 33 57 125 82 46
October....ccee 49 36 66 146 90 49
Kovember....... 63 38 78 177 97 67
December.....e. 59 42 90 224 106 69

_-/ Indexes as of December 31 for the years of 1939, 1940, and 1941 ere based on figures reported by
sales finance companies on a supplementary report form which accompanied the regular monthly re-

port form for January 1942,

Sucoseding indexes are derived by caloulating the percentege

changes of the outstanding belances reported by sales finance compenies for each month from
those reported by the same compenies for the preceding momth, and by linking these percentages
4o the indexes for the preceding month.

Table 2.--Relative Importance of Loaus Made by Sales Finence Companies
During December 1946 and Outstanding Balences at End of Month

Paper acquired Outstanding balences,
during month end of month
Class of peper
Percentage Percentage
Amount of total Amount of total

Totel, all classes of paper 8/........| $331,166,703 100 $826, 762,044 100
Total 1OBNE..oceerransescrevsonsnnnes 65,230,459 17 152,144,474 18
Small (personal) 1o6NSeeecececeves 19,304,687 6 74,617,360 9
Business loBn8.....cc.cccceeencecse 35,934,872 11 77,627,114 9
Total sales finencing 8/.e.eeceneeoe| 276,916,244 83 674,617,570 82

_l_./ Included in this classification are only those firms

operations, reported loan activities.
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SALES FINANCE COMPANIES

Table 3.--automotive and Diversified Finanoing by Sales Finance Companies
Paper Acquired During December 1946 and Balances Outstanding at End of Month

Volume of paper aoquired
during December 1946 Outstending | Ratio paper
balsnces soquired to
Class of paper By all Byr: m“p“‘:z' December 31, | outstan
companies outstands 1946 o/ bslances b
reporting balances 8,
Total reteil automotivee...eosesccescecccs| $ 76,799,772 $ 75,812,853 $338,818,030 22
Total wholesale automotive,cccceccoecenses| 172,281,877 171,866,166 142,637,886 120
Total wholesale = other than automotive... 6,964,756 8,968,563 16,551,316 42
Total retail - other consumers' goods..... 26,648,758 26,569,671 189,563,104 14
Industriel, commercial, and farnm equipment 1,345,478 1,324,668 9,583,590 14
Toteal sales financinge...c......| $284,040,640 $282,511,821 $697,138,926 41

their outstanding balances.

Table 4.--Number of Cars Financed and Volume of Paper Aoquired
by Sales Finance Companies During December 1946

Data are based on figures from sales finance compsnies able to report both their paper scguired and

l:/ Ratios obteined by dividing paper scquired (columm 2) by outetanding balances (column 3).

Number of cars Paper aoquired
Cless of paper — i

Numbe Percentage Dollar Percentage

r of total volums of totsl
Total retail automotive.....eeeesssssss| _ 68,830 100 $ 68,080,006 & | 100
NOW POSSONEOr OBRrS..ccecccscocccsscocdsl 29,071 36 28,786,633 44
How CORMBIrcinl CRrSecceeeeseccoevcese 4,338 5 6,140,030 9
U864 PRSSONEEr CBI'S.cvececcversconcns 46,949 66 28,374,134 43
Used commOrcial OKrS.cceceecscccrsscssl 3,572 4 2,679,399 4
Total wholesale automotiv@.iceececcvsces 140,303 100 $164,632,948 -./ 100 _
| New cars (paseenger and commercial)..| 118,951 85 134,186,429 87
Used cars (passenger and commercisl).| 21,372 15 20,446,619 13

wholesale automotive financing,

!/ Data are based on reports from ssles finance companies providing a
These smounté are less than those reported in table 3 due to the

] exclusion of some date for which breskdowns were not available,

Table §.--Volume of Diversified fales Financing During December 1946

breakdown of their retsil and

Doller volume Percentage
' * Class of paper of peper acquired of total
Retail - other consumers' goods:

Furniture, radios, pianos, and other musical instruments.. $ 1,422,419 4
Refrigerators and other household eapplisnces....ccceeeeese 2,041,404 (]
Residential building repairs and modernizetionecececececes 15,294,139 45
Miscellaneous ret8il..cccceccccccceroscscccsrcesscsccccccse 6,916,217 21
Total retail - other OONSUMErs' ZOOUS..ceseaseccscsssacscances 425,674,179 o/ 76
Totel wholesale - other than automotiececccecscccscocecosccse 6,964,765 20
Industrial, commercial, and farm equipmenteecccoecccccccccccece 1,345,478 4
Total diversified finenoingesescsssescccccsces $33,984,412 100

_n/ Data are based on reports from sales finanoe companies providing a breskdown of their retail
financing of other consumers' goods. This amount is less than that reported in table 3 due to the
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