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INTEREST RATES CHARGED ON SELECTED TYPES OF BANK LOANS 

Type of Loan I n t e r e s t r a t e (pe r c e n t p e r annum) 
J a n u a r y 

1972 
J u n e 
1973 

J u l y 
1973 

Smal l s h o r t - t e r m n o n i n s t a l l r r e n t 
l o a n s t o b u s i n e s s e s 1/ 7 . 3 1 8 . 1 9 8 . 4 1 

Farm p r o d u c t i o n l o a n s (one | ; 
y e a r or l e s s m a t u r i t y ) 1 

F e e d e r c a t t l e o p e r a t i o n s ' 7 . 5 5 
O t h e r f a r m p r o d u c t i o n s 

o p e r a t i n g e x p e n s e s ^ 7 . 6 3 

Consumer i n s t a l l m e n t c r e d i t f o r : 
New a u t o m o b i l e s (36 months) 1 0 . 2 6 
Mobi le homes (84 months ) 10 .94 
O the r consumer gobds 

(24 months ) 12 .57 12 .57 1 2 , 5 1 
O the r p e r s o n a l e x p e n d i t u r e s 

(12 months ) 12 .74 12 .78 12 .75 
C r e d i t c a r d p l a n s 1 7 . 1 1 17 .24 1 7 . 2 1 

B u s i n e s s l o a n s - - p r i m e r a t e 

To s m a l l b u s i n e s s e s * n.a. 
To l a r g e b u s i n e s s e s 5 . 2 ' 

1/ Loans of $ 1 0 , 0 0 0 t o $25 ,000 m a t u r i n g i n one y e a r or l e s s . 

8 . 2 0 

8 . 1 3 

10 .08 
10 .57 

7 . 2 5 - 7 . 5 0 

8 . 6 1 

8 . 3 5 

10 ,10 
10 .84 

7 . 2 7 
7 . 7 5 - 8 . 0 0 

N o t e : E x c e p t f o r t h e p r ime r a t e on; l o a n s t o l a r g e b u s i n e s s e s , t h e i n t e r e s t 
r a t e s shown on t h i s r e l e a s e a r e based qn a s u r v e y c o n d u c t e d j o i n t l y by t h e 
F e d e r a l R e s e r v e Sys tem and t h e F e d e r a l D e p o s i t I n s u r a n c e C o r p o r a t i o n of l o a n s 
made d u r i n g t h e f i r s t f u l l c a l e n d a r w e e k : o f e a c h month by a sample of 370, 
i n s u r e d commerc i a l b a n k s . A l l r a t e s e x c e p t t hg p r ime r a t e s r e p r e s e n t s i m p l e 
unweigh ted a v e r a g e s of t h e "most common" e f f e c t i v e a n n u a l r a t e r e p o r t e d by 
r e s p o n d e n t s i n e a c h l o a n c a t e g o r y . The "most common1' r a t e i s d e f i n e d a s t h e 
r a t e c h a r g e d on t h e l a r g e s t d o l l a r volume o f l o a n ^ ^ i n t h e p a r t i c u l a r c a t e -
gory d u r i n g t h e week c o v e r e d i n t h e s u r v e y . Consumer i n s t a l l m e n t loan ; 
r a t e s a r e r e p o r t e d on a T r u t h - i n - L e n d i n g b a s i s a s s p e c i f i e d i n t h e F e d e r a l ^ > 
R e s e r v e B o a r d ' s R e g u l a t i o n Z. 

(Over ) 
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' i The pr ime r a t e on loans , t o s m a l l b u s i n e s s e s , as p rov ided f o r in 
t he dua l pr ime r a t e s t r u c t u r e e s t a b l i s h e d by t h e Committee on I n t e r e s t 
and Div idends i n t he i n t e r e s t r a t e c r i t e r i a f o r commerc ia l Jbanks, i s s u e d 
Apr i1 ,16 , 1973, i s t he b e s t r a t e c h a r g e d | b y a . b a n k t o i t s most c r e d i t -
wor thy l o c a l c u s t o m e r s . For t h e Commi t t ee ' s p u r p o s e s , a sma l l b u s i n e s s i s 1 

de ' f ined as any d o m e s t i c commerc i a l , i n d u s t r i a l , or a g r i c u l t u r a l borrower 
whose t o t a l bo r rowings o u t s t a n d i n g a t any one t ime over t h e p r e c e d i n g 12 
months' ( e x c l u s i v e of l o n g - t e r m redl e s t a t e mor tgage d e b t ) d i d not exceed 
$350 ,000 and whose a s s e t s do n o t / e x c e e d $ 1 m i l l i o n . The f i g u r e shown i s t h e 
s imp le unweighted a v e r a g e of r e p o r t e d • r a t e s ; t h e r a n g e of v a r i a t i o n of t h e s e 
r a t e s i s c o n s i d e r a b l e . The l a r g e b u s i n e s s pr ime r a t e i s t h e r a t e most 
commonly quo ted by l a r g e b a n k s . S i n c e t h e pr ime r a t e i n f o r m a t i o n has not 
been c o n v e r t e d t o an e f f e c t i v e r a t e bas i l s , t h e r a t e s shown a r e not d i r e c t l y 
comparab le t o t h e o t h e r r a t f e s shown on t l i s r e l e a s e . 
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