DOCUMEN 3

g ROOM
4--1576
T —
o e ’ ™ = ot =
PERE_EBEOREE PREOGRAE /mn_%
7NN i
ook ' ,11
st TJ"J M
--Works Progress Administration-- Limg e GY,//ﬁp
b | Ary >

For Relecase to Newsnapers
Sunday, August 22, 1937,

wPL 4
s

WFA Analyzes Coal Mining Wages, Supply Costs, Eaployment.

Analysis of wzges, supply costs and employment in coal mining
is contained in 4 rsocrt released today by Harry L. Hopkins, Worls
Progress Administrator, Findings cover both the bituminous coal
industry, which the government has undertaken to regulate, and
Penneylvania anthracite.

The study is one of series being conducted jointly by the
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W.PeA. National Rescurch Projcct and the U, S. Burcau of HMines. Tac
present report is eatitled "Employment and Related Statistics of Mines
and Quarries - Coal," and was prepared 5y F. G. Tryon and associates
of the Bureau of ilines as one of the studies in the series on Miineral

Technelogy and Cutput per Man" being conducted under the supervision

of 0. E, Kiessling.
In discussing this study, Corrington Gill, Assistant WPA Adain-

rator, pointed out that the total wage bill of the bituminors coal
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ndustry in 1935 was $403,000,000, and that of the anthracite industry
$12 ,0C00,000. The total expenditures for supplies and materialsg in
the two branches combined was slightly more than $100,000,000.
Employment in both branches of the industry was found to be much
below pre-depression levelg. In the bituminous coal mines the net
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decline in runmter on the wvayrclls betwesen 1929 and 1935, as shown by
the Purcan of Mines's record, was 41,000 men or 8 per cent, In the
anthracite mines the decline was 50,000 men or 33 per cent. In both
branches of the industry the decline in employment largely reflects
the shrinkege of demand acsoclated with more efficient combustion,
comneting fusle, and the uvvusiress depression. But there has also
been a notable development of mecharization reducing the man-hours
reguired to mine a ton of coal. The composite effect of these in-
Tluences upon the future requiremeants for man power in the industry
will be treated in a forthcoming study, according to Davié Teintraub,
Dircctor of the Wational Rescarch Project.

In the bituminous coal rields the average Trice obtained by ail
operators in 1935, f,o.%, mines, was found to he $1.77 a ton, exclusive
ol selling expense, This amount was consideradly less thzan the average
freight charge incurred in shipning the coal to market. The average

woge cost vas $1.08 per ton and the average expenditure for supplies
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was $.20 a ton. Colliery fuel cost an average of 1.3 cents and
purchased eloctricit:, of which the industry is a Leavy consumer,
sz sxverage of 6.7 ec:ints por ton of coal produced.

Labor and supply costs heve both increased since the date of the
census, through advances in wage scales and raw material prices, dut
the relative proporiioas of the principal elements c¢f cost have under-
zonz little change. The study finds that in 1935, wages constituted
61,2 per cent of the wvalue of the product at the pit~head. In the long
run, mechanization of mining operations has a tendency to incrense
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supply costs anﬁ to decrease the ratio of wages to total value, and
thirty years agy wages constituted 70.% per cent of total valus. Bu’
despite the gradnal decline, the proportion of wsges to total value
remeins almost unique among major industries. (In manufacturine, for
cxample, this ratio averages £3 per cent.) This very high ratic oF
lebor ccsts helps to explain the pressure of unrestricted competition
1o labor standerds in coal mining, unless there is adequate provision
for collective bargaining.

In the anthracite mines, both labor and supply costs are found by
the study to be higher thar in the bituminous mines, chiefly becauge of
the more difficult natural conditions characteristic of the anthracite
depoglts. The average price of anthracite, ircluding culm-benk znd river
dredge coal, was found to be $4.03 a ton in 1935, f.o0.b. the mines. The
average wage cost was $5.30 a3 ton and the average supply cost, incluling
rowder Turriskhed to employees, was $.52. Colliery fuel cost 8 cents and
purchased electric power 12,8 cents par tnn producad. The figares of
cost include payrments made by contractors who mine coal by stripping
with power shovels for tho account of the colliery cperatcr.

Tae study points out, however, thet the census returns do not cover
certain other elcments of cost, such ns taxes, depreciation, iamwonce
and overhsad. It is tnerefore impossible to compute the total cost of

production, or the margin of profit, if any, between sales realization

ard cost .

---0000000~~-~-

Digitized by Original from
NORTHWESTERN UNIVERSITY NORTHWESTERN UNIVERSITY



	19370822_1576_wpa_pressrelease



