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THE WEEK'S HIGHLIGHTS:

B A 3 percent drop in sales at automotive dealers caused retail sales
1o fall 0.4 percent in July, the first decline in nine months. Excluding
autos, sales rose 0.5 percent after falling 0.1 percent in June.
Revisions indicate non-auto retail sales rose 1.3 percent in the second
quarter, down modestly from the 1.5 percent gain estimated in June'’s
advance report.

B Productivity (output per hour) in the nonfarm business sector fell 0.2
percent at an annual rate in the second quarter after increasing at an
upwardly revised 3.5 percent rate in the first quarter. In contrast,
manufacturing productivity increased at a 3.3 percent rate in the
second quarter and was up 4.2 percent from four quarters earlier—
well above the 1.9 percent four-quarter rise for nonfarm productivity.

W After increasing by an average of 281,000 per month from April to
June, nonagricultural payrolls increased by just 66,000 in July.
The Bureau of Labor Statistics reported that the closure of
General Motors assembly plants in July increased the number of
unemployed by about 125,000. Absent this, the civilian unemployment
rate would have fallen to 4.4 percent instead of staying at its
reported 4.5 percent rate.

B Excluding autos, the value of sales at merchant wholesalers
increased 0.4 percent in June, while inventories rose 0.3 percent.
Measured from a year earlier, the value of non-auto sales has
increased 2.9 percent. The value of inventories excluding autos,
however, has increased 6 percent. Sales and inventories are not
adjusted for price changes.

All data are seasonally adjusted unless otherwise indicated.

U.S. Financial Data is published weekly by the Research Division of the Federal Reserve Bank of
St. Louis. For more information on data, please call (314) 444-8590. To be added to the m: ailing
list, please call (314) 444-8808 or (314) 444-8809.

Information in this publication is also included in the Federal Reserve Economic Data (FRED) electronic
bulletin board at (314) 621-1824 or internet World Wide Web server at www.stls.frb. org/fred.
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Adjusted Monetary Base

Averages of Daily Figures

515 Billions of Dollars Seasonally Adjusted Billions of Dollars 515
1998 Billions
Jun 3 506.092
17 502.438
Jul 1 505.503
15  505.952 ‘
| 29 508.768 | | y : L
S05T g 12 511239 ‘ ‘ A
4951 495
485 L4B5
475 475
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Jun Jul Aug Sep  Oct Nov  Dec  Jan Feb Mar  Apr May Jun Jul Aug
1997 1998

The adjusted monetary base is the sum of Federal Reserve deposits and vault cash held by domestic depository
institutions, currency held by the public, and an adjustment for the effect of changes in reserve requirement
ratios. The monetary base series was recently revised to include Federal Reserve deposits used to sotisfy
clearing balance contracts. Data are computed by this bank. A detailed description of the adjusted monetary
base is availoble from this bank. Recent data are preliminary.

Adjusted Monetary Base

Compounded annual rates of change, average of two maintenance periods ending:
To the average of
two maintenance 8/13/97 11/5/97 1/14/98 2/11/98 3/11/98 4/8/98 5/6/98 6/17/98
periods ending:

1/14/98 8.5
2/11/98 8.2 8.8
3/11/98 7.6 7.6 4.9
4/8/98 6.4 5.7 25 0.5
5/6/98 5.8 5.0 2.2 0.8 0.4
6/17/98 6.1 5.6 3.8 32 3.2 5.4
7/15/98 5.9 5.4 3.8 3.3 3.3 5.0 6.4
8/12/98 6.4 6.0 4.8 45 4.8 6.4 7.8 7.6

Prepared by Federal Reserve Bank of St. Louis

igitized fol ER
ttp://fraser.stlouisfed.org
ederal Reserve Bank of St. Louis




Money Zero Maturity (MZM)

