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SALES FINANCE COMPANIES

FEBRUARY 1946

Reteil finencing,=—The volume of sutomotive end other retail finanéing during February was
less then in the preceding month, although outstanding balances on both clesses of paper continued

to incresase.

The decline of 2 per cent in total retail automotive financing, shown in the table below,
resulted in large part from & drop in the volume of used passenger cer paper. Financing of used
passenger cars accounted for about 80 per cent of total retail automotive finanecirg in Februery.
New passenger car financing, which constituted about 7 per cent of this totel, showed gains in

. number and dollar volume for the fourth consecutive month,

The decrease in retail financing of consumers' goods other than automotive reflected de-
clines in all classes of paper except paper arising from miscellaneous retail sales.

Retail Financing by Sales Finence Companies

Percentage change, January 1946 to February 1946
Class of retail instelment paper Number Volume of paper Outsteanding balances,

of cars acquired durin)& month end of month
Automotive: Total retail -5 -2 + 4
y —-— = —_—
Passenger cars: New +18 +15 } vee
Used : -9 -6
Commercial cars: New -7 -7 X cee
Used . -4 +1 cee
Other consumers' goods: Total retail -1 + 7
. . Furniture, radios, musical instruments =11 oo
Refrigerators and other household appliances -7
Residential building repair and modernization -4 oo
Miscellaneous retail ' +9 v

Wholesale finencing.=-The volume of wholesale automotive financing during February was
considerably ebove that of & month earlier, resulting principally from a sharp rise in new car paper.
Wholesale financing other than automotive was also larger than the volume of the preceding month,

Ratio of paper acquired to balances outstending.,—Reteil automotive peper purchased was
19 per cent and other retail consumer peper was 12 per cent of respective balances outstarding at the
end of the month, or about the same ratios as for the two preceding months. The volume of wholesale
automotive paper acquired in February amounced to 89 per cent of the esmount outstending et the end
of the month, representing a gain of eleven percentage pcints over the January ratio. Other whole-
sale peper acquired ir February was equivalent to 37 per cent of the end-of-month balences.

Note: Februaery date, based on returns from 166 sealss firance ccmpanies, ere compiled in
the same menner as those shown in eerlier reports. Aggregates rerresent only the totals for the re-
porting compenies and, since the reporting sample is not identical from month to month, they are not
comparable with totals of precedirg months,
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Table 1l.--Automotive and Diversified Finencing by Sales Finance Compenies
Indexes of Cutstanding Balances: December 31, 1939 = 100 E/

Total Wholesale | - Retail Industriel, !
End of month all Retail Wholesale other other commercial,
and year sales automotive | automotive than consumers' end farm
financing automotive goods egquipment
1939 0 cciievcncncoaans 100 100 100 100 100 100
‘ 1940 snernsrnennenens| 136 132 169 140 129 131 |
| 1941eececencenscacnns 152 149 175 250 148 147 ]
1942 40eeeecccccccccsce 53 37 112 40 76 61
19430cccerrcccccccnnne 20 13 40 8 30 27
1944 00eseaceccacanons 18 15 24 11 26 26 .
19450 uuunnierosncnnns 22 o, 27 38 39 23
1945 - February....... 18 14 26 15 26 26
Marcheeeooesoes 18 14 26 18 26 30
Aprileceececess 18 14 25 17 27 32
Meyeooeoossnnne 18 14 25 16 ’ 28 28
JUN@ececevecooce| - 18 14 24 16 29 27
Julyeeeoaennnse 18 15 20 16 30 , 27
Augustecesecees 18 15 18 19 31 25
September...... 18 15 17 21 33 . 24
Octobere.cecess 19 16 18 28 35 24
Novemberecec..oe 21 17 1 24 32 37 24
DecembOr..ceees 22 18 27 38 39 . 23
1946 - Janulry..esecee 23 18 28 44 41 25
Februaryeeceees 25 19 36 49 44 27

3/ Indexes es of December 31 for the years of 1939, 1940, and 1941 are based on figures reported by
sales finence compeanies on a supplementary report form which acccmpenied the regular monthly re- 1
port form for January 1942, Succeeding indexes are derived by calculating the percentage .
changes of the outstanding belences reported by seles finence compenies for each month from
those reported by the seme compenies for the preceding month, and by linking these percentages
to the indexes for the preceding month. )

