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The number of new passenger cars financed by sales finance companies dropped 23 percent from
that of May of this year, and the dollar volume of paper acquired in this type of financing fell off
21 percent, according to an announcement released today by J. C. Capt, Director of the Census. The
number of used passenger cars financed, however, gained 3 percent, and the dollar volume of paper ac-
quired, 6 percent. New commercial vehicles finaneced increased 19 percent in number and 33 percent in
dollar volume of paper acquired, June compared with May 1943. On the other hand, the number of used
commercial cars financed was off 54 percent and the dollar volume of paper acquired, 44 percent. Date
contained in this report are based on a sample survey conducted by the Bureau of the Census.

The volume of retail automotive outstandings held by sales finance companies was 9 perceant
less as of June 30, 1943 than as of May 31, 1943. Last June the index was at 86 and has since declined
to 16.
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RETAIL AUTOMOTIVE FINANCING
INDEX DEGEMBER 31, 1939 = 100

200
RPN
100 \

50 \
oL TR N T R T A 0 0 Y B ) |

1941 1942 |943

|
0f the wholesale autamotive paper acquired by sales finance companies during June 1943, the |

volume for new passenger and commercial cars advanced 7 percent over that reported for the preceding |
|

|

month, and the volume of used passenger and commercial cars rose 53 percent. The volume of ontatanding
balances for this type of paper was 10 percent less on June 30 than on May 31, 1943,

In retail diversified financing, for June this year compared with the preceding month, resi-
dential building repair and modernization registered a gain of 42 percent; refrigerators and household |
appliances, 21 percent; and furniture, redios, and musical instruments, 6 percent. The financing of |
industrial, commercial, and farm equipment was off slightly (3%), end the volume of peper acquired in
wholesale diversified financing dropped 25 percent from last month.

Diversified outstanding balances held by sales finance companies were moderately reduced in
volume during June, declining 4 percent for industrial, commercial, and farm equipment, 6 percent for
wholesale diversified financing (other than automotive), and 8 percent for the retail financing of other
consumers! goods.

Paper acquired during June 1943 was 15 percent of the outstanding balances as of June 30,
1943 for retail automotive, 9 percent for wholesale automotive, 21 percent for wholesale--other than
automotive, 6 percent for retail--other consumers' goods, and 5 percent for industrial, commercial, and
farm equipment,

These data on the current trends of sales financing during June 1943 were based on reports
from 213 sales finance companies, and the dollar volumes should not be assumed to represent the total
amount of financing by all sales finance companies in the United States. ‘The data are published as
reported, .without adjustment for seasonal or price fluctuations. The figures presented in tables 4, 5,
and 6 of this release are not comparable to those published for previous months, since monthly reports
have not been received each month from identical sales finance companies. All indexes for June were
obtained by calculating the percent changes from May to June, as shown by data on reports for both
months from the same sales finance companies,and by linking these percentages to the indexes previously

derived for 1943,
igitized for FRASER Vay

ttp://fraser. stlou%‘\‘@@%?@/

ederal Reserve Bank of St. Louis




P
age 2 SALES FINANCE COMPANIES
Table l.--Automotive and Diversified Financing
Index of Trends in Outstanding Balances by Class of Paper a/
December 31, 1939 = 100
Total Wholesale Retail Industrial,
Date all Retail Wholesale other other commercial,
sales automotive | automotive than consumers' | and farm
financing automotive goods equipment
1939 - Dec. 3lue..... 100 100 100 100 100 100
1940 - Dec. 3licenene 136 132 169 140 129 131
1941 - Dec. 3l....... 152 149 175 250 148 17
1942 - June 30...cass 105 86 193 130 118 148
- July 3l....... 95 77 175 110 110 140
- Aug. 3l....... 8l 67 151 97 103 134
- Septe30eeeceee 75 59 137 85 96 124
- Oct. 3licieens 67 51 124 Th 89 110
- Nov. 30..cuses 60 INR 118 52 83 6l
- Dec. 3l....... 53 37 112 40 76 61
1943 - Jan. 3l.ice.s.s 48 31 107 34 70 60
- Feb. 28....... 42 27 100 30 64 55
- Mar, 3l....... 37 22 91 26 58 52
- Apr., 30.i000e. 33 20 81 24 52 49
- May 3l....... 30 18 70 12 L7 L6
- June 30..000es 27 16 63 11 L4 Ly

a/ Indexes as of December 31 for the years of 1939, 1940, and 1941 are based on figures reported by
sales finance companies on a supplementary report form which accompanied the regular monthly re-
port form for January 1942. Succeeding indexes are derived by calculating the percent changes of
the outstanding balances reported by sales finance companies for each month from those reported
by the same companies for the preceding month, and by linking these percentages to the indexes
for the preceding month.