Averages of Daily Figures
Seasonally Adjusted

Billions of Dollars Billions of Dollars
3800 3800
1998 Billions
Jun 29 3667.2
Jul 6 3677.3
13 3673.9 |
3700 20 3676.1 ” I 3700 ‘
27 3687.5
Aug 3 3705.9
3600 3600
3500 3500
3400 3400
33004 3300
3200 T e T T e e 3200
2 1630 14 28 1125 8 22 6 20 3 17 1 15291226 9 23 § 23 6 20 4 18 1 15 29 13 27 10 24
Jun Jul Aug Sep  Oct Nov  Dec Jan Feb  Mar Apr May Jun Jul Aug
1997 1998
MZM is M2 (seasonally adjusted) minus total small denomination time deposits (seasonally adjusted), plus institutional
money funds (seasonally adjusted), which are included in the non—M2 component of M3,
Money Zero Maturity (MZM)
Compounded annual rates of change, average of four weeks ending:
To the average
of four weeks 8/4/97 11/3/97  1/5/98 2/2/98  3/2/98  4/6/98 5/4/98  6/1/98
ending:
1/5/98 11.8
2/2/98 1.4 10.6
3/2/98 11.8 1.5 1.9
4/6/98 12.1 121 12.7 14.2
5/4/98 12.9 13.3 14.4 16.1 16.7
6/1/98 12.3 12.4 12.9 13.8 13.5 13.3
7/6/98 121 12:1 12.4 13.0 12.6 12.1 8.6
8/3/98 11.6 11.8 11.6 11.9 1.4 10.7 7.9 8.4

Prepared by Federal Reserve Bank of St. Louis
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Adjusted Reserves

Seasonally Adjusted
Billions of Dollars Billions of Dollars

1998 Billions
May 20 66.917
Jun 3 68.926
17 65.070

1 66.665
15 66.140
29 65.713

Jul

T8 3 16301327 10 24 & 22 5 19 5 17 31 1428 11251125 & 22 & 20 5 17 1 1529 12 26
Jun Jul Aug Sep Oct Nov  Dec Jan Feb  Mar Apr May Jun Jul Aug
1997 1998

Adjusted reserves is the difference between the adjusted monetary base and the currency component of M1.
The adjusted monetary base series was recently revised: See the footnote to the monetary base chart for a
description of the change.

Adjusted Reserves
Compounded annual rates of change, average of two maintenance periods ending:
To the average of
two maintenance 7/30/97 10/22/97 12/31/97 1/28/98 2/25/98 3/25/98 4/22/98  6/3/98
periods ending:
12/31/97 45
1/28/98 2.0 6.4
2/25/98 -0.4 1.3 =127
3/25/98 -2.8 -2.7 -14.9 —-16.8
4/22/98 -4.8 =5.6 -16.2 ~17.9 =198
6/3/98 -0.4 0.5 -5.1 -38 -0.5 8.0
7/1/98 -3.7 -39 -10.1 -9.9 -8.9 -5.7 0.7
7/29/98 -3.3 -3.4 -8.6 =83 =7.1 -4.2 0.8 -17.6
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Money Stock(M1) and Total Checkable Deposits

Averages of Daily Figures
Billions of Dollars Seasonally Adjusted

1165 Billions of Dollars
M1 I | TCD
1998 Billions 1998 Billions
Jun 29 1071.7 Jun 29 625.1
1135 dul 6 1084.7 Jul 6 637.1 4715
13 1061.6 13 613.8
20 1070.1 20 621.1
27 1073.0 27 622.9
Aug 3 1085.4 Aug 3 635.1
1105 r705

M1 (left scale)

1075 r675
1045 F645
TCD (right scale)
1015 f | 615
L e L 0 e B e L e S e M WU I Y
16 30 14 28 11 25 8 22 6 20 3 17 1 1529 1226 9 23 9 23 6 20 4 18 1 15 29 13 27 10 24
Jun Jul Aug Sep Qct Nov Dec Jan Feb  Mar Apr Moy Jun Jul Aug
1997 1998
M1 is the sum of currency held by the nonbank public, total checkable deposits and travelers checks.
Total checkable deposits is the sum of demand deposits and other checkable deposits ot depository institutions.
Currency Component of M1
Averages of Daily Figures
15 Billions of Dollars Seasonally Adjusted Billions of Dollars
Compounded annual rates
of change, average of
the four weeks ending
August 3, 1998, from
440 the four weeks ending: F440
Aug 4, 1997 9
Nov 3, 1997 0 ]
Feb 2, 1998 6.5
g §o
- I L ¢ L
BOT 4Ry 4 1398 913 ®p
Jun 1, 1998 8.1
420 r420
Billions
439.0 ‘
6 440.1
410 440.1 T410
20 441.4 ‘
27 442.4 ‘
Aug 3 4426 |
\
400 AP SR M, S P ) W A R 5 2 0 R NG I ) A ST 0 B ) 7 LR M e 225 400
16 .30 14 28 1125 8 22 6 20 3 17 1 1529 12 26 9 23 9 23 6 20 4 18 1 15 29 13 27 10 24
Jun Jul Aug Sep Oct Nov Dec Jan Feb  Mar Apr May Jun Jul Aug

