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VOLUME AND COMPOSITION OF INDIVIDUALS' SAVING IN 1945

During the year 1945, individuals saved 337 billion in liquid form, ac-
cording to the quarterly analysis of saving by individuals in the United States
made public today by the Securities and Exchange Commission. 1/ Though such
saving was_at the lowest rate since 1942 it was still nine times as large as
that of 1940, the latest full year prior to our entry into the War. Since the
beginning of the war production program in the middle of 1940, the liquid re-
sources of American individuals increased approximately +157 billion, The pro-
portion of income saved, which increased rapidly up to the middle of 1942 and
remained relatively constant during the next three years, declined during the
latter part of 1945. This decline was mainly attributable to increased consumer
expenditures, reflecting the lifting of controls and increased civilian sup-
plies, more than offsetting the small increase in income.

Cash and deposits and U. S. Government securities have accounted for the
greater part of liquid saving in recent years. For close to four years indi-
viduals have been saving more than one-fifth of their income after taxes in
these two forms. At the end of 1941, the time of our entry into the War, accumu-
lated saving in cash and deposits and U. S. Government securities was already at
the highest point in history. In the four years since that time, such accumu-
lated saving has shown an increase of 170%, As of December 31, 1945, individu-
als' holdings of cash and deposits and U. 5. Goverrment securities amounted to
the extremely large totals of 3115 billion and 363 billion, respectively. Of
the total of cash and deposits, 25 billion was in the form of currency, 348
billion in time and savings deposits, and ::42 billion in checking accounts.
Individuals' holdings of U. S. Goverrment securities were mainly concentrated
in U. 5. savings bonds, amounting to 334 billion in Series A-T bonds and 39
billion in F and G bonds, with other U, S. Government securities accounting for
320 billion. 2/

During 1945 individuals' holdings of currency and bank deposits anc U, S.
Goverrment securities increased by j1€.6 billion and 310.6 billion, respec-
tively. Individuals also added 35,1 billion to their equity in Goverrment in-
surance, $3.7 billion to their equity in private insurance, mostly life insur-
ance, and 31,1 billion to their investment in savings and loan associations,
At the same time they increased their mortgage indebtedness by .}400 million,
other consumer indebtedness by 3700 million, and reduced their holdings of se-
curities other than U, S. Govermnment by 1.0 billion.

while cash on hand and in banks, which was again the largest component of
individuals' saving, showed a larger increase than in 1944, this was not true
for U, S. Government securities. The substantial growth in individuals' cash

l/ In this analysis individuals' saving includes unincorporated business
saving of types specified in the attached table. Corrorate and Govermment
savings are not included. The change in individuals' equity in Government
insurance is, however, considered as part of individuals' saving.

_2_/ Yet of loans by banks to individuals (including brokers) for the purchasing

or carrying of Government securities. There was :33 billior of such debt
outstanding as of the end of 1945.
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and deposits during 1945 reflected record increases in bank deposits, Individu-
als added $8.8 billion to their time and savings deposits and 36,9 billion to
tneir demand deposits as contrasted to {57.1 billion and 35.2 billion, respec-
tively, during 1944. .On the other hand, the 52,9 billion increase in currency
may be compared with 34.7 billion in the previous year. While the increase in
holdings of U, S. Govermment securities other than savings bonds, amounting to
23+8 billiony; was at approximately the same level as in 1944, the rise in U, S.
savings bonds of .;6.9 billion was considerably smaller.

One of the more significant developments in the composition of individuals'
saving in 1945 was the increase in consumer indebtedness. LKortgage debt in-
creased by $400 million compared with no change in 1944, while consumer debt
other than mortgages increased by $700 million compared with-3300 million
during the preceding year., This incurrence of new debt reflects the increased
consumer expenditures since the end of the War. )

As in prior years, the growth in insurance and pension reserves formed an
important part of total saving. The increase in individuals' equity in private
insurance in 1945, amounting to 3.7 billion, was %200 million higher than in
1944 while the increase in Govermment insurance of 5.1 billion was $400 million
higher than in the preceding year. The increase in Government insurance in 1945
reflected a record rise in the National Service Life Insurance Fund, amounting
to $2.3 billion, as well as a 32.1 billion increase in Social Security funds,
and a $700 million increase in Civil Service Retirement, Railroad Retirement,
and various other Government funds,

Of the remaining components of individuals' saving in 1945 s only the com-
paratively large increase in investment in savings and loan associations,
amounting to $l.1 billion, and the considerable decline in securities other than
U. 5. Govermment, amounting to 1.0 billion, were particularly important. The
decrease in individuals' holdings of securities other than U. S. Soverrment was
due to a variety of factors including declines in outstanding quasi-government
and corporate issues, institutional purchases, and an increase in loans for the
purpose of purchasing or carrying such securities. It should be noted that
though there was a large increase in new flctations of corporate securities,
this was more than offset by retirements.,

During the fourth quarter of 1945, individuals' liquid saving amounted to
#8.6 billion 3/, a lower rate than in the third quarter. Individuals added
%443 billion To their cash and deposits and made net purchases of 3.3 billion
of U, S. Government securities, in large part a result of the Victory Loan
Drive. This may be compared with the third quarter when individuals increased
their cash and deposits by $6.5 billion and their holdings of U, 3. Government
securities by 4800 million., Individuals' indebtedness arising from the purchase
of consumer goods rose by 5800 million 5._/ » the largest such increase since the
beginning of the Var, while mortgage debt increased by .3300 million. The only
other change of importance in the saving picture during the final quarter of 1945
was the decline in the rate of growth in Government insurance funds. For the
most part the decline was confined to Social Security funds and was attributable
to unemployment insurance benefit payments.

