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V0LD1S AND COMPOSITION CP INDIVIDUAIS' SAVING, April-June 1950 1 / 

The trend toward a lower r a t e of l iqu id saving by Individuals which has character-
ized the poet-war period was continued during the second quarter of t h i s year accent-
ing to the quar ter ly estimates made public today by the Secur i t ies and Exchange Commis-
s ion. 2 / In the second quarter of 1950 individuals saved #600 mil l ion in l iquid form, 
compered with $800 mil l ion i n the corresponding quarter of 1949* Liquid saving in the 
f i r s t half of 1950 accounted f o r only 1 percent of income a f t e r taxes compared with 
about 2 percent in 1949 and almost 6 percent in 1940, This lower r a t e of saving in 
large par t r e f l ec t ed subs tant ia l increases in mortgage and other consumer debt* 

However, non-liquid saving by Individuals in the second quarter of 1950, par t i cu-
l a r l y purchases of homes, was considerably higher than the average ra t e f o r the l a s t 
several years# Home construction including a l t e ra t ions , and construction by nonprofit 
i n s t i t u t i o n s , amounted to a t o t a l of $2*9 b i l l i o n in the second quarter of 1950, as 
compared with a t o t a l of $1*8 b i l l i o n in the second quarter of l a s t year# 

Individuals* holdings of currency and bank deposits increased by almost $300 
million* This increase comprised a $200 mill ion Increase in currency holdings and a 
$200 mil l ion increase in time and savings deposits with a s l i g h t decline in demand 
deposits* 

During the second quarter of 1950 individuals ' net purchases of secur i t ies 
amounted to $1*1 b i l l i o n , somewhat less than i n the f i r s t quarter* U* S* savings 
bonds accounted f o r only $100 mill ion compared with $400 mil l ion in the preceding 
quarter due to a lower volume of sales* Individuals1 net purchases of other P* S» 
Government secu r i t i e s amounted to $100 mill ion and there was p rac t i ca l ly no change 
in t h e i r holdings of s t a t e and loca l government secur i t ies* Individuals ' net purchases 
of corporate secur i t i e s amounted to a record $800 mill ion — $700 mil l ion in bonds and 
$100 mil l ion in stocks — as compared with $300 mil l ion in the f i r s t quarter* Net new 
issues of bonds to ta led $1*0 b i l l i o n with absorption by insurance companies and other 
Ins t i tu t ions amounting to $300 million* Corporate net new stock issues amounted to 
almost $700 mil l ion, with insurance companies and investment companies purchasing 
over $100 mil l ion and individuals over $500 million* This was o f f s e t , however, by an 
increase of $400 mil l ion in individuals1 borrowings on corporate stock* 

The l a rges t component of individuals ' saving in the three months, April through 
June, was the $1*3 b i l l i o n increase in equity in insurance and pension reserves* 
Private l i f e insurance accounted for $900 mil l ion, and government insurance and 
pension reserves accounted fo r $400 mil l ion. The r e l a t i v e l y small increase in govern* 
ment insurance was due t o a decline in the national service l i f e Insurance fund amount-
ing to $300 mil l ion r e f l ec t ing addit ional specia l dividend payments to veterans during 
the quarter* 

Mortgage debt of individuals continued to increase in t h e second quarter , the 
increase amounting to $1*4 b i l l i o n , a record rate* There was a lso a subs tant ia l In-
crease in other consumer debt, $1*2 bi l l ion* 

1 / Individuals ' saving, in addition to personal holdings, covers saving of unincorpor-
~ ated business, t r u s t and pension funds and nonprofit ins t i tu t ions* 
2 / Liquid saving comprises saving in the form of currency and bank deposits , equity in 
~ savings and loan associat ions , pr ivate and government insurance and pension reserves, 

s ecu r i t i e s , and repayment of mortgage debt and other consumer debt* 
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Saving by Individuals l a the United Sta tes \J 

1940 rn 1950 

(Bi l l ions of d o l l a r s ) 

Type of Saving 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 

1949 1950 

Type of Saving 1940 1941 1942 1943 1944 1945 1946 1947 1948 1949 
Apr . -
June 

Ju ly -
Sept* 

Oct,— 
Dee* 

J#*.- ' 
m r e h 

Apr«-
June 

1# Currency aad bank deposit® + 2.9 + 4 . 8 +11.0 •16,2 +17.5 +19.1 •10 ,6 • 2*0 - 1.2 - 1 ,2 ~ 9 .3 • 1 . 4 • 1 . 2 - 0 ,6 + 0 .3 

2* Savings and loan associa t ions • 0 .2 + 0#4 + 0 .3 • 0 ,6 + 0 ,8 + 1 . 1 + 1 .2 • 1 .2 + 1.2 + 1*4 • 0 .4 • 0*2 • 0*4 • @*4 • 0 ,5 

3# Insurance m d pension reserves 
a* P r iva te insurance 
b e Government insurance 

+ 3 . 1 
• 1 .8 
• 1 .3 

• 4 . 0 
• 2 , 1 
+ 1 .9 

• 5 .0 
+ 2 ,5 
• 2 .5 

• 6#8 
• 2 ,8 
• 3.9 

+ 8,2 
+ 3.2 
• 5 .0 

• 8 .6 
• 3 .5 
• 5 .1 

+ 7 .0 
+ 3 ,4 
• 3 .5 

+ 7 .1 
• 3 .7 
• 3 .4 ; 