1897 1998
Current data appear in the Federal Reserve Board's H.6 release.
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Yields on Selected Securities

Averages of Daily Figures

Percent Percent .,
| Prime Rate
5 8.0
A Corporate L 50
Aaa Bonds i
-‘ I 6.0
L Commercial Paper
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Jun Jul Aug Sep Oct Nov Dec Jan Feb  Mar Apr May Jun Jul Aug
1997 1998
30-Day. 90—Day bl
Commercial 90—Day Bankers' Corporate Corporate Municipal
1998 Paper CDs Acceptances Aaa Bonds Baa Bonds Bonds *x
May 22 5.49 5.60 5.48 6.69 7.27 5.16
29 5.50 5.59 5.48 6.61 7.21 543
Jun 5 5.50 5.59 5.50 6.59 7.19 513
12 5.49 5.59 5.50 6.52 713 5.08
19 5.52 5.59 5.48 6.49 7.10 50
26 5.54 5.60 5.50 6.53 713 5.14
Jul 3 5.53 5.60 5.53 6.51 7.11 5.09
10 5.50 5.59 5.50 6.48 7.09 5.12
17 5.50 5.59 8.50 6.58 Tz 5.17
24 5.51 5.59 5.49 6.56 Tl 5.16
31 5.52 5.60 5.49 6.60 7.20 5.16
Aug 7 5.51 5.59 5.50 6.54 7.15 5.16
14 5.50 5.58 5.50 6.51 .12 N.A.

Current data are from the Federal Reserve Board's H.15 release, and are averages of rates available for the week
ending on August 14, 1998 . Beginning September 2, 1997, the commercial paper rate reflects new source data,
which is currently available only back to the first of the year.
«* Bond Buyer's Average Index of 20 municipal bonds, Thursday data
Prepared by Federal Reserve Bank of St. Louis
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Selected Interest Rates

Averages of Daily Figures

70 Percent Percent

7.0
30-Year
Treasury Securities
6.0+ - 6.0
Federal
Funds Rate
) 3—Month
P e, S LY »_ Treasury Bill
P % / % . ’_~__~Il kY . .
5.0 et e —= — Bl L — L 5.0
L. Lol Seshed Discount Rate i il W e
|
4.0t e y T T T T T T 4.0
20 4 18 1 15 29 12 26 10 24 7 21 é 19 ﬁ 16 30 13 27 13 27 10 24 8 22 5 19 3 17 31 14 28
Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug
1997 1998
3~Month 1-Year 5—Year 10-Year 30—Year
Federal Treasury Treasury Treasury Treasu Treasury
1998 Funds #* Bill Bill Securities Securities Securities
May 22 5.60 5.08 5.47 5.63 5.64 5.92
29 5.45 4.95 5.15 5.57 5:57 5.83
Jun 5 5.63 4.95 5.14 §.57 557 5.80
| 12 5.43 5.00 5.14 5.53 5.51 5.72
‘ 19 5.58 5.04 5.12 5.51 5.47 5.67
| 26 5.42 4.93 5.13 5.50 5.46 5.65
: Jul 3 5.88 4.94 5.10 5.46 5.44 5.63
10 5.47 4.94 5.07 5.41 5.41 5.61
17 5.49 5.01 5.08 5.47 5.49 5.71
24 5.50 4.96 5.08 5.47 5.46 5.68
31 5.54 4.95 5.09 5:51 5.50 5.73
Aug 7 5.61 4.93 5.04 5.43 5.43 5.66
14 5.50 4.88 4.95 5.35 5.39 5.62

