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VOLUME AND COMPOSITION OF INDIVIDUALS' SAVTING, l/ APRII~JUNE 1948

Individuals' liquid saving was estimated at $900 million in the second
quarter of 1948, 2/ according to the quarterly analysis of saving by individuals
in the United Stales made public today by the Securities and Exchange Commission.
While this was less than half the amount saved in liquid form in the same quarter
of 1947, total individuals! saving was at about the same level taking into con=
sideration saving in forms such as purchases of homes and durable consumer goodse
In addition there was a considerable amount of new physical investment by unine
corporated business during the second quarter of 1948, The rate of saving in
the second quarter was higher than in the first quarter of this year, attributable
in large part to the rise in disposable income and to seasonal influences.

Individnals' holdings of currency and bank deposits increased by $200
million during the second gquarter of 1948 Total net investment in securities
rose by $300 million and about the same amount was added to individuals' in-
vestment in savings and loan associations. Insurance and pension reserves re-
presented the largest component of saving, increasing by $1.8 billion, about
evenly divided between government and private insurance., Offsetting these -in-
creases in liquid assets, mortgage indebtedness of individuals increased by
$1.1 billion and other consumer indebtedness by $700 million.

During the three months April through June, the $200 million increase in |
currency and bank deposits comprised an increase of $300 million in time and
savings devosits, offset in part by declines in indivicduals' holdings of currency
and checking accounts. This may be compared with a $500 million increase in
savings accounts and large declines in currency and checking accounts during
the preceding quarter. .

Individuals! equity in U. S. Govermment securities declined by $300 million
daring the quarter consisting of an increase of $200 million in U. S. savings
bonds and a $500 million drop in other U. S. Government securities. The increase
in U. S. savings bonds comprised an increase of $150 million in Series F and G
bonds and of $50 million in Series E bonds. The drop in individuals' equity in
other U, S. Govermment securities reflected a decline in the amount outstdnding
and an increase in collateral loans of about $200 million.

Holdings of state and local govermment securities increased $100 million,
while investment in corporate and other securities increased by §400 m:LllJ.on,
about equally divided between stocks and bonds, During the quarter net issues
of corparate bonds amounted to about $le2 billion, of which institutions, largely
‘insurance companies, purchased $1.0 billion, The $200 million increase in in-
dividuals' investment in corporate stock reflected purchases of new issues of
$300 million less an increase in their collateral loans of $100 million.

_]_./ In this analysis individuals!' saving includes unincorporated business saving
of types specified in the attached table. Corporate and government saving
are not includede The change in individuals' equity in govermment insurance is,
however, considered a part of individuals' savings.

‘ 3/ This does not reflect the change in inventories of unincorporated bvsiness.
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Saving by Individuals in the United States
R 1940 - 1948
(Billions of dollars)

» 1947 1
Apr.- | July Oct. Jan.- | Apr.-
| Type of Saving : 1940 194 1942 1943 1944 1945 1946 1947 June Sept. | Dec. March| June
1. Currency and bank deposits + 2.9 | + 4.9 | +10.9 | 416.1 | +17.5 | 418.9 | 411.9 +3.0] +09 [+ 2.5 |21.8] =43 |+ 0.2
2, Savings and loan associationa‘ 402 | +0.4| 03 |+0.6]| 5081 21.1] 1.2 +1.2] $0.3 [+ 0.2 |403]|+0.3 |+03
3. Insurance and pension reserves + 31 | 4 4.0 + 50 | +68| +8.2]| 48,61/ +6.9 + 6.9 1.7 |+1.7 |+1.8 ]| +1.6 |+1.8
a. Private insurance 1.8 [ 421 | 42,5429 #3.2 |+ 3.5 434 £3.5| 408 [+09 |[+09]|+0.9 |+0.9
b. Government insurance +1.3 | +1.9 | +2.5 239 « 50| «51| «3.5 +# 3.4 409 |+ 0.8 |40.9 |« 0.7 |40
1 4. -Securities 2/ (%) | ¢ 2.9 | 20,4 | #13.8 | #4151 | + 9.8 | «+ 1.1 | + 4.1 |+ 0.9 | ~01 |4+ 0.6 | « 2.5 |+ 03
a, U.S. savings bonds 40,9 | 428 | +8.0 | 411.1| 4118 | + 68| 40,9 | +1.8 403 |+03 +03|+08 |s0.2
b. Other U.S. Government 3/ ~0.3 | 07| 24| +3.0] +39 |+ 3.6 (#) | +1.0] 0.4 | =06 | =0.4|+09 |=-0.5
c. State and local government -05|~03|-02]|=01]| -01]|-02|-04! +03]+0.1 |40.1 (#) | « 0.4 |+ 0.1 |
d. Corporate and other “01 | =0.3]| 40,2 |«=0.2| =0.6| ~0.5]| 4 0.6 +1.0] 401 |+ 0.1 |+ 0.7 ]| 4+0.5 |+ 0.4 ‘
5. Liquidation of mortgage debt 4/ |-0.9 | =09 | - 0.1 | « 0.3| 01 | -0.2| -3.3 -38|-10 |-1.0 |-1.1 | =C7 |~-1:1 ‘
6. Liquidation of debt not else- .
" where classified 5/ -1,2 | =10| 3.3 |+1.3| -0.2 | -0.8| ~3.3 -31 )| =-08 |=-0. |=-1.7 (*) |- 0.7
7. Total Liquid Saving @ 4e2 | #10.3 | +29.8 | 38,9 | +41.5 | +37.3 | +dli4 + 8.2 | 2.0 |+42.9 |+1.8]| =05 [+ 09
| 8. Nonfarm dwellings 6/ ‘ + ‘3.1 43,6 418 |+1.1| +1.0 4211 + 39 +58 | +1.2 |[+1.6 [+1.9]+1.5 |+1.9 "0
| : 9. Other durable consumers' goods 7/ |+ 7.9 | + 9.7 | + 6.8 |+ 6.5 | ¢ 6.9 | + 8.3 | 426.2 4200 | # 5.0 |+ 5.0 |+ 6.5 |+ 4.9 |+ 53 '
10. Total Gross Saving (7 « 8 « 9) 415.1 | #23.6 | #38.5 | 446.5 | +49.4 | +46.6 | +34.5 +35.0 | + 8.3 |+ 9.5 |410.3 | + 5.8 |+ 84

_1_/ Includes unincorporated business saving of the types specified. Does not include corporate or government saving., Considerable revisions
have been made in some of the series.

2/ Does not include net purchases by brokers and dealers or by other individuals financed by bank loans.

3/ Includes Armed Forces Leave bonds,

4/ Mortgage debt to institutions on one-to-four family nonfarm dwellings.

5/ Largely attributable to purchases of automobiles and other durable consumers® goods, ‘although including some debt arising from purchases
of consumption goods. The other segments of individuals' debt have been allocated to the assets to which they pertain, viz., saving in

savings and loan associations, insurance and securities.

6/ Construction of one-to-four family nonfarm dwellings less net acquisition of properties by non-individuals. Also includes a small amount of
construction by non-profit institutions.

7/ Consumer expenditures on durable goods as estimated by the Department of Commerce. -

NOTE: Figures are rounded and will not necessarily add to totals. Asterisk (*) indicates less than $50 million.
The foregoing data have been compiled by the Commission from many different sources. Because of the nature of the figures, current
data are necessarily estimates and, therefore, are subject to revision.
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