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THE WEEK’S HIGHLIGHTS:
■ At the conclusion of its Oct. 2 meeting, the Federal Open Market

Committee (FOMC) voted to cut its target for the federal funds rate
by 50 basis points to 2.5 percent. Separately, the Board of Governors
approved a 50-basis-point reduction in the discount rate to 2 percent.
Since the first of the year, the federal funds target rate and the discount
rate have been reduced 400 basis points. The press release issued
after the FOMC meeting noted the following:

The terrorist attacks have significantly heightened uncertainty
in an economy that was already weak. Business and household
spending as a consequence are being further damped. None-
theless, the long-term prospects for productivity growth and the
economy remain favorable and should become evident once
the unusual forces restraining demand abate. The Committee
continues to believe that…the risks are weighted mainly
toward conditions that may generate economic weakness in
the foreseeable future.

■ For the week ending Sept. 29, initial claims for state unemployment
insurance benefits totaled 528,000, up 71,000 from the previous week
and the highest total since the week ending July 25, 1992. About
4,800 claims reportedly stemmed from the World Trade Center attack.
The four-week moving average of claims rose to 453,500, the highest
since the week ending Dec. 28, 1991.

■ Following gains of 3.6 percent in July and 3.3 percent in June, real
personal consumption expenditures rose at a 2.6 percent annual rate
in August.
























	The Week's Highlights
	Page 2
	Adjusted Monetary Base

	Page 3
	MZM

	Page 4
	Adjusted Reserves

	Page 5
	M1 & Total Checkable Deposits
	Currency Component of M1

	Page 6
	Yields on Selected Securities

	Page 7
	Selected Interest Rates

	Page 8
	M2 & MZM

	Page 9
	Savings & Small Time Deposits
	Large Time Deposits & Retail Money Funds

	Page 10
	Total Borrowings
	Bank Loans & Credit

	Page 11
	Commercial Paper of Nonfinancial Companies
	Commercial & Industrial Loans

	Page 12
	Trade-Weighted Exchange Rate Indexes