• 6.8 
+ 3.5 
+ 3.4 

+ 5.9 
+ 3 .8 
• 2 . 1 

• 1*4 
• 0.9 
• 0 . 5 

• 1 . 4 
+ 0*8 
• 0 .6 

• 1 . 7 
• 1 . 2 
• 0 , 6 

- 0 ,3 
+ Jul 
— 1 . 4 

• 1 .3 
• 0 .9 
+ 0.4 

4# S e c u r i t i e s 2 / 
a , U,S# savings bends 
b# Other U*S. Government 2 / 
c# S t a t e and l o c a l government 
d# Corporate and e ther 

(*) 
• 0.9 
- 0 .3 
- 0 .5 
- 0#1 

+ 2 .9 
+ 2 .8 
+ e . 7 
- 0#3 
- 0*3 

•10 .4 
• 8 ,0 
• 2#4 
- 0 ,2 
• 0 .2 

•13.9 
• H . l 
• 3 .0 
- 0 .1 
- 0 ,2 

+15.1 
•11#8 
• 3.9 
- 0#1 
- 0#5 

• 9.9 
+ 6#9 
+ 3.6 
— 0#2 
— 0,4 

• 0#7 
• 0,9 
- 0 ,4 
- 0 .4 
• 0 .6 

• 3 .6 
• 1 ,8 
+ 0.5 
• 0 .4 
• 1 . 0 

• 4 .0 
+ 2 ,1 
- 1 ,0 
• 1 . 1 
+ 1 ,8 

+ 3 .5 
• 1 .5 
— 0,4 
+ 0 ,8 
• 1 .5 

+ 1 . 0 
• 0 . 3 
- 0 .2 
• 0*3 
• 0 .5 

• 0*2 
• 0 .3 
- 0 .4 
• 0 .1 
• 0 .2 

• o a 
• 0 ,2 
— 0 .6 
• 0*1 
• 0 . 3 

• 1 . 4 
• 0*4 
• 0 . 1 
• 0*5 
• 0 .3 

• 1 , 1 
+ 0 . 1 
+ 0 . 1 

(*) 
• 0*8 

5# Liquidat ion of mortgage debt i j - 0 .8 - 0 .9 - 0 , 1 • 0*1 • 0 . 1 - 0,2 - 3#2 - 4 . L - 4 .1 - 3 .5 - 0.9 — 1 .0 - 1 . 1 - 1 . 0 ~ 1 .4 

6# Liquidat ion of debt not e l s e -
where c l a s s i f i e d - 1 .2 - 1#0 • 3 .3 • 1 .3 — 0*2 - 0,8 - 3 .3 - 3 . 4 - 2.5 - 2*3 - 0 . 7 — 0 .6 - 1 .9 + 0 .5 *" X®2 

7 . Total Liquid Saving • 4*3 4-10*2 •29 .8 •39 .1 •41 .6 +37.6 •12,9 + 6,5 • 4 .3 + 3 .8 • 0 ,8 * 1 . 6 + 0*5 + 0e4 + 0»6 

8* Nonfarm dwellings 6 / • 3*4 + 3#9 • 2 ,0 • 1 .2 • 1 .0 • 1 .2 • 4 . 1 • 6*2 • 8.5 • 8 , 1 • 1 . 8 • 2 ,3 • 2 ,5 • 2 ,2 ^ 2 ,9 

9* Other durable consumers' goods • 7.9 • 9 . 7 • 7 . 1 • 6 . 8 + 7 . 1 • 8 ,5 +16.6 +21.4 +22,9 +23.8 + 5 .7 + 6*1 + 7.2 + 6 ,0 + 6*5 

10# Total Gross Saving (7*8*9) +15.5 +23.9 •38 ,9 •47 .1 +49.8 +47.3 +33.6 •34 .0 +35,6 +35.8 + 8 .3 +10.0 • 1 0 . 1 + 8 ,6 •10 .0 

1 / Includes unincorporated business saving of the types spec i f i ed ; does ne t Include corporate or government saving# Considerable rev is ions have been made 1m 
some of the ser ies# 

2 / Af t e r deducting change l a bank loans made f o r the purpose of purchasing or carrying secur i t i e s* 

2 / Includes Armed Forces Leave beads# 

y Mortgage debt t o I n s t i t u t i o n s on ene - t e - four family nenf&rm dwellings# 

5 / Largely a t t r i b u t a b l e t o purchases of automobiles and other durable consumers' goods, although Including some debt a r i s i n g from purchases of consumption goods* 
The other segments #f Individuals* debt have been a l loca ted to the a s se t s to which they pe r t a in , v i s# , saving in savings and loan a s soc ia t ions , insurance and 
s ecu r i t i e s# 

6 / Construction of one-to-tfour family nonfam dwellings l e s s n e t acquis i t ion of proper t ies by non-individuals; a lso Includes a small amount of construct ion of 
nonpro f i t i n s t i t u t i o n s # 

1 / Consumer expenditures en durable goods as est imated by the Department of Goamerca. 

NOTBt Figures a re romded mad w i l l ne t neces sa r i l y add to t o t a l s* Asterisk (*) Ind ica tes l e e s than $50 million* The foregoing data have been compiled by the 
Commission from many d i f f e r e n t sources# Because of the nature of the f i g u r e s , current data a re necessa r i ly est imates and, t he r e fo r e , a re subjec t t e 
revis ion# 
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