Table 2,--Relative Importance of Loans made by Sales Finance Companies, June 1943
Volume of Paper Acquired during the Month and Outstanding Balances at the End of the Month

Paper acquired Outstanding balances,
during month end of month

Class of paper Percent Percent
Amount of Amount of

total total
Total, all classes of paper a/..c........ $60, 500,749 100 $262,648,773 100
Total 1oanS..c.ceesesececcssseacasccnnns 38,616,238 64 68,896,18 26
Small (personal) loanS...seecesessss 5,200, 586 9 27,301,523 10
Business 10ANS.eceeeecceesocosccssoss 33,415,652 55 L1,594,664 16
Total sales financings a/...eesceesess 21,884,511 36 193,752,586 T

Bureau

of the Census

Current Statistical Service

2/ Included in this classification are only those firms which, in addition to their sales financing
operations, reported loan activities.
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SALES FINANCE COMPANIES
Table 3.--Automotive and Diversified Financing
Index of Trends, 1942-1943 a/
January 1942 = 100
1942 1943
Itm (] > . 4; . . . . z )
g |d|lw|ale]|lelolaglelu || »]| 8
E|R|3|4|8|8|a|a|8|4]5)4)3
RETAIL AUTOMOTIVE
Total number of cars £inanced.eecesescoccsscesseceess | 6L| 61|54 | 42 |32 ]127] 20|18 21| 33| 36| 35| 34
Total volume of paper acquired....ceeceececececccccsecoss | 57| 58|52 | 41 [32]25{ 19|17| 21| 35| 40| 39| 38
New passenger cars.....cececeeces.Number.ceeecessesss | 52| 53| 50| 40 |23 114 10| 9 11| 24| 33| 30| 23
v Paper acuired....| 55 57| 54| 45]26|16] 11|11| 13| 30| 39| 36| 28
’ New commercial CarS...coeeeecces-NUMDEreseeceseceees | 25/22(19|20| 8| 6| 3| 4| 5[10|24) 10| 13
Paper acquired.... | 29|25(23|11( 9| 8 4| 5{ 6|13|15|12] 15
Used passenger cars.......eess...Number.oocoecones | 64| 63055/ 43 |34 | 28| 21|19 22} 35| 37| 36| 37
Paper acquired.... | 60| 60| 54| 42 | 34| 28] 22|19 23| 37| 41| 40| 42
Used commercial CArS...ceeeceese  NUMDEr.eeeeeeoeres | 46| 424 34 28 (21 26| 12 |13 15| 15| 22| 21| 10
Paper acquired....| 51| 47] 39| 34|28 22| 17|20| 24| 24| 35| 33| 18
WHOLESALE AUTOMOTIVE
| (Paper acquired§
5/ 51 6| 9] 9] 7| 9

. Total volume of paper acquired.....ceeceeceeseccsecsse | 12|12 10|20 9| 6

w
wt
o
>~
-~

New cars (passenger and comxnercial)...........,.é.. 10| 8| 7| 7| 6| 5| 4| 3
Used cars (passenger and commercial)eeeeeessceseees | 29[29] 28] 27|29 |14 13| 14| 20| 31| 32| 22| 33

DIVERSIFIED FINANCING
Paper acquired

Total diversified financing........................... 62| 47| 42| 4O | 46| 39 45 ] 23] 20( 23| 24] 29| 31
Total retail, other consumers' go0dS......eeeeeeee. | 80| 59| 54| 52| 60| 52| 60| 30| 26| 28| 30| 38| 42

Furniture, radios, pianos, etc., Total.sececeeoss | 52 10471431 42 401 53 1391341 35127] 31133
' Furniture.ceccecececcccsccccacscsccccccscsceses | 7316615959164 (55 716248 35 [27] 31 | 33
- Radios, pianos, other musical instruments......| 33 {30|31}28 |33 29| 401622
. itefrigerators & other household appliances, Total. | 57321261232, |17] 131 9| 8112[181 22126
. Refrigerators (gas and electric).eeeecsceceeses | 63[34[ 2211923 (15[ 11| 7| 6 12| 18] 22 26