Current data appear in the Federal Reserve Board's H.15 release.
* Averages of rates available

*» Seven—day averages for week ending two days earlier than date shown

Prepared by Federal Reserve Bank of St. Louis
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Money Stock(M2) and Non—M1 Components of M2

Averages of Daily Figures
Seasonally Adjusted

Billions of Dollars

Billions of Dollars

4250 T 3200
M2
1998 Billions
Jun 29 4193.4
Jul 6 4214.6
13 4202.3
41754 20 4208.8 3125
27 4212.9
fiug 3 Vane M2 (left scale)
4100 L3050
Non-M1 M2 (right scale)
40254 2975
Non—M1 M2
39504 1998 Billions L2900
Jun 29 3121.7
Jul 6 3129.9
13 3140.7
20 3138.7
27 3139.9
Aug 3 3139.1
3875 2825

i 577t DL 0 L 0 A ) L R Tt P W 15 e o 4 ) P LT ) 5 B S
2 1630 14 28 1125 8°22 6 20 3 17 1 1529 1226 9 23 9 23 6 20 4 1B 1 15 29 13 27 10 24

Jun Jul

Aug Sep  Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug
1997 1998

M2 is the sum of M1, savings (including money market deposit accounts), small time deposits and retail money
funds. Current data appear in the Federal Reserve Board's H.6 release.

Money Stock (M2)
Compounded annual rates of change, évercge of four weeks ending:

To the average
of four weeks 8/4/97 11/3/97 1/5/98 2/2/98 3/2/98 4/6/98  5/4/98  6/1/98
ending:

1/5/98 7.9

2/2/98 7.8 7.6

3/2/98 8.2 8.3 8.9

4/6/98 8.2 8.3 8.7 9.3

5/4/98 8.4 8.6 9.1 9.7 9.3

6/1/98 77 7.6 7.6 7.6 6.7 5.8

7/6/98 7.6 7.4 7.3 7.4 6.6 6.0 4.0

8/3/98 7.3 7.1 6.9 6.8 6.2 5.6 4.1 5.4

Prepared by Federal Reserve Bank of St. Louis
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Savings and Small Time Deposits

Averages of Daily Figures
Seasonally Adjusted

illions of Doll illions of Dollar:
1100 Billions of Dollars Billions of Dollars 1550
Small Time
1998 Billions
Jun 29 960.5
Jul 6 959.9
1050 13 959.9 : 3 > r1500
20 959.3 Savings Deposits (right scale)
27 959.0
Aug 3 958.3
1000 1450
Small Time (left scale)
950 1400
Savings
1998 Billions
Jun 29 1486.5
900 Jul 6 1498.8 11350
13 1506.8
20 1508.1
27 1502.4
Aug 3 1498.3
{0 ) a0 i S e L S 5 L A SRR R 25 T (AR i e e o 0]
16 30 14 28 1125 8 22 6 20 3 12 1 1529 12 26 9 23 9 23 & 20 # 18 1 15 29 13 27 10 24
Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug
1997 1998
Savings deposits and small time deposits are at all depository institutions.
- .
Large Time Deposits and Retail Money Funds
Averages of Daily Figures
Billions of Dollars Seasonally Adjusted Billions of Dollars
825
Large Time Retail Money
1998 Billions 1998 Billions
Jun 29 610.5 Jun 29 674.7
775 Jul 6 598.6 } Jul 6 671.1 775
13 596.4 13 673.9
20 595.2 20 671.4
27 588.2 27 678.5
Aug 3 6009 - Aug 3 682.6
N3t i = 1 r7256
6751~ r675
Retail Money
6251 625
Large Time
575 rs1s
I |
&l o o e o 8 G L 2 L e e 1 S O 0 s L o e Y
TOO30) 1428 11025 B 22 6020 ¥ 17 1S 2912 28 8§ 23 9 23 6 207 47 18T 1529 13 27 10 2%
Jun Jul Aug Sep Oct Nov Dec Jan Feb  Mar Apr May Jun Jul Aug
1897 1998

