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SALES FINANCE COMPANIES

- Retail financing.--Sales finance companies reported mixed trends in November in the retail
volume of financing of various types of vehicles and other goods. Outstanding balances, however,

l
t A continued to expand during the month.
The number of vehicles financed in November was 8 per cent less than in the preceding
month, but the dollar volume of financing rose slightly. This increase in dollar volume and the
> decline in unit volume shown in the table below, implies a substantial rise in the average amount

of financing per unit. Decreased volume was reported in the financing of all types of vehicles
except new passenger cars. Used passenger car financing was down for the second consecutive month.

» The drop of 11 per cent in the financing by these companies of other consumers' goods re-
‘sulted largely from a reduction in volume of paper based upon residential building repair and
modernization. ‘All other types of paper increased with the largest percentage rise shown in paper
based upon miscellaneous retail sales.

Retail Financing by Sales Finance Com; es

> Percentage change, October 1947 to November 1947
Class of retail instalment paper Number Volume of paper Outstanding balances,
‘ of cars | acquired during month end of month
> Automotive: Total retail =8 +1 +5
Passenger cars: New +1 + 7 cee
Used -14 : -1 [ XY)
_f A .
i Commercial cars: New =19 -17 oes
B Used =22 -13 cee
» Other consumers' goods: Total =11 +6
> Furniture, radios, musical instruments +1 eee
‘ Refrigerators and other household
- appliances + 4 ess
, Residential building repair and
) modernization : =20 .os
Miscellaneous retail +19 ees
N
» Wholesale financing.-——The November volume of wholesale autorotive financing was about
7 per cent less than in October as a consequence of a smaller volume of transactions in both new
- and used vehicles. Balances outstanding on automotive and other goods rose during the month.
» Ratio of paper acquired to balances outstanding.--The ratio of paper acquired during

November to balances outstanding at the month-end was 35 per cent or a drop of 4 points from that
of October.

Note.—=November data, based on returns from 141 sales finance compé.nies, are compiled in

° the same manner as those shown in earlier reports. Aggregates represent only the totals for the
reporting companies and, since the reporting sample is not identical from month to month, they are

v not comparable with totals of preceding months.

>

Digitized for FRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis



Page 2 )
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Table 1.--Automotive and Diversified Financing by Sales Finance Companies

Indexes of Outstending Balances: December 31, 1939 = 100 v
Total Wholesale Retail Industrial, N
End of month all Retail Wholesale other other commercial, '
and yeer sales sutomotive | autamotive then consumers' and farm
financing automotive goods equipment
1939 ccecctcscanccnoses 100 100 100 100 100 100
| 19400ucuencnenencnnees| 136 132 169 10 129 131 f
|
| 194leeecconsccnscnnsee| 152 149 175 250 148 47 ’
190420 c00eccccscaccsace 53 37 112 40 76 61
1943 0cccecsscoccscsnne 20 13 . 40 8 30 27 4
1948, 000eeactoceconses 18 15 A n 26 26
‘ 194500cencecnenaacann 22 18 27 38 39 23
‘ 1946enrececinnnnnens 59 42 % 22}, 105 59
1946 - Novembereseeees 53 38 78 177 97 57
Decemberescsces 59 42 90 224 - 105 59
1947 =&Bnuaryeesceccee 62 45 95 252 110 60
Februaryesesocoe 68 48 105 287 116 61
Marcheeseceecee 73 53 111 325 124 68
Aprilecececeees 78 58 110 341 136 67
MBYesaceseccssns 2 62 106 351 145 70
JUNGeeessecoens 87 66 111 346 157 71
Julyeeoscocssne 91 69 109 336 168 T4
Augusteccecscse 94, 72 103 333 180 87
Septembereess.. 100 75 122 321 192 86
Octoberseeccsese 105 79 124 310 206 92
Novembereses.se 111 83 138 359 218 89 *

_a/ Indexes as of December 31 for the years of 1939, 1840, and 1941 ere based on figures reported by
sales finance compeanies on & supplementary report form which accompanied the regular monthly re-
port form for January 1942, Succeeding indexes are derived by calculating the percentage
changes of the outstanding balances reported by seales finance compenies for each month from
those reported by the same compenies for the preceding month, and by linking these percentages 1
to the indexes for the preceding month.