The above discussion of individuals! saving is based on data presented in
the following table and chart.

3/ This does not reflect the liquidation of inventories of unincorporated busi-

~ ness (net of the change in notes and accounts payable). Although the amount
of this liquidation is not known, it is believed to have been in the
neighborhood of :3150 million in the fourth quarter of 1945.

é/ This does not include the change in consumers' indebtedness to unincorporated
business, which is estimated to have increased by 3200 million.
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: Gross Saving by Individuals in the United States 1/
1940 - 1945

(Rillions of dollars)

' 1944 1945
1940 1941 1942 1943 1944 1945 Octo-  Jan.- Apre.~ July- Octo-
Dec. March June Sept. Dec.

Gross Saving 1503 2403 38.7 45.4 48eh 45,9 141 105 11.9 12,1 1.4
Tiquid Saving 2/ 400 1004 29.4 37.8 40e4 270  11.9 8,7 9.8 9.8 8.6

Gross Saving by Type

}/ Includes unincorporated business saving of the types specified. Does not include corporate or
government savinge

g/ Gross saving excluding purchases of homes as well as of automobiles and other durable consumers'
goods,.

_3_/ Does not include net purchases by brokers and dealers or by other individuals financed by bank
loans,

g 1Q c“rrency and bank deposits + 300 + 4.9 ‘*1104 *15.3 *16.9 *18.6 + 504 + 5‘0 + 207 + 605 + 403
2. Savings and loan associations + 2 + o4 + .3+ b+ o821 4+ 2 4+ 2+ o34+ 3+ o3
3. Insurance and pension reserves

a, Private insurance + 1.7 + 2.1 +# 2.5+ 3.1 435+ 3.7 +#10 + 9+ 9+ o8+ 1.0

b. Government insurance + 1,2 4+ 148 + 204 + 3.8 + 4o7 + 5.1 + 1.3 + 1.3+ 1.5+ 1.3+ .9

co Total + 2.9 + 348 + 4e9 + 6.9 + 8.2 + 8,7 + 2.3 + 2,2 + 2,5 + 2,1 + 2,0
4o Securities 3/

a. U, S. Savings bonds + a9 + 2,8 + 8,0 4111 +11.8 + 6.9  + 3.0  + lo4 + 3.0 + o9 + 1.5

b, Cther Ues Se Government e ot 0B+ 1.9+ 2,7 + 3.6+ 3.3 + 1.5 = J1+2.2- o1+ 18

c. State and local goverrments = o1 = o2 = 2+ o2 = 2 - .1 - W1 - .1 0 + .1

d. Corporate and other - 5= 54+ 3= 2= 3= .9 0 - 3 - b6+ 3~ .2

€o Total - ;2 + 2.9 +10.0 +13'8 “'14.9 + 996 + 4.5 + 1,0 + 1’005 + 100 + 391
5. Non-farm dwellings -

a. Purchases 4/ # 2,5+ 3,0+ 1.6 +1,0+ 8+1.0 + o2 + 1+ 24+ 3+ 44

b. Change in debt + o9+ 9+ L1- .3 0 + 4 + 1 = 2+ 21+ 1+ .3

co Saving (2. minus be.) + 1.7 + 21 #1.5+1a3+ o84 o6 + o1 + o3+ 1+ 14+ L1
5. Automobiles and other durable

consumers' goods 5/ + 2.3 410a8 + 7.6 + 6,6 + 7a2 + 8.0  + 2,0 + 1.7 + 19 + 2.0 + 2.4
7. Liquidation of debt; not :

elsewhere classified Q/ =11 = 6429+ 10 3= o7 =~ b + 2~ .1 0 - .8

_4_/ New construction 6f one~ to four-family non-farm homes less net acquisiticn of properties by non~
individuals,

. _5/ Purchzses. Based on Department of Commerce data. The figures shown above include all new
| passenger cars sold in the United States.

:

L §_/ Largely attributable to purchases of automobiles and other durable cons'mers! goods, although

| including some debt arising from purchases of consumption goods. The other segments of

| individuals! debt have been allotated to the assets to which they pertain, viz., saving in savings

and loan associations, insurancs, securities and homes,

|
Note: Figures are rounded and will not necessarily add to totals.

i
r‘l
) The foregoing data have been compiled by the Comaissior from many different
sources, Because of the nature of the figures, currert data are necessarily estimates
and, therefore, are subject to revision.
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