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VOLUME AND COMPOSITION OF INDIVIDUALS'! SAVING, JAN.-MARCH, 1952 1/

In the first quarter of 1952 individuals sayed $2.7 billion in liquid form,
according to the quarterly estimates made public¢ today by the Securities and
Exchange Commission. This rate of saving, although lower than in the last three
quarters of 1951, was higher than in any first quarter of the post-war period.

During the first three months of this year, individuals made net purchases
of securities amounting to $2.1 billion, added $2.2 billion to their equity in
insurance, and $700 million to their equity in savings and loan associations.
Following the usual séasonal pattern for the first quarter, they also repaid
$1.1 billion of consumer debt. At the same time, individuals reduced their
holdings of currency and bank deposits by $2.3 billion and increased their mort—
gage debt by $1.2 billion.

Insurance and government pension reserves again constituted the largest form
of 1liquid saving in the first quarter of this year. Private insurance increased
$1.2 billion about the same amount as in the fourth quarter of 1951. Government
insurance and pension reserves (Social Security, etc.) rose by $1.0 billion.

Corporate stocks and bonds constituted the most important component of total
individuals! saving in the form of securities in the first quarter, ret purchases
of such securities amounting to $1.0 billion. 2/ This was the same as in the pre—
¢eding quarter, and compared with $700 million in the first quarter of 1951. The
substantial net purchases of securities this year reflect the large volume of
funds raised in the capital market by corporations to assist in their current ex—
bansion programs, still at record levels. Net purchases of stock issues amounted
to $800 million, slightly higher than in the preceding quarter and contrasting
with only $200 million net purchases of preferred and common stock issues in the
first quarter of 1951. While the volume of corporate and miscellaneous debt issues,
. net of retirements, continued to be high, totalling $1.1 billion, all but $200
| million was absorbed by institutional investors.

. Individuals made the largest net purchases of United States Government securi-
ties since the first quarter of 1949, total investments rising by $900 million of

v which $100 million was U. S. Savings Bonds and $800 million other U. S. Government

" \. obligations. In the corresponding quarter of 1951 individuals reduced their

g holdings of Savings Bonds by $200 million, but purchased about the same amount of

o, other U. S. Govermment securities. In addition, individuals absorbed $200 million

of state and local government securities in the first quarter.

The $2.3 billion reduction in individuals! holdings of currency and deposits
resulted from declines of $3.0 billion in demand deposits and $30Q million in
. currency, offset in part by a $1.0 billion increase in time and savings deposits,
The sharp decline in demand deposits reflected a transfer of funds into securities
investments as well as seasonal influences such as income tax payments and the re—
N payment of consumer debt.

- 17 Individuals' saving in addition to personal holdings, covers saving of unincor-
. porated business, trust and pension funds and nonprofit institutions in the forms
5' specified. Liquid saving comprises saving in the form of currency and bark de-
x- posits, equity in savings and loan agsoclations, private and government insurance,
securities, and repayment of mortgage debt and other consumer debt.
. 2/ Including a small amount of foreign and miscellanecus securities.
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Saving by Individuals in the United States 1/

1940 = 1952
('R*H'Hnng f dollars)

1951 1952
Jane= | Apre=| Julye | Octe- | Jan.-

Type of Saving 19h0 | 1901 | 1942 | 1943 | 19hh | 29L5 | 1946 | 1947 | 19L8 | 19k | 1950 | 1951 | Mar. | June | Sept. | Dec. Mar,
1. Currcncy and bank deposita 209 h.E 1.0 16.2 17.5 1901 1006 2.0 | = 108 - 1o3 ,402 S‘B - 2,2 0.2 !.lol 307 - 203
2. Savings and loan associations 0.2 00’4 0.3 0.6 o.é 1.1 1,2 1.2 1.2 1.5 1.5 2.1 003 046 00’4 007 0.7
3. Insurance 301 h.O 500 6.8 862 8.6 70 701 703 6.1 5.2 8.0 240 2.0 2.0 241 242
a. Private 1.8 2,1 2.5 2.8 3.2 3.5 3els 3.6 3.7 3.7 349 ko2 1.1 0.9 1.0 1.2 1.2

be Government 1'3 1.9 2.6 309 500 501 305 305 306 203 1.3 3.8 009 1.1 1.0 009 1.0