Large time deposits and retail money funds are at all despository institutions. Large time deposits are those

issued in denominations of $100,000 or more. Retail money funds were originally called general purpose
| and broker/dealer money market funds. Y
Prepared by Federal Reserve Bank of St. Louis

Digitized for FRASER 9
http://fraser.stlouisfed.org
ederal Reserve Bank of St. Louis




10

Total Borrowings

From Federal Reserve Banks

Billions of Dollars Averages of Daily Figures Billions of Dollars

1998 Billions
Jul 8 0.200
15 0.196
22 0.373
29 0.255

Aug 5 0.296

e s e 1 U L " ] U 4 N PR TR i 55 A S 4 T T,
18 2 1630 13°27 1024 8 22 &§ 19 3 17 31. 14 2811 25 11 25 B 22 6 20 & 17 1 15 29 12 2
Jun Jul Aug Sep Oct Nov Dec Jan Feb  Mar Apr May Jun Jul Aug

1997 1998

Borrowings include seasonal, adjustment and extended credit.

Bank Loans and Credit

4400

4300

4200

4100

4000

3900

All Commercial Banks in the United States '/
Billions of Dollars Seasonally Adjusted Billions of Dollars
Bank Credit
1998 Billions

Jun 24 4260.3
Jul 1 4268.6
8 4257.6

15 4262.7 Bank Credit (left scale)2/
22 4272.7
29 4296.0

Loans & Leases
1998 Billions
Jun 24 3145.7
Jul 1 3147.6
Loans and Leases (right scale) 12 g}ig:}

| | 22 3150.6

| 29 3162.3

3450

3350

r3250

r3150

F3050

2950

2850

3800

s g T T

P gy ptpap g gy T e e R P P e R T, S SR T R )
18 2 18 30 13:27 1024 8 2205 19 3 17 31 14 28 11 25 11/25'8 22 € 20 & 17 1 15 29 12 26
Jun Jul Aug Sep Oct Nov Dec Jan Feb  Mar Apr May Jun Jul Aug

1897 1998

Current data appear in the Federal Reserve Board's H.8 release.
1/ Includes foreign—related institutions
2/ Includes loans and leases and securities
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Commercial Paper of Nonfinancial Companies

Not Seasonally Adjusted

2‘,‘S_Eillllons of Dollars ! Billions of Dollars 235
1998 Billions
Jul 1 225.9
8 226.7 |
225 32 —+ 225
2244
2244
215+ ! L 215
205 - 205
195+ - 195
. | {
185 T A o SR v B e | P S P R i T Y Ty p———— 185
18° 2 16 30 13 27 10 24 B 22 5 19 5 17 31 14 28 11 25 11 25 & 22 6 20 3 17 1 15 28 12 26
Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug
1997 1998
Note: Beginning September 2, 1997, the value of commercial paper outstanding uses new source data. See the
Federal Reserve Board's H.15 release for more information.
- -
Commercial and Industrial Loans
Seasonally Adjusted
925_B||||Ons of Dollars BI||IOn‘S of Dollars 525
All Banks !
1998 Billions
Jun 24 890.6 | |
9004 Jul 1 894.3 { | { | - L 500
8 892.3 | | | |
1 i [ !
2; gggg | All Banks (left scale) 1/
29 899.8 | |
8754 t t - 475
Large Banks (right scale) 2/
850 | == L 450
| Large Banks
| 998 Billions
| Jun 24 481.7
i i Jul 1 4825 _ |
8a5 8 480.0 425
15 483.1
22 481.2
{ { | | | 29 484.1
| [ [ { | i | | |
800 . T T T T T T Jeey 400
1872 16 30 15 27 10 24 B 22 5 19 5 17 31 14 28 11 25 11 25 & 22 6 20 & 17 1 15 20 12 26
Jun Jul Aug Sep Oct Nov Dec Jan Feb Maor Apr May Jun Jul Aug
1997 1998

Current data appear in the Federal Reserve Board's H.8 release.
1/ Includes foreign—related institutions
2/ Weekly reporting, domestically chartered banks
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Dollar's Trade —Weighted Exchange Index

Averages