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For Release in MORNING Newapapers of Tuesday, April 4, 1950

SECURITIRS AND EXCHANGE COMMISSION
Waghington, D. C.

STATISTICAL SERIES
Release No. 925

VOLUME AND COMPOSITION OF INDIVIDUALS' SAVING IN 1949

During the year 1949 individuals in the United States saved $4.3
billion in liquid form, according to estimates made public today by the
Securities and Exchange Commission. 1/ This rate of liquid saving was
about the same as in the preceding year and approximated the 1940 level.
As a percentage of income after taxes, this rate of liquid saving was
much less in 1949 than in 1940. Hofever, saving in non-liquid forms,
such as the purchase of homes, was much higher in 1949 and the total of
all forms of saving represented asbout the same proportion of income in
both years.

Liquid saving of individuals consists of saving in the form of
currency and bank deposits, equity in savings and loan associations, in-
surance and pension reserves, securities, and reduction of mortgage debt
and other consumer debt.

At the end of 1949 cash and bank deposits owned by individuals
amounted to about $128 billion, $57 billion in the form of checking ac-
counts, $48 billion in time and savings deposits, and $23 billion in
currency. U. S. govermment securities held by individuals amounted to
almost $71 billion, over $35 billion in Series A-E savings bonds, over
$14 billion in Series F and G savings bonds, and $21 billion in other
U. S. government securities. 2/ Equity in private insurance amounted to
about $58 billion at the end of 1949, while govermment insurance and pen-
sion funds aggregated about $38 billion. Equity in savings and loan
agsociations at the year-end was over $12 billion. On ‘the other side of
the balance sheet individuals owed $28 billion to financial institutions
on home mortgages and $16 billion on installment and other consumer debt.

Saving during the year 1949 fell into about the same pattern as in
1948. Insurance and pension reserves, again the largest component, in-
creased by $6.0 billion, holdings of U, S. govermment securities increased
$1.6 billion, other security holdings increased $2.2 billion, and equity

1/ In this analysis individuals' saving includes unincorporated business
saving of the types specified in the attached table. Corporate and
govermment saving are not included. The change in individuals' equity
in goverrment insurance is, however, considered as part of individuals'
saving.

2/ Loans by banks to individuals (including brokers) for the purchasing
or carrying of these govermment securities amounted to about §1.1
billion at the end of 1949.
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in savings and loan associations increased $1.4 billion. Mortgage debt
rose by $3.5 billion and other consumer indebtedness rose by $2.3

billion, and there was a $1.0 billion decline in currency and bank
deposits.

Saving in the form of securities was somewhat less in 1949 than in
1948, $3.8 billion as against $4.0 billion. Holdings of U. S. savings
bonds increased $1.5 billion, other U. S. government securities increased o
$100 million, state and loecal govermment securities $800 million. |

Individuals' holdings of corporate and other securities increased

about $1.4 billion in 1949, about equally divided between stocks and <
bonds. Net new issues of such bonds in 1949 amounted to about $3.8 |
billion, of which institutions absorbed about $3.1 billion. While net 9

new bond issues were less in 1949 than in the preceding year, smaller in-
stitutional purchases resulted in about the same increase in individuals'
equity in both years. Although net issues of corporate stocks were some-
what larger in 1949 than in 1948, individuals' saving in this form was .
less in 1949, largely reflecting individuals' borrowings.

Individuals' saving in the form of equity in private insurance amounted 1
to the record total of $3.8 billiomn in 1949, $300 million more than in 1948. |
Equity in gcvernment insurance and pension reserves, however, increased only )
$2.2 billion during the year, $1.2 billion less than in the preceding year. -
This lower rate was the result of net withdrawals from the unemployment
trust fund during the year to pay increased benefits.

During 1949, individuals' holdings of cash and bank deposits again .
declined. Individuals reduced their checking accounts by about $1.2 billion )
compared with a reduction of $1.7 billion in 1948, while currency holdings
declined $800 million campared with $400 million the preceding year. Time
and savings deposits, on the other hand, continued to grow, the increase in *
1949 amounting to $1.0 billion compared with $800 million in 1948.

Mortgage debt on homes in 1949 showed an increase of $3.5 billion as
compared with the 1948 increase of $4.1 billion. Installment and other y
consurer indebtedness rose $2.3 billion, a slightly lower rate than in 1948,

During the fourth quarter of 1949 individuals' liquid saving am~unted
to about $800 million, a lower rate than in the third quarter. Muring the
last quarter individuals added $1.1 billion to their holdings <f cash and

deposits, $1.8 billion to their equity in insurance and pension reserves, )
$500 million to their investment in securities and $400 million to their
equity in savings and loan associations. Individuals' indebtedness arising v

from the purchase of consumer goods increased $1.9 billion during ihe
quarter, while mortgage debt rose by $1.1 billion. The $500 million in-
crease in security investments comprised net purchases of $200 million of
U. S. savings bonds and $300 million of corporate and other securities.

