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SALES FINANCE COMPANIES

DECEMBER 1945

Retail financing.—The December volume of retdil finencing by sales finence companies wes
smaller than & month earlier, but end-of-month outstanding balances odntinued to inorease. The 4 per
cent drop in automotive paper acquired wes accompanied by & net increase of 3 per cent in amount
outstending. Outstanding balences on contrects arising from the sale of other consumers' goods were
5 per cent larger than at the end of November, although the dollar volume of paper purchased during
December was slightly below that of the preceding month.

The deorease in total retsil automotive financing, shown in the table below, was due
largely to the decline in used pessenger car paper. Finencing of used pessenger ocars accounted for
about 80 per cent of retail automotive finencing in December. New passenger car financing showed
sharp geins in number and dollar volume for the second comsecutive month, but constituted only about
3 per cent of all retail automotive peper acquired by reporting compenies,

The drop in reteil finencing of consumers' goods other than automotive resulted from declines
ih residential repair and modernizetion contrects and in paper arising from miscelleneous retail seles,
Substential increeses were reported in paper arising from the sele of refrigerators and other house-
hold appliances, and in furniture paper. :

Retail Financing by Sales Finance Compenies

Percentage chenge, 'November 1945 to December 1945
Class of retail instalment paper Number of Volume of psaper Outstanding balances,
cars acquired during month end of month
Automotives Total retaeil - 3 - 4 + 3
Passenger cars: New - +108 + 75 e
Used L o6 - 5
Commercial cars: New ' - 44 - 37
‘ Used + 32 + 36 N
.other consumers' goods; Total retail ‘ - 2 + 5
Furniture, radios, musical instruments , + 6 veus
Refrigerators and other household appliances + 11 cenns
Residentiel building repair and modernization -9 veue
- Miscellaneous retail - 8 eees

‘

Wholesale financing.—Wholesale automotive peper ecquired in December was 7 per cent less
then e month earlier, resulting from declines in the finencing of both new and used vehicles. Whole=~
sale financing other than automotive was in about the same volume as in November, -

Ratio of paper ecyuired to balanoes outstanding.—The ratio of paper purchased during the
month to balances outstanding et the end of the month dropped 3 percentage points to 27 for December,
Ratios were lower for all classes, except eyuipment paper, Retail automotive paper acquired was
20 per cent, and other retail consumer paper was 13 per cent of respective outstanding balances,
Other wholesale paper acquired amounted to approximately three-fourths of the amount outstanding at
the end of the month,

~Note: December data, based on returns from 160 sales finence companies, are complled in
the same manner as those shown in earlier reports. Aggregates represent only the totals for the
reporting compenies and, since the reporting sample is not identicael from month to month, they are
not comparable with totals of preceding months,
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SALES FINANCE COMPANIES

Table 1,--Automotive and Diversified Financing by Sales Finance Companies
Indexes of Cutstending Balances: December 31, 1939 = 100 g/

Total Wholesale Retail Industriel,
End of month all Retail Wholesale other other cormercial,
and year sales eutomotive | automotive than consumers' and farm
financing . automotive goods equipment
1939 cceccscccccnccnans 100 100 100 100 - 100 100
1940cceseecccsoccsnnne 136 132 169 140 129 131
1941levcecvecececnacene 1562 149 176 250 ‘ 148 147
1942000 0ecccecscncssse 53 37 112 40 76 61
1943ccccecccccccccacne 20 13 40 8 30 27
1944 ccecececcscoccnnns 18 15 24 11 26 26
1948, c0cceeccccccnnces 22 18 27 38 39 23
1945 =« January ....... 18 156 26 14 26 27
Februery sceeee 18 14 26 15 26 26
EBIrch covecoces 18 14 26 18 26 30
) April c.ceeeeee 18 14 25 17 27 32
MBY ececescccce 18 14 25 16 28 28 ’
JUne ceececceos 18 ) 14 24 16 29 27
July ceocececee 18 15 20 16 30 27
August c.eeeens 18 15 18 19 31 26
Septemter ..... 18 15 17 21 33 24
October ....... 19 16 18 28 36 24
November ...... 21 17 24 32 37 24
December ...... 22 ' 18 27 38 39 23

