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s t a t i s t i c a l r e l e a s e ? 

l / For immediate r e l e a s e 

J anua ry 11, 1974 

IV 

INTEREST RATES1 CHARGED ON SEIECTED TYPES OF BANK LOANS 

Type of Loan I n t e r e s t r a t e (per c e n t per annum) 
Janua ry November v December "• 

1972 1973 1973 

Small s h o r t - t e r m n o n i n s t a l l m e n t 
loans t o b u s i n e s s e s 1/ 7 . 3 1 

Farm p r o d u c t i o n loans (one yea r ' 
or l e s s m a t u r i t y ) 
Feeder c a t t l e o p e r a t i o n s 7 .55 
Other farm p r o d u c t i o n 

o p e r a t i n g expenses 7 .63 

Consumer i n s t a l l m e n t c r e d i t f o r : ' 
New au tomobi l e s (36 months) 10.26 
Mobile homes (84 months) 10 .94 

: Other consumer goods 
(24 months) 12.57 

Other p e r s o n a l e x p e n d i t u r e s 
(12 months) 12.74 

C r e d i t card p l ans 17.11 

Bus iness l o a n s - - p r i m e r a t e 
To smal l b u s i n e s s e s n . a . 
To l a r g e b u s i n e s s e s 5 .25 

9.66 

9 .55 

9 .23 

10 .49 
11.19 

12.75 

12.94 
17.23 

8 .30 
9 .75 

9 .69 

9 . 7 1 

9 .33 

10 .49 
11.07 ; 

12 .86 

13.12 
17.24 

8 .33 
9 .75 

1 / Loans of $10,000 t o $25 ,000 matur ing in one yea r or l e s s . 
NOTE: Except f o r the prime r a t e on loans t o l a r g e b u s i n e s s e s , t he i n t e r e s t 
r a t e s sho&n on t h i s r e l e a s e a r e based on a su rvey conducted j o i n t l y by t h e 
F e d e r a l Reserve System and t h e F e d e r a l Depos i t I n s u r a n c e C o r p o r a t i o n a t 370 
i n su red commercial b a n k s . A l l r a t ^ s excep t t h e prime r a t e s r e p r e s e n t , s imple 
unweighted a v e r a g e s of t h e "most common" e f f e c t i v e annua l r a t e on lpans made 
d u r i n g the f i r s t f u l l c a l e n d a r week of the month in each loan c a t e g o r y . The 
"most common" r a t e i s d e f i n e d as the r a t e charged on t h e l a r g e s t d o l l a r volume 
of loans in the p a r t i c u l a r c a t e g o r y d u r i n g t h e week covered in t h e s u r v e y . 
Consumer i n s t a l l m e n t Iq&n r a t e s a r e r e p o r t e d on a T r u t h - i n - L e n d i n g b a s i s as 
s p e c i f i e d in the F e d e r a l Reserve B o a r d ' s R e g u l a t i o n Z. 

(ove r ) 
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The prime r a t e on loans t o smal l b u s i n e s s e s , a s provided f o r in 
the dua l prime c a t e s t r u c t u r e e s t a b l i s h e d by t h e Committee on I n t e r e s t and 
D i v i d e n d s j i n t h e i n t e r e s t r a t e c r i t e r i a f o r commercial b a n k s , i s sued A p r i l 16, 
1973, i s t h e b e s t r a t e charged by a bank t o i t s most c r e d i t - w o r t h y l o c a l 
c u s t o m e r s . For t h e Committee 's p u r p o s e s , a sma l l b u s i n e s s i s .def ined as any 
domest ic commerc ia l , i n d u s t r i a l , or a g r i c u l t u r a l borrower whose t o t a l 
borrowings o u t s t a n d i n g a t any on6 t ime over t h e p r e c e d i n g 12 months ( e x c l u s i v e 
of long- te rm r e a l e s t a t e mortgage d e b t ) d id not exceed $350 ,000 and whose 
a s s e t s do not Exceed $1 m i l l i o n . The f i g u r e shown i s t h e s imple unweighted 
average of t h e r a t e s in e f f e c t on t h e l a s t b u s i n e s s day of t h e f i r s t f u l l 
c a l e n d a r week of the month; t h e r ange of v a r i a t i o n of t h e s e r a t e s i s con-
s i d e r a b l e . The l a r g e b u s i n e s s prime r a t e i s t h e r a t e most commonly quoted 
by l a r g e banks ori t h a t d a t e . S ince t h e prime r a t e i n f o r m a t i o n has not bfeen 
conver ted t o an e f f e c t i v e r a t e b a s i s , t h e r a t e s shown a r e n o t d i r e c t l y 
comparable t o t h e o ther r a t e s shown on t h i s r e l e a s e . 
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