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VOLUME AND COMPOSITICN OF INDIVIDUALS' SAVING, JaN,-MAR. 19440 |

The Securities and Exchange Commission today made public its quanﬁérﬁy
analysis of the volume and composition of saving by individuals l/-in"ﬂhe
United States covering the first quarter of 1944, The volume of liguid saving
by individuals during this quarter amounted to $9.4 tillion 2/, reflecting a
rise of 9.0 billion in liquid assets, and a decline of $4C0 million in liabil-
ities. This high rate of saving has shown little change since the middle of
1042, in contrast to the rapid increase in saving prior to that time.

During the first three months of this year, individuals added $5.0 btillion
to their holdings of U.S. Government bonds; %$2.1 billion to their cash and
depoSits; $1.0 btillion to their equity in Government insurance; $600 million to
their equity in private insurance, mostly 1ife insurance; and paid off 300

million of debt other than mortdades. 3/ Net purchases of U.S. Government bonds

were by far the largest component of saving in this quarter, mainly as a result
of the rourth War Loan Drive, Such purchases were at a level reached only once
before, in the third quarter of 1943, also as a reflection of a War Loan Drive.

In contrast to the high level of saving in the form of Government securi-
ties, additions to cash and deposits, though substantial, were at the lowest
level since the second quarter of 1942, An increase in savings deposits,
amounting to about $1.2 billion, accounted for over half of the rise in indi-
viduals' cash and deposits. This rise in savings deposits was at the same rate
as in the two preceding quarters which were the highest on record. Currency
showed a much smaller increase of approximately $500 million, reflecting sea-
sonal factors as well as the Fourth War Loan Drive, while individuals' demand
deposits increased only $400 million. It should be noted, however, that most
of the unprecedented increase in individuals' cash and deposits since the be-
ginning of the War has taken place in currency and demand deposits.

Of the remaining components of individuals' saving in the first quarter of
1044, private and Government insurance continued to grow at the same high rate
as ig prior guarters. Individuals also showed the first fairly sizable liqui-
dation of consumer debt for close to a year, largely as a reflection of sea-
sonal factors.

The above discussion is based on data presented in the following table.

1/ In this analysis individuals' saving includes unincorporated business saving
of types specified in the attached table. Corporate and CGovernment saving
are not included.

2/ This does not reflect the increase in inventories of unincorporated business
(net of the change in notes and accounts payable). Although the amount of
this increase is not known, it is believed to have been in the neigfhborhood
of $250 million in the first quarter of 1944, compared with a decrease of
#9250 million in the fourth guarter of 1043,

3/ This does not include the reduction in consumer indebtedness to unincorpo-
rated business, estimated a2t less than $50 million.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



o S - %

_ Gross Saving by Individuals in the United States 1/
1940 - 1944
(Billions of dollars)
oo ' 1943 1944
1940 1941 1942 1943 Jan.- Apr.- July- Oct.- Jan.-
RN . . March June Sept. Dec. March

Gross Saving © 7 15487 2449 3804 4601  10.7 114 118 12,2 111
Liquid Saving 2/ ‘ 40 10e5 2942 38,0 8.9 9.3 98 10,0  9eb
Gross Saving by Type o : . . C
le Currency and bank deposits + 360 + 4e9 #1142 #1544 + 3.6 # 2.9 # 2.9 4 5,9 + 2.1
2, Savings and loan associations 4+ .2 ¢ 4 ¢ 3 + 6 F D+ 2 4 1 4 2 4 .2
3. Insurance and pension reserves - ‘
&. Private insurance + L7 #21 25 431 + 8 ¢ 8 4 .7 4+ 8 + 9
be Government insurance 412 + 1.8 424 + 3.8 + o8 41,0 41,0 #1.0 + 1.0
ce Total . + 29 438 #4.9 4#69 416 +1.8 +1.7 +1.8 +1.8
4o Securities 3/ \ S _ o - e :
&8¢ UeS. Savings bonds 4 09 # 2.8 # 8,0 411el 4 2.6 4 3.0 # 304 +. 2.2 4 349
be Other U.Se Govermment - ob4 ¢ 8 +1.9 42,7 0 + 12 416 = 2. +1.1
ce State and local govermments = 1 - 2 - 1 ¢+ .1 (] 0 + .1 0o - ol
do‘ Corpora‘be and’other s - 05 - o5 ’ 03 0 + ol 0 - o3 f‘ 2 - 91
eo Total ) = 02 + 2.9 ¢10.1 #1349 . +2.T 4 4ol + 48 # 2.2  + 48

a. Purchases 4/ 425 43,0 #1:6 #1.0 ¢ 42 4 o2 + o3 4+ o3 + 52
be Gha.nge in debt ) . * 9 + 9 + ','1 - b - 02 = el = 1 = L1 - o1
ce Saving (a. minus b.) 417 42 415 +1eh 4 b + W3 4+ b+ Wb ¥ ook
6e Automobiles and other durable o ' : ’
7. Liquidation of debt, mot : _ :
elsewhere classified 6/ =1e]l = 6 +28 4 B 4+ .7 + o2 4 1 = 2 + o3

y Includes unincorporated business saving of the types specified. Does not include corporate
or govermment saving,. .o : C ‘ - ‘ .

_2_/ Gross saving excluding purchases of homes as well as of automobiles and other durable
consumers' goods. ' e o '

2/ Does not include net purchases by brokers and dealers or by other individuals financed by

5_/ New construction of one- to four-family nonfarm homes less net acquisition of properties -
by non-individuals. - S Co

5/ Purchases. Based on Department of Commerce data on commodity flow currently being revised.
The figures shown above include all new passenger cars sold in the United States.

é/ Largely attributable to purchases of autamobiles and other durable corsumers! goods,
although including some debt arising from purchases of conswmption goodse The other
segments of individuals' debt have been allocated to the assets to which they pertain, visg.,
saving in savings and loan associations, insurance, securities and homes.

|
|
|
consumers' goods 5/ - - . + 9e3 4114 ¢ 7.6 + 7.2 «1.6 + ._1.9 + 1.8 + 1.9 '+ 1.5
|
|

Note: Figures are rounded and will not necessarily add to totals.

sourcess Because of the nature of the figures, current data are necessarily estimates
and, therefore, are subject to revision, » .

| .

' The foregoing data have been compiled by the Commission from many different
|

|

|
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