Table 2.--Kelative Importence of Loans Made by Sales Finance Companies
During February 1946 and Outstanding Balances at End of Month

Paper acquired Outstending balances,
during month end of month 4
Class of paper Pe tage P % -
rcenteag ercenteage
Amount of total Amount of total
Totel, all classes of paper &/........| $120,437,206 100 $383,474,923 100
TotBl 10BNS.ssecesonasococseacsnnans 31,651,858 26 96,639,284 25 \
Small (personal) loBNS.secceceesos 8,620,792 7 49,101,110 13
Business loBNS.ce.cesesececccccvans 23,031,066 19 47,538,174 12
Total seles finanecing 5/......,..... 88,785,347 74 286,835,639 75

D@#iedfolngSEﬁ%luded in this clessification are only those firms which, in eddition to thsir sales financing
http:/fraser.stOUISEL Y841 ons, reported loan activities.
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SALES FINANCE COMPANIES

Table 3.--Automotive and Diversified Finencing by Sales Finence Compenies
January 1942 = 1C0 &

ITEM

1945 1946
o
. . . > . + . . . . .
o n| u| = g S @ B w| B of g o
] @ 2 <3 (o]
S| 3| & 333|238 8|2 & 8|82

RETAIL AUTOMOTIVE

Totel number of cars financed....ceeececcsseseecssss | 24| 32 30 31| 34| 34| 33| 36| 40| 41| 40| 42| 40
Totel volume of paper 8cquirede..cececsccecsesessss | 91/ 41 38 39| 45/ 46| 44| 50 56| 59| 57| 60| &8

| New DEESENEer CAI'S...ecsseecso-NumbOre..eoeeeeeee | 2| & 21 2| 2| 3| 3 4 3| 9| 18| 32| 38

WHOLESALE AUTOMOTIVE
(Paper acquired)

DIVERSIFIED FINANCING

' ‘ (Paper acquired)

.‘ New commercifl CBrS....cceceeseNUuMbereeceseessese | 18| 2§ 28/ 30| 38| 40| 56| 74| 92| 148| 83| 61| 57
Paper acquired.... 17| 24 24| 26| 30| 30| 43| 56| 68| 104| 65| 49| 46

New cars ( passenger end commercifl)eeeeececss.

Used cars (pessenger and commercisl)......eec.... | 19| 80 70 68 56| 47| 62| 56/ 67| 71| 64| 71| 74

Paper acquired....| 3| 4 4 4 3/ 4 5 6 5 11| 19| 34| 39

Used pasSSONger COrS.c.cesssscssNUMDOTr.voceaeaoaas | 27| 39 33| 34| 37| 38| 36| 37| 43| 41| 39| 43| 39
Paper acquired.... | 37 48/ 45 46| 53| 54| 60| 54/ 62| 61| 58| 64| 60

Used commercifl CArSecececececces e NUMbOreoesecaeecaese | 19 19 18 18| 20{ 19| 19} 31| 33| 34| 45| 41| 40
Paper acquired.... | 30| 4Q 35 37| 41| 39| 39| 56| 62| 65| 88 81| 82

Total volume of paper 8cqQUiredssseesssccscessseaass | 15 18 16| 15/ 15| 12| 14 15| 19| 32| 30| 32| 46

coe

Total diversified finBncCinge.ceescecesceesssssssaes | 90| 49 61 51| 58| 53 62| 63| 84| 82| 82) 93| 92

Total retail, other consumers' g00dS.............| 48] 55 6% 66| 75 69| 81| 82) 104|103 101(109)109

Refrigerators and other household appliences...
Residential buildirg repeirs and modernization.
Miscellaneous reteileceveceeececcoccccesacenne
Total wholesale, except automotive..eeeeieeecoens

Industrial, commercial, and farm equipment.......