3/ Indexes as of December 31 for the years of 1939, 1940, and 1941 are based on figures reported by
sales fineance companies on a supplementary report form which accompanied the regular monthly re-
port form for January 1942. Succeeding indexes are derived by calculating the percentage k
chenges of the outstanding belences reported by seles finance compenies for each month from '
those reported by the same compenies for the preceding month, and by linking these percentages

to the indexes for the preceding month.

fable 2.--Kelative Importance of Loans Made by Sales Finance Companies
During December 1946 and Outstending Balances at End of Month

. Paper acquired Outstanding balances,
during month end of month »
Class of paper Percenteage Percentage
n
Amount of total Amount of total
Totel, all classes of paper 8/........|_ $106,614,757 100 $344,036,775 100,
Total 108N6eeeccceesecosssoscsasscns 36,161,108 34 91,847,367 27
Small (personal) 108NS.ee.ceecerss 11,746,234 11 48,102,491 14
Business loanS.es..cecccccccssacace 24,414,874 23 43,744,876 13- .
Total sales financing 5/............ ‘ 69,353,649 66 262,189,408 73

D@naedfoﬁvaAégﬁ}uded in this classification are only those firms which, in addition to their sales financing

hﬂp#ﬁmsensﬂomgggﬁag}ons’ reported loan activities.
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1944 1945
ITEM S
. . 3 . 0 [+ Y . . . .
o g8 of 4| | & el B B - ) R
2152 4|2/ 83|28 88|82
d RETAIL AUTOMOTIVE
Totel number of cars financed...eceeeeecscsesecsscs | 25| 24[ 24| 32| 30| 31| 34| 34| 33| 36| 40| 41| 40
| Totel volume of paper acquirede.cetecesccecescesess | 33| 31 31 41| 38| 39| 45| 46| 44| 50| 56| 59| 87
]
I New pB5SSENger CBrS.vcecscececoeNUMbOrececeacacans 3| 3 2 3 2| 2| 2f 3 3 4| 3| 9|18
L. Paper acquired....| 5/ 4/ 3| 4| 4 4| 3| 4 5| 6| s| 11|19
New commercial cers....ecececeeNumbéreseeeesecses | 30f 22| 18| 25| 28| 30| 38| 40| 56| 74| 92(148]| 83
. Paper acquired.... | 26| 21| 17| 24| 24| 26| 30| 30| 43| 56| 68104 | 65
‘ Used passenger C8re....eceesceeNumber....ccevveee | 27| 26/ 27| 35| 33| 34| 37 38| 36| 37| 43| 41| 39
Paper acquired.... | 37| 36| 37| 48| 45| 46| 53| 54| 50| 64| 62| 61| 68
Used commercial ClrSececssecses NumbOrecessccee.eee | 22| 17[ 15| 19| 18| 18| 20| 19| 19| 31| 33| 34| 45
s Paper acquired.... | 46| 36| 30| 40| 35| 37| 41| 39| 39| 56| 62| 65| 88
WHOLESALE AUTOMOTIVE
(Paper acquired)
]
Totel volume of paper acquiredesceccecececesscccese | 14| 16/ 16| 18| 16| 15| 16| 12( 14| 15| 15| 32| 30
New cars (pessenger and commercifl).ssessesss..eo | 5| 6| 4| 6] 5| 5| 7| 5| s| 6|10 22|21
} Used cars (pessenger and commerciel)....ecesee..o | 65| 71| 73| 80| 70| 68| 66| 47| 62| 66 | 67| 71 | 64
; . DIVERSIFIED FINANCING
| (Paper acquired)
Totel diversified finarcinge.ecceceeeececencorences (45| 44| 38| 49| 51| 51| 68| 63| 62| 63 | 84 | 82 | 82
; Total retail, other consumers' goods...eecsve.... 59| 63| 48| 55| 63| 66 | 76 | 69| 81| 82 [104 [103 101
»
Furpiture, raedios, musical instruments.........|24| 27| 19| 26| 25| 28 | 27| 26| 26 | 24 | 26 | 28 | 29
) Refrigerators and other household appliences... |14 | 17| 16| 22 | 24 | 33 | 33| 31| 28 | 3¢ | 43| 62 | 69
Residential buildirg repeirs and modernizetion, 14 | 99| 94 (114 (129 (161 {172 169 [173 [168 P10 [216 (197
. Miscellanoous reteileeeeeceseccecenscessoesaass (207(172/15411431179 (137 |171 143|242 (312 [378 |311 [286
Total wholesale, except automotiveseseoeeeeenno.s| 81 131 7 101 8| 9| 9| 11| 12| 20| 24| 26| 26
Industriel, conmercial, end farm equipment....... | 39| 54| 56/206 122 | 53 | 50| 39| 47| 43| 90| 67 | 84
> 3/ Indexes are derived by celculating the percentege changes in the number of cars financed or the
5 volume of paper acquired by sales firance compenies during each month from the number of cars
r finenced or the volume of paper ecquired by the seme companies during the preceding month, and by
linking these percentages to the indexes for the preceding month, The indexes for "Total retail
% automotive," "Total wholesale automotive," and "Totel retail, other consumers' goods" are based on
l
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Table 3.--Automotive and Diversified Financing by Sales Fineance Companies
January 1942 = 1C0 &
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8ll figures reported for these items regardless of whether or not breakdowns could be supplied.
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SALES FINANCE COMPANIES
Table 4.- Automotive and Diversified Financing by Sales Finance Companies
Paper Acquired During December 1945 and Balances Outstending et End of Month
Volume of paper acquired
during December 1945 Outstending |Ratio paper
L By companies balances ecquired to
Clase of paper By all yrepoftin Decenber 31, | outstandin,
' companies outsten ding 1945 :/ balences _\_:7
reporting balences g}
Total reteil automotive...................‘ $28,529,666 $27,895,312 $141,756,613 20
Total wholesale automotive.ececcescseaescses| * 32,173,232 32,049,923 42,428,312 76
Total wholesale - other than automotive... 978,727 937,002 2,728,979 34
Total retail - other consumers' goodsS..... 9,870,398 9,662,113 71,812,420 13
Industriel, commercial, and farn equipment 490,684 475,187 3,983,860 12
Total sales financing...eec.....| $72,042,707 $71,019,637 $262,710,184 27

their outstanding balances.

Teble 5,--Number of Cars Financed and Volume of Paper Acquired
by Sales Finance Companies During December 1945

_/ Data are based on figures from sales finance companies eable to report both their paper acquired end

_/ Ratios obteined by dividing paper acquired (column 2) by outstending balences (column 3).

Number of cars Paper acquired
Class of paper

Nuzmbe Percentage Dollar Percentage

umber of total volume of totel:
Total retail BUtomOtiVE....evseessessss| 38,870 100 $23,736,716 &/ 100
New pasSsenger O8rS..ccccesscocccccons 963 3 770,536 3
New commercisl CBre...cecscccceccccse 1,654 4 2,023,377 9
Used pBSSONEeYr CBI'S.cecccesssssscsces 33,402 86 18,999,538 80
Used commercial C8rseecesecececsccccss 2,851 7 1,943,264 . 8

Total wholesale BULOMOtIVE..evesoerssse 38,5644 100 $28,110,119 100 .

Few cars (passenger and commercial).., 27,796 72 19,323,161 69
Used cars (passenger and commercial). 10,748 28 8,786,968 31

3/ Data eare based on reports from sales finance companies providing a

breekdown of their reteil and

wholesale automotive financing. These emounts are less than those reported in teble 4 due to the

exclusion of some date for-which breakdowns were not available,

Table €,~--Volume of Diversified Sales Financing During December 1945

Cla £ Doller volume Percentege
88 of' paper of peper acquired of total
Retail - other consumers' goods:

Furniture, redios, pianos, and other musical instruments.. $ 600,241 6
Refrigerators and other household eppliences.cccccecscscses 567,216 5
Residential building repairs and modernizatioNeeeeeccsecses 5,838,617 56
Miscellaneous retail.iececcccesccscsscosssccscsrcsscsccconcne 2,190,854 20
Total reteil - other OCONSUMErs' ZOOAS..eseeccecccscecssorsossce $ 9,196 928_/ 86
Totel Wholesale - other than aUtOMOLiVeeeeececeessaccccceonerss 978,727 9
Industrial, commercial, and farm equipmenteccsecccsssccssscoss 490,684 6
Total diversified finanocingeecssseeessoceoessns $11,303,698 100

8/ Data are based on reports from sales finance compenies providing a breakdown of their retaeil
— financing of other consumers' goods. This amount is less than that reported in table 4 due to the
Digitized for FRASER gxelusion of some data for which breakdowns were not available,
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