Lo Securities g/ = 0,2 2,8 | 10.2 | 13.8 | 15.0 9.k 0.9 3.5 3.2 2,8 0.7 3.5 0e7 1.6 062 1. 2.1
a. U, S, ﬂavings bonds 0.9 2.8 8.0 11.1 11,8 609 0.9 1.8 2.1 los 0¢6 |= ooll - 0,2 [= 0.2 |= 041 0.1 0.1

be Other U,S.Govermment 2/ - 00,,1 007 2. 3.0 309 306 - ooh 005 - 105 - oo’-ﬁ - 105 - 0,2 0.2 0 [= 0l |= 0.'-! 0.9

c. State and local government @065 | Qo3| =042 |=0.1 (#) | = 0.2 | = 0,2 Ok 1.1 0.5 0.5 0.8 0.1 0.5 (%) 0.3 042

de Corporate and other « 0,2 | = Ok Ol | = 042 | = 0,7 | = 0.9 0.7 0.9 1.5 1.1 1.2 3.3 0.7 1.1 0.5 1.0 1.0

90 Liquidation of nortgage debt E/ «l0| - 0.8 - 0.1 00'4 Ol | = 0e2 | = 307 |- hos - ll.é - 308 o 7.0 |= 5.7 - 1.).! - 1.6 - lol! - 103 - 162

6. Liquidation of debt not else~

where classified 2/ = 1,2 | =140 3.3 1e3 | = 002 | = 048 | = 343 [= 30l [= 245 [= 2.3 [ = 3.2 |= Ook 0.8 0e2 |= Col |= 1.3 1.1

7+ Total Liquid Saving LeO| 2043 | 2947 | 3940 | LLeli| 3740 12,6 | 6.0| 2.8 | 2.9 | 1.5 | 13.b 0l | 3.0 | 53 | 5.0 2.7
80 Nonfarm d"ellings _6./ 301[ 309 2.0 1.2 1.0 1.2 hol 6.2 8.5 801 1206 11-5 2.7 209 300 208 2.3,
9+ Other durable consumers® goods 7/ Te9 | 9e8| 71| 6.8 71| B8u5| 1646 | 21k | 2249 | 23.9 | 29.2 | 2648 6.9 | 6.3 | 6.2 | T4k Se5
10. Total Gross Saving (7+8+9) 15.2 | 23.9| 38.8| L7.0 | k9.6 | k6.7 | 33sh | 33.5| 3kel | 3ke9 | L3.2 | 51.7 9.8 | 12,2 | 1h.5 | 15.2 10.5

1/ Includes unincorporated business saving of the types specified.

3/ After deducting change in bank loans made for the purpose of purchasing or carrying securities,

3/ Includes Armed Forces Leave bonds,

_l_;_/ Mortgage debt to institutions on one-to fourefamily nonfarm dwellings.

§/ Largely attributable to purchases of automobiles and other durable consumers' goods, although including some debt arising from purchases of consumption goods.
.The other segmenis of individuals' debt have been allocated to the assets to which they pertain, visz., saving in savings and loan associations, insurance and

securities,

é/ Construction of one=to four-family nonfarm dwellings less net acquisition of properties by non-individuals; also includes a small amount of construction of

nonprofit institutions. -

_7_/ Consumer expenditures on durable goods as estimated by the Department of Commerce.

NOTE: Figures are rounded and will not necessarily add to totals,
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Asterisk (#) indicates less than $50 million.
from many different sources. Becanse of the nature of the figures, current data are necessarily estimates and, therefore, are subject to revision.
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The foregoing data have been compiled by the Commission