Furriture, radios, musical instruments.cceececss 19| 26/ 25 28| 27| 26| 26| 24| 26| 28| 29| 29| 26

16| 22| 24| 33| 33| 31| 28| 34| 43| 62| 69| 76| 71
94| 114 129/ 161|172|159|173|158| 210{216{197|204 |197

1541143| 179 137| 171|143 (242 | 312| 378|311(286(352 |383

65(206| 122 53| 50| 39| 47| 43| 90| 57| 84164 (129

g/ Indexes are derived by celculating the percentege changes in the number of ‘cars financed or the
volume of paeper eacquired by ssles firance compenies during each month from the number of cars
financed or the volume of paper ecquired by the same compenies during the preceding month, and by
linking these percentages to the indexes for the preceding month., The indexes for "Total retail

automotive," "Total wholesale automotive,

and "Totel retail, other consumers' goods" are based on

all figures reported for these items regardless of whether or not breakdowns could be supplied.
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Table 4.--Automotive and Diversified Finencing by Sales Finance Compenies
Paper Acquired During February 1946 and Balances Outstending at End of Month

Volume of paper acquired

Ratio peper

during February 1946 Outstanding

Cla £ ' ) By compenies balences ecquired to

ss of paper. By all yre ostin February 28, | outstendin,

companies outszending 1946 8/ balences l’?

reporting balences g?

Total reteil automotiveeeieessecececeososs| $29,942,818 $29,330,254 $153,136,614 19
Total wholesale automotiveesecesecesseoece 50,177,308 49,988,424 66,344,751 89
Total wholesale = other than automotive... 1,360,854 1,330,165 3,578,092 37
Total retail - other consumers' goods..... 10,651,368 10,014,576 81,136,386 12
Industriel, commercial, and farm equipment 770,849 756,530 4,734,505 16
Total sales financing...........| 92,903,197 §91,419,949 $298,930,348 31

2/ Date are based on figures from sales finance compenies eble to report both their paper acquired and

their outstending balances.

E/ Ratios obtained by dividing paper acquired (column 2) by outstending balences (column 3).

Table 5,--Number of Cars Financed and Volume of Paper Acquired
by Sales Finance Compenies During February 1946

Number of cars Paper acquired
Class of paper
Percentage Dollar Percentege
Number of total volume of totel
Total retail automotive..ceeeseecvsccss 32,571 100 $19,902,034 5/ 100
New passenger COrsS.cccececsccccccccss 1,774 5 1,403,914 7
New COmMErcifl COr'S.ceeecsssssreconne 969 3 1,176,946 6
Used paSSONEer COI'S..ceceescccscssacs 27,912 86 15,999,912 80
Used commercifl CBr&Seccesssscsseccnse 1,926 6 1,321,262 7
Totel wholesale autonotivOeeeceeeccceons 50,636 100 $43,787,981 ﬂ/ 100
Kew cars (passenger and commercial).. 38,142 75 33,624,299 77
Used cars (passenger and comgercial) . 12,494 25 10,163,682 23

f/ Data are besed on reports from seles finance companies providing & breakdown of their reteil and
wholesale automotive finencing., These emounts are less than those reported in teble 4 due to the
exclusion of some date for which breskdowns were not available.

Table 6,--Volume of Diversified Sales Financing During February 1946

Cla P Doller volume Percentage
86 of paper of peper acquired of total
Retail - other consumers' goods:

Furniture, redios, pianos, and other musicel instruments.. ¢ 737,543 6
Refrigerators and other household appliences.cccecececcsss 645,336 5
Residential building repairs and modernizationescececscees 5,973,682 47
Miscellaneous retailesececccescsesoscessscsccccsoscsrcccse 3,229,382 25
Total reteil - other consumers" goOdSesesssscsecescscscssssone $10,585,9435/ 83
Totel wholesale - other than automotiveeseeccesesoceccccoaccces 1,360,854 11
Industrial, commercial, and farm equipmenteeeccsesccecscsccsees 770,849 6
Totael diversified financingeseseeeconeeecsncns 412,717,646 100

a/ Date are based on reports from sales finance compenies providing a breakdown of their retail

financing of other consumers' goods. This amount is less than that reported in teble 4 due to the
exclusion of some data for which breakdowns were not aveilable,
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