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DEPARTMENT OF COMMERCE Current

SALES FINANCE COMPANIES
OCTOBER 1943 C ooy ™

?h( number of new passenger cars financed by sales finance companies in October 1943 was
off 8’ pércent from that of September of this year, and the dollar volume of paper acquired in this
type of financing decreased 9 percent, according .to an announcement released today by J. C. Capt,
Director of the Census. The number of used passenger cars financed dropped back 13 percent, and the
volume of paper acquired was down 12 percent. New commerical vehicles financed declined 21 percent
in number and 27 percent in dollar volume of paper acquired, from September of this year. The number
of used commerical cars financed' this October was 124 percent more than the number recorded for the
preceding month, and the dollar volume of paper acquired was up 123 percent. Data contained in this
report are based on a sample survey conducted by the Bureau of the Censuse.

The volume of retail automotive outstandings held by sales finance companies on October 31,
1943 was slightly (2%) less than that reported at the end of September 1943, The index remained at
14 for October this year.
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Of the wholesale automotive paper acquired by sales finance companies during October 1943,
the volume of new passenger and commerical cars decreased 18 percent from that reported for the pre-
ceding month, while the volume of used passenger and commerical cars showed a 29 percent gain. The
volume of outstanding balances for this type of paper was 6 percent less on October 31 than on
September 30, 1943. .

In retail diversified financing, for October this year compared with the preceding month,
furniture, radics, and musical instruments registered a gain of 18 percent, while slight decreases—
2% and 3%, respectively--were noted for refrigerators, household appliances and residential building
repairs and modernization. The financing of wholesale diversified paper fell back 20 percent from
September 1943, but paper acquired for industrial, commerical, and farm equipment gained 43 percent.

Diversified outstanding balances held by sales finance companies during October were re-

duced 5 percent in volume for retail financing of other consumers' goods, 7 percent for industrial,
commerical, and farm equipment, and 9 percent for wholesale diversified financing (other than auto-
motive ) .

Paper acquired during October 1943 was 15 percent . of the oﬁtstanding\ balances as of -

October 31, 1943 for retail automotive, 14 percent for wholesale automotive, 19 percent for whole-
sale-—other than automotive, 7 percent for retail--other consumers' goods, and 6 percent for indus-

trial. commerical, and farm equipment.

These data on the current trends of sales financing during October 1943 were based on re-=
ports from 203 sales finance companies,and the dollar volumes should not be assumed to represent the
total amount of financing by all sales finance companies in the United States. The data are pub-
lished as reported, without adjustments for seasonal or price fluctuations. The figures presented in
tables 4, B, and 6 of this release are not comparable to those published for previous months, since
monthly reports have not been received each month from identical sales finance companies.All indexes
for October were obtained by calculating the percent changes from September to October as shown by

“data on reports for both months from the same sales finance companies,and bylinking these percentage

to the indexes previously derived for September 1943.
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" Table 1.--Auhomotive and Diversiﬁed Financing ™~
Index of Trends in Outstanding Balances by Class of Papek a/ -
: Decenber 31, 1939 = 100 )

' SALES  FINANCE COMPANIES

AN

Total ’ _Wholesale | Retail Industrial,
Date all ~‘Retail Wholesale other other commercial,
) sales -automotive antomotive than consumers' and farm

financing automotive.| goods ' equipment
1939 - Dec. 3l.......| 100 100 100 100 100 100
1940 - Decs 3leeens.d 136 132 169 0 129 131
1941 - Dec. 3l.......| 152 149 175 250 8 7
1942 = Oct. 3le..... 67 51 124 7% 89 110
: - Nove 30.c.tens 60 vA 18 - 52 83 64
- Dec. 3lececens 53 37 T 112 40 76 61
1943 - Jan. 3l....... 48 31 107 34 70 60
- Feb, 28....... 42 27 100 30 64 55
- Mar. 3liie.ee.s 37 22 91 26 58 52
— Apr. 30scecees 33 20 81 24 52 49
- May 3l..ees.. 30 18 70 12 L7 46
- June 30......4 27 16 63 11 4, L
- July 3leeee..d 25 15 59 10 - 40 41
- Aug. 3leeeces 23 15 52 8 38 39
- Septe30.c.eassd 22 14 47 8 36 36
- Oct. 31.-.00-0 21 14 105 7 % 33

a/ Indexes as of December 31 for the years of 1939, 1940, and 1941 are based on figures report.ed by
sales finance companies on a supplementary report form which accompanied the regular monthly re-

- port form for January 1942. Succeeding indexes are derived by calculating the percent changes of
the outstanding balances reported by sales finance companies for each month from those reported

by the same companies for the preceding month, and' by linking these percentages to the indexes

for the preceding month.

Table 2,--Relative Importance of Loans Made by Sales Finance Companies, October 1943
Volume of Paper Acquired During the Month and Outstanding Balances at the End of the Month

Paper acquired Outata.ndihg balances,
. during month end of month
Class of paper Percent Percent
Amount of Amount of
_ , total total
Total, all classes of paper &a/ses......d  $60,171,074 100 $245,511,451 100 -
: TQtal 1°m.’.'.0.'0._0..0..0'0.0..;.'..! Mw _6_; 668 2
" 'Small (personal) loanS....eeveccsecq 5,157,307 8 38,375,615 ]3.-5
- Business 10aNS..ciececcccecscccccess 31,663,892 53 39,740,053 16
. Total sales financing a/ucc.ecuecene.s 23,349,875 39 167,395,783 68

Bureau

8/ Included in this clasaiﬁ.cation are only those firms which, in addition to their sales financing

of the .Census

operations, reported loan activities. .
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SALES FINANCE COMPANIES

Table 3.—Automotive and Di;zeraiﬁed Financing
: Index of Trends, 1942-1943 a/
' January 1942 = 100
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1942

1943

Item

Oct.

Nov.

Dec.

Jan.

Feb,

April

June

July

Aug.

Sept..

Oct.

RETATL AUTOMOTIVE

Total number of ¢ars £iNanced.e.eesseecsocsessssscases
Total volume of paper acquiredeccececcceccccccccccances

New passenger CarSce.cseosesecse NUMDOT seeenceooses
: Paper acquired.....

New commercial CArS..eecesosecessNUMDEreecereceonans
Paper acquired,.....

Used passenger Cars..eecscecsccs NUMDOrecesaccacenss
Paper acquired.....

Used commercial CarSe....eoeesss NUIDETveeeeseesonas
Paper acquired.....

WHOLESALE -AUTOMOTIVE
Paper acquired

< Total volume of paper acquired.eececssecsscessccseccscss
New cars (passenger and commercial)eeccsseccccccecnss
Used cars (passenger and commercial).ecceesrceceenns

DIVERSIFIED FINANCING
Paper acquired

Total diversified financingeesececcecsccsscccccacccscs
Total retall, other consumers' goods,eeeccceccccesss

Furniture,radios, pianos, etc., Tdtal.............

32
32

23.

26

o o

46

60
47

BR R on

39
52
40

19,

10
11

22

12
17

13

45

18
17

1l

19
19

13

23
30
39

23
15

ow &GE BB

33
35

10

13

35

37
15

A

23

35

58

33

39

15

37
41

22
35

32

24
30
27

35
39

30

11

36
40

21
33

22

29
38
31

38

23
28

13|

15
37

10

33

3
42
33

33
36

19
23

35
41

13
20

10

47

28

39
28

34

18

11

38

13

37

30
42
28

33
37

11
25
18
36
44

12

39

33
47
23

33
13
20
13
38

27
10
50

30
41
27

Furniture.cceccccescccecscsceccssscsscscccccccne
Radios, pianos, other musical instruments.......

Refrigerators & other household appliances, Total.

33

29
17

16

35

12

27

18

31

22

33

26

28

15

28

23

12

27

12

Refrigerators (gas and electric)ececessecceccess
Other household appliancesScececccecsccescccccoas

* Residential building repair and modernization.....

Miscellaneous retailecccececcescoscssossoccscccnos

Total wholesale, exce;;t automotive...eeecereecccccccss

Industrial, commercial, and farmm equipment...cceceece.

23
28

82
97
10
40

15
23

87

¥ w 8 & RE

43
63

42

40
65

18
48
67

5
41

54
101
5
38

26

™
87

3
37

15
8L
78

2
22

F IR

86
‘2
28

12

94
125

2
27

12

Bureau of the Census

Current Statistical Service

3/ Indexes are derived by' calculating the percent changes in the number of cars financed or the volume of
paper acquired by sales finance companies during each month from the number of cars financedor the volume
and by linking these percentages to

of paper acquired by the same companies during the preceding month,

the indexes for the preceding month,” The indexes for "Total retail automotive,"

. motive," and "Total retail, other consumers' goods" are based on all figures reporte

gardless of whether or not breakdowns could be supplied.
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N SALES FINANCE COMPANIES /
e Tabls 4.—Automotive and Diversified Financing
Volum of Paper Acquirod During October 1943 and Balances Outstanding October 31, 1943
“Volume of paper acquired :

. du. October Outstanding Ratio paper

: - By companies balances acquired to

S Class of paper -~ Byall | reporting October 31, outstan
S e e e companies outstmw_ : 1943 &/ balances b
Total retail automotive....cecececorcecescscd $17,170,246 | 816,736,027 8112,397,133 15
Total wholesale automotive........ 4,414,070 10,222,083 71,405,127 Y
Total wholesale - other than automoti 90,1 76,799 405,559 19
Total retail - other consumers' goods.......4 4,807,85,, 4,627,421 65,659,014 7
Industrial, commercial, and farm equipment..d 389,101 384,190 §,5§»5.537 . [

| Total sales financings............ 32,872,470 | 32,046,520 $256,332,420 13

a/ Data are based on figures from sales finance canpanioa able to report both their paper acquired and their

- outstanding balances. -
b/ Ratios obtained by dividing paper acquired (column 2) by outstanding balances (column 3).

- Tgble 5.--Automotive Financing
Nunber of Cars Financed and Volume of Paper Acquired During Oct.obor 19/.3

) Number of. cars Paper acquired

Class of paper | Percent . ] Percent .

C Number of Dollar of P
total volume total
Total retail aULAMOLIVE.sceiessserecossrneess 34,045 100 $16,937,572 a/ 100
New Dassenger CarS......eececos... 1,300 4 | 1,169,461 7
New commercial cars....cceseeccccccscscioes 460 1 659,733 . 4
Used passenger cars....... cesveaned 31,388 92 - 14,498,252 85
Used commercial Carsicececcececssscecescqen 897 3 610,126 . 4
Total Wholssale SULOROLIVE. sereseerrseenred 12,759 100 9,279,373 100
New cars (passenger and commercial).......d 3,149 25 2,473,401 27
Used cars (pusenger and comoercial)eeecees 9,610 7 6 ,805,972 73

&/ Data are baaod on reports from sales finance companies providing a breakdown of their retail and wholesale
automotive financing. These amounts are less than those reported in table 4 due to the exclusion of some
data for which breakdowns were not available,

.

Table 6.,~Diversified Financing

A - Volume of Paper Acquired During October 1943
) Percent -
Class of paper Dollar volume - of
total

Retail - otbor consumers' goods:
Furniture radioo, iancs, and other musical instruments...| $717,010 1
Bofrigur rs and other household appliancesS.ceeescecsreaciond 170,096 3
Residential building repair and modernization.....ceceeves.d 2,818,404 53
Miscellansous retaileceeccceseccsscssesrsenecsstoioncesnnses 1,086,268 2a
Total retail’ - other consumers' g00dS.....ceeeececccecssonsend $4,791,778 &/ 91
Total wholesale - other than mbomot.ive................... 1,199 2
Industrial, commercial, and farm equil:nent...................‘ 101 21
Total diversified fina.ncin'a............ﬁ $5,271,078 100

Bureau of the Census

Current Statistical Service

a/ Data are based on reports from sales finance companies providing a brea.lcdom; of thsir retail ‘financing of

other consumers' goods.
data for -which breakdowns were not available.
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This amount is less than that reported in table 4 due to t.he ‘exclusion of some .
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