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THE WEEK’S HIGHLIGHTS:
■ The Federal Open Market Committee voted to reduce its target for

the federal funds rate by 25 basis points to 3.75 percent.  In a
related action, the Board of Governors approved a 25 basis-point
reduction in the discount rate to 3.25 percent.  At the conclusion of
its June 26-27 meeting, the FOMC issued the following statement:

The patterns evident in recent months—declining profitability and
business capital spending, weak expansion of consumption, and
slowing growth abroad—continue to weigh on the economy.
The associated easing of pressures on labor and product
markets are expected to keep inflation contained.  Although
continuing favorable trends bolster long-term prospects for
productivity growth and the economy, the Committee continues to
believe that . . . the risks are weighted mainly toward conditions
that may generate economic weakness in the foreseeable future.

■ In May, new orders to manufacturers for durable goods rose 
$5.3 billion, or 2.9 percent.  The value of new orders has increased 
3 percent since January.  Shipments of completed durable goods
rose 3.1 percent in May, but are down 0.5 percent since January.
Measured in current dollars, new orders have declined 10.9 percent
from a year earlier, while shipments have dropped 6.3 percent.

■ The Conference Board’s index of consumer confidence measured
117.9 percent (1985=100) in June, up 1.6 percent from May and
the highest level this year.
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