Table 2,~-Relative Importence of Loaus Made by Saeles Finance Campenies y
During lNovember 1947 and Outstending Balances at End of Month ‘

Paper acquired Outstanding balances, -
during month end of month
Class of paper
Percentege Percentage »
Amount of total Amount of total
Totel, all classes of paper :/.. ceeese| $472,369,204 100 7,946,16 100 )
TOtEl 10BN6.eseeersnnnooecassnsesnos| _ 47,490,340 10 9810770 |11

Small (personal) 1o&nS.e........se] 12,841,845 3 61,146,659 4 M

Business 1oBNB....ccoccecescsccsace 34,648,495 7 88,664,111 k 7
Rl

Total sales finenocing 8/ceeeeocceees| 424,878,864 90 1,198,135,393 89

_u/ Included in this classification are only those firms which, in addition to their ssles finanocing
operations, reported loan activities.
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SALES FINANCE COMPANIES

v Table 3,~-automotive and Diversified Financing by Sales Finance Compeanies
Paper Acquired During November 1947 and Balances Outstanding at End of Montih

= Volume of paper aoquired
during November 1947 Outstending | Ratio paper
balances soquired to
" Clase of paper By all By companies | yovonber 30 ouzctandi
’ o reporting 1947 ’ balances ;
. companies ocutstandi
reporting balances 8,
~ Total reteil GUtomOtive.c.ecsssscsossesses| $113,271,266 | $111,160,786 | § 616,975,725 18
Total wholesale BUtOMOtiveseesssecesassass] 268,861,945 267,095,997 202,309,185 132
- Total wholesale - other than automotive... 10,172,721 10,167,120 25,550,694 40
Total retail - other consumers' goods..... 38,209,724 38,055,980 330,783,006 12
R Industriel, commercial, and farm equipment 8,488,190 8,377,029 66,523,682 13
. Total sales financing...........| 439,003,846 434,856,912 1,242,142,292 35
’ _a_/ Data are based on figures from sales finance companies eble to report both their paper acquired and
their outstanding balances.
- b/ Ratios obtsined by dividing paper acquired (column 2) by outstending balances (colwm 3).
. Table 4.-~Number of Cars Financed snd Volume of Paper Acquired
by Sales Finance Companies During November 1947
>
}
> Number of cars Paper aoquired
| Class of paper
. Percentage Doller Percentage
Number of total volume of totel
[
‘ Totel retall aUtomOAVE.«esssseeeeeeens| _ 92,740 100 § 91,924,309 &/ 100
NeW PRBSONEOT OArBccccccccscocsccsess 34,096 37 43,135,319 47
ol New commercisl OBrS....cceccecoccscss 7,274 8 10,548,757 11
Used pasEenger CBrS....cceoceeccccesss 47,171 51 34,737,686 38
Used commercisal OBrS..cocccscceocases 4,199 4 3,502,547 4
', Total wholesele automotivessecesecceccesl 179,235 100 241,159,672 100
‘f‘ Kew cars (passenger and commercial),. 164,287 92 224,471,430 93
L Used cars (passenger and commercial). 14,948 8 16,688,242 7

> wholesale automotive financing.

_c/ Deta are based on reports from seles finance companies providing a

exclusion of some date for which breakdowns were not available.

Table §,--Volume of Diversified Sales Finencing During November 1947

breakdown of their retail and
These emounts are less than those reported in table 3 due to the

Dollar volume Percenteage
Class of paper of paper acquired of total
Retail - other oconsumers' goods:
Furniture, redios, pianos, and other musioal instruments.. $ 1,430,733 3
Refrigerators and other household applisnces...cccceccscee 4,841,486 9
Residential building repeirs and modernizetionesecceceececs 25,119,458 44
Miscellaneous retail.ceeccsrccrcscsrcarcocescascsncanccccs 6,460,052 11
Total reteil - other consumers' goOdB..sceccsscssssscsscsccsce 37,851,729 ¢/ 67
" Total wholesale - other than automotiWececccscocecccasooscces 10,172,721 18
Industrial, commercial, and farm equipmentescecscssecccscssocs 8,488,190 15
d Total diversified fin&noingesseesssssesssceses 56,512,640 100

o v

4 financing of other consumers' goods.

exclusion of some data for which breakdowns were not awvailable,
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Date are based on reports from sales finanoe companies providing & breakdown of their retail
This amount is less than that reported in table 3 due to the






