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E.5 (For Immediate Release) August 11, 1960

MEMBER BANK EARNINGS, FIRST HALF OF 1960

Preliminary figures opn member bank earningslindicéte that net
current earnings before income taxes were $1,649 million, an increase of
$262 million over the first six months of last year. Net profits after
taxes were $821 million or $224 million more than in the first half of
lagt year. The ratio of net profits on an annual basis to a;erage total
capital accounts rose from 7.6 per cent in the first half of 1959 to
9.9 per cent in the first half of 1960,

Earnings on loans rose $487 million as a result of larger average
holdings and higher average interest rates and accounted for nearly all of
the $536 million increase in gross current operating earnings. Earnings
on U. S. Government securities declined only slightly as & higher average
rate of return on these investments nearly offset & substantial decline
in average holdings. Expenses rose $274 million or 11 per cent over the
comparsble period a year ago.

The ﬁet effect of security transactioﬁs, other profit and loss
ad justments, and changeé in valuation reserves was a loss of $166 million,
compared to $379 million in the first six months of 1959,

Previsions for income texes amounted to $662 million, $251
million more than in the corresponding period last year, reflecting both
the increase in net current earnings and the ém;ller net loss on non-
operating transactioms.

Cash dividends declared amounted to $349 million in the first
half of 1960, representing a distribution of 42 per cent of net profits
after taxes and an approximate yield of 4.2 per cent on average total capital

accounts on an annual basis,

(Over)

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



MEMBER BANK EARNINGS, BY CLASS OF BANK, FIRST AND SECOND HALVES OF 1959 AND FIRST HALF OF 1960
(In millions of dollars, first half of 1960 preliminary)

p ¥ ry " v -
A1l Member Banlks Ne$e§§§z1 Reserve City gﬁ?iiso Reserve City Banks Country Banks
Ttem FlrstISecondiFlrst First| Second First| First: Second | First | First| Second First First Second First
Half ‘ Half jHalf | Half Half ° Half | Half { Half Half | Half | Half | Half | Half . Half’ Half
.1959 1959 '1960 ,1959 ‘ 1959 (!1960 1959 1959 1960 ! 1959 ° 1959 1960 1959 1959 1960
Tarningse 3,850 L,225 L,385} 621 685 7oL | 1k 16L 172 ¢ 1,527 1,677 1,704 1,557 1,699, 1,788
On U, S. Government securities 702 697 9Ll 96 85 8L 31 29 27 259 2L9 236 317 333 33
On loars 1/ ‘ 2,36 2,675 2,833 370 L2 L70 82 100 110 962 1,097 1,158 932 1,036 1,293
A1l other go1 853 858! 15h 158 166 32 3L 35 07 331 34 308 331 32
xpenses 2,463 2,676 2,737{ 3L3 ¥6 371 75 83 90 986 1,054 1,066l 1,059 1,184 1,210
Net current earnings before income taxes 1,286 1,5L9 1,449 278 329 350 70 80 82 Skl 624 638 497 516 578
Recoveries, profits, and transfers from ! *
valuation reservs 2/ 10 156 131 28 3L 25 19 22 7 ‘51 57 53i L2 k2 L6
Losses, charge-offs, and transfers to ! o
valuation réserves 3/ 519 681 2971 129 130 L1 ko 60 2L 199 250 121 152  2h1 110
Profits before income taxes 1,008 1,024 1,Lh831 178 23k 334 L9 L3 65 L k31 569 388 317 51k
Taxes on net income Lit  36h 662, 72 99 163 21 pin 31 18 168 265 169 83 20k
Net profits 597 660  821; 105 135 17l 28 29 35 2l6 262 305 218 23k 3%
Cash cividends declared 325 6L M9, 19 87 8L 17 11 17 1 132 16 W3 97 120 1oL
1 .
Ratios - annual basis (in.per cent): !
Net current earnings before income taxes
to average total capital accoimts 17.7 19.2 20,0{ 16.9 19.8 20.7 19. 21 L 21.7 18.5 20.7 20.8. 17.2 17.2 18.6
Net profits to average total capital accounts 7.6 8.2 9.9! 6.4 8.1 1lo0.1 ! 7.7 2.1 8.4 8.7 9.9 7.5 7.8 10.0
Average return on U. S. Govt, sécurities 2,69 2,91  3.13| 2.72 2.98 3,38 ;2. 51 2,82 3.0h 2,65 2.8 . 2.95| 2,73 2,95 3,20
Average return on loans 5.48 5.81 5,93 L.56 5.08 5.27 ; L.60 5.09 5.27 5,50 6.82 5,98/ 6.03 6,27 6.29

1/ Includes charpes on loans other than interest,

2/ Does not include recoveries credited to valuation reserves.
3/ Does not include losses charged to valuation reserves,
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