Digitized for FRASER
http://fraser.stlouisfed.org/

anle of Ot | Alig




A h e i e 4 . < v ¢ A\ S 'Y Y ‘1*’4— "] , E ] J €
Saving by Individuals in the United States 1/
1940 - 1949
(Billions of dollars)
i 1948 . 1949
Octe- Jang= Apre~ | July- Octe=
Type of Seving 1940 | 1941 1942 1943 1944 1945 1946 1947 1948 1949 Dec, March June Sept. Dec, *
1, Currency and bank dencsits 4+ 209 4 4e8| 41140] 41662 | 41745 419.1| 410,6 | 4 2.9 | = 1,3 | = 1.0 + 0.8 - 3.6 =03 | # 1.8 + 1,1
2, Savings and loan associations 4+ 0.2 4 00| +0e3] # 0.6 ¢ 08| 1.1 +1e2 | + 12| #2142 #1144 + 0.4 + 0.4 + 0s4 | 4 0,2 + 0.4
3. Insurance and pension reserves + 301 # 400 4 5.0] 4 6e8| 8.2 86| 4 70| 4 7ol | & 6,8 | & 640 + 1.8 + 13 14 |+ 15 + 1.8
a, Private insurance + 1eB| 4 2.1] 4 2:5] 4 28| 4 3.2 4 3.5 4 364 | + 37| 4 35| + 3.8 + 1,0 + 0.9 + 0.9 | « 0.8 + 1.2
b, Govermment insurance + 13 @ 109 4 25 4 309 # 50| # 51| & 3.5 4 304 | + 364 | + 2.2 + 0.8 + 044 + 0.5 | « 0.7 + 0,6
4. Securitiss 2/ (#) | + 249 41044 41349 | 41561 | + 949 | ¢ 0.7 | 4 3.8 | 4 4.0 | + 3.8 + 045 + 2,2 | +1,0 (%) + 0.5
a. UsS, savings bonds 4+ 009 4 28] + 8e0| 411e1 | 4118 | 4 629 | # 0.9 | + 18 | + 2,1 | + 1.5 + 0,3 + 0,7 + 03 | & 0,3 + 0.2
b. Other U.S, Government 3/ = 03| + 0s7| 4 244 4 30| # 39| # 36| =064 | 4 0,7 | =10 &+ 0.1 - 0.6 + 0.8 = 0sl | = 045 - 0,1
ce State and local government = 065 = 0a3| = 042 = 0.1 | = 01| =02 | = 0¢4 | + 04 | + 1,0 | + 0.8 + 0.4 + 0.3 + 0,3 | & 0.2 (%)
d. Corporate aud other = 0l| =~ 0e3] @ 02| = 0sR2| =065| =00l | + 066 | + 160 | + 1e8 | + lad + 044 + 0.4 + 0s5 | « 0,1 + 03
5e¢ Liquidation of mortgage debt 4/ = 08| = Cu9| =0s1| 4 00d| 4 01| =062 | =32 | = 4el | = 4ol | = 345 - 1.0 - 0s6 - 0,9 | = 1.0 - 1.1
6. Liquidation of debt not else-

where classified 5/ ~1e2 = 140| 4 3.3| 4 1e3 | =042 =048 | =33 | =3e3 | =25 ]| =243 - 1.1 410 | =07 | =06 | =149
7e Total Liquid Saving 4+ 4e3| 41062 | 429,8 | 439.1 | 441.6 | 43766 | 412,99 | + 7e7 | + 43 | 4 43 + 1.5 + 0.8 + 0.9 |+ 1,8 4+ 0,8
84 Nonfarm dwellings 6/ 4 305 4 bel | 4 22| 4 1e3 | #2102 #1eb | 4 4e5 |+ 68 | 491 | 488 + 2.4 + 1,7 + 1.9 |+ 2.4 + 2,7
9. Other durable consumers' goods 7/| ¢ 7¢9! 4 9¢7| + 71| 4 648 | & 7ol | + 845 | 41645 | 22,0 | 42345 244 + 6,7 + 5.0 + 548 | & 6,3 + T2
10, Total QGross Saving (7+8+9) 415.6| 42400 #39.1 | 44742 | 44949 | +47¢4 | #3349 | 43604 | 43649 | 4+37.5 41046 + 7.6 + 8.6 | 410,6 410,7

1/ Includes unincorporated business saving of the types specified; does not include corporate or government saving, Considerable revisions have beer made in

some of the series,

2/ After deducting change in bank loans made for the purpose of purchasing or carrying securities,

3/ Includes Armed Forces Leave bonds,

4/ Mortgage debt to institutions on one-to-four family nonfarm dwellings,

5/ Largely attributable to purchases of automobiles and other durable consumers' goods, altho
The other segments of individuals' debt have been allocated to the assets to which they pe

securities,

ugh including some debt arising from purchases of consumption goods,e
rtain, viz,, saving in savings and loan «ssociations, insurance and

6/ Construction of one-to~four family nonfarm dwellings less net acquisition of properties by non-individuals; also includes a small amount of construction of

nonprofit institutions.

7/ Consumer expenditures on durable goods as estimated by the Department of Commerce,

NOTE: Figures are rounded and will not necessarily add to totals,
the Commission from many different sources,

to revision,
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Asterisk (%) indicates less than §$50 million, The foregoing data have been compiled by
Because of the nature of the figures, current data are necessarily estimates and, therefore, are subject
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COMPONENTS OF INDIVIDUALS' LIQUID SAVING
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1940 | 1941 | 1942 | 1943 | 1944 | 1945 | 1946 | 1947 | 1948 | 1949 ~
- INCLUDES SAVING IN SAVINGS AND LOAN ASSOCIATIONS; PRIVATE AND GOVERNMENT INSURANCE; STATE, LOCAL AND CORPORATE SECURITIES; "

AND LIQUIDATION OF MORTGAGE DEBT AND DEBT NOT ELSEWHERE CLASSIFIED.

DY Y

Digitized for FRASER

http://fraser.stlouisfed.org/





