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THE WEEK’S HIGHLIGHTS:
■ The Federal Open Market Committee met on May 7 and voted to

keep its target for the federal funds rate at 1.75 percent. In the press
release issued after the meeting, the Committee said:

The information that has become available since the last
meeting of the Committee confirms that economic activity has
been receiving considerable upward impetus from a marked
swing in inventory investment. Nonetheless, the degree of
the strengthening in final demand over coming quarters, an
essential element in sustained economic expansion, is still
uncertain. In these circumstances, although the stance of
monetary policy is currently accommodative, the Committee
believes that, for the foreseeable future, against the back-
ground of its long run goals of price stability and sustainable
economic growth and of the information currently available,
the risks are balanced with respect to the prospects for both
goals. 

■ In the first quarter, output per hour (productivity) in the nonfarm
business sector rose at an 8.6 percent annual rate. This was the
largest increase since the second quarter of 1983. Unit labor costs
fell at a 5.4 percent rate in the first quarter. The implicit price deflator
for nonfarm business sector output fell at a 0.8 percent rate during
the first quarter, the second consecutive decline and the largest
since 1952. 

■ In April, nonagricultural payroll employment rose 43,000, the first
increase in nine months. The civilian unemployment rate rose 0.3
percentage points to 6 percent, the highest rate in nearly eight years.
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