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T STCRE CREDIT

JUNE 1950

Instalment accounts recsivable of - department stores rose slightly in
June and at the month-end were L3 percent larger than on the corresponding date
last year. Ccllections on instalment accounts.declined scmewhat during the
month and zmounted to 17 percent of accounts’ outstanding cn the first of the
nenth, a ratio 1 point less than in Liay. At this rate. of repayment instalment
accounts weuld be outstanding about ten and one-half months, more tnan two
menths longer than a year earlier. .

Charge-accounts outstanding at the end of June were unchanged from
the month-ago level, but were L percent above the amount outstanding a year
ago. Collections on charge accounts increased sl:u*htly during the month, and
the ratio c¢f collections to accounts receivable on the first of the month -
declined 1 point to 51 percent. At the prevailing rate of repayments, charge
accounts would be outstanding about 58 days, about thg same as in the corre-
sponding month of 19L9.

Both cash and credit sales of departiment stores showed the customary
seasonal declines in June. Instalment and charge account sales registered
declines of 9 and L pércent, respectively, while cash sales were L percent
belcw last month. Instalment sales were 21 percent above those of a year
earlier while charge account sales were up h_ percent. Cash‘'sales continued
scmewhat below the level“of the previous year. R :

.Department Store Sales, Accounts Receivable, and Collectlons

Percentage cnznge frcm

. Co .7. ay 1950 June 1949
Item . . to to
June 1950 June 1950
Sales during month
Cash i : -3 -3
Instalment -8 +21
Charge account : _ -4 + L
Accounts receivable, end of month .
Instalient accounts : + 1 +43
Charge accounts . 0 + L
Collections during menth :
Instalment accounts . -1 +19
Charge accounts + 2 .o+ 2

Ratio of collections during .mont}i to accounts receivable at beginning of month:

June . lay June

. . 1550p . 1950 1949
Instalment accounts 17 18 21
Charge accounts 51 - 52 53

L;."-.L'REUI‘ES for June 1950 are preliminary and subject to revision.
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