Other household applianceS.eeeecessccesssesssas | 46| 31| 37| 36|28 | 23| 21| 14| 13
Residential building repair and modernization.... 0‘93 84| 77| 76|82 | 64|42 | 43| 35| 4O L8| 54| 77
liscellaneous retail...eeecesesceseacanscscsscsss | 142 [124 117 (135 | 97 | 87) 88 | 63| 51| 65| 67101 | 87

Total wholesale, except automotive...ceeeeseeseesees. | 18|12 11 9(10| 6| 3| 2| 3| 3| 5| 5| 3
Industrial, commercial, and farm equipment......e....’| 49| 46| 31| 27 | 40| 30| 59 | 42| 27| 64 41| 38| 37

' sureau of the Census . . Current Statistical Service
\

a/ Indexes are derived by calculating the percent changes in the number of cars financed or the volume of
_ Paper acquired by sales finance companies during each month from the number of cars financedor the volume
' of paper acquired by the same companies during the preceding month, and by linking these percentages to
the indexes for the preceding month. The indexes for "Totzl retail automotive", "Total wholesale auto-
motive", and "Total retail, other consumers' goods" are based on all figures reported for these items re-
gardless of whether or not breakdowns could be supplied.
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SALES FINANCE COMPANIES

Table 4.—Automotive and Diversified Financing
Volume of Paper Acquired during June 1943 and Balances Outstanding June 30, 1943

Volume of paper acquired

‘ during J Qutstanding Ratio paper
By companies balances acquired to
Class of paper By all reporting June 30, outstand.
companies outstang 1943 o/ balances
b e .
Total retail automotive..eeeeeescessessceessd $19,626,408 | $19,332,778 | $131,807,115 15
Total wholesale automotivesseeeseessssssesass 9,444,632 9,233,863 101,159,596 9
Total wholesale — other than automotive......| 193,849 157,417 . T64,468 21
Total retail - other consumers' goodsS........ 4,770,718 4,629,203 79,577,041 6
Industrial, commercial, and farm eguipment... 382,970 369,122 75079,459 5
$34,418,577 $33,722,383 $320,387,679 n

a/ Data are based on figures from sales finance companies able to report both their paper acquired and their

|
,‘ Total sales financingS.ecevecscsess
‘ outstanding balances.

\ b/ Ratios obtained by dividing paper acquired (column 2) by outstanding balances (column 3).

‘ Table 5.—Automotive Financing
Number of Cars Financed and Volume of Paper Acquired during June 1943

Number of cars

Paper acquired

Class of paper Percent Percent
Number of 221’10‘;: of

total _total
Total retail automotive.eeseecscescscacssenas 41,076 100 $19,418,435 a/ 100
New passenger CarS.cessesccecessssosasssans 2,842 7 2,575,274 13
New commercial CarS...eceesscescccsscensses 238 1 292,759 2
Used passenger CarS...ssesesessscasssssscss 37,380 91 16,142,609 83
Used commercial CarS..eeeeccescccceccaccsss 616 1 407,793 2
Total wholesale autOmOLiVe..eeeeeoosesssssase 12,022 100 $8,269,616 8/ 100
New cars (passenger and commercial),e.ee..s 4,872 11 3,679,799 L
Used cars (passenger and commercial)....... 7,150 59 14,589,817 56

2/ Data are based on reports from sales finance companies providing a breakdown of their retail and wholesale

automotive financing.

data for which breakdowns were not available.

fable 6.--Diversified Financing
Volume of Paper Acquired during June 1943

These amounts are less than those reported in table L due to the exclusion of

some

Percent
Class of paper Dollar volume of
total
. Retail - other consumers' goods:
‘ Furniture, radios, pianos, and other musical instruments.. $1,062,487 20
Refrigerators, and other household appliances.......c...... 378,666 7
Residential building repair and modernization............. 1,892,465 26
lijscellaneous retail.cceecececcsceascssscacsssccssscascnnsd 1,411,997 36
Total retail - other consumers' g00dS...ecseseesscsscavecccs $4,745,615 a/ 89
Total wholesale ~ other than automotive..cceeecssscccecscses 193,849 L
Industrial, commercial, and farm equipment......ccccececcecs 382,970 A
Total diversified financingeeeseesscsocscaccccsccs $5,322,434 100

Bureau of the Census

Current Statistical Service

a/ Data are based on reports from sales finance companies providing a breakdown of their retail finaneing of

other consumers' goods.

data for which breakdowns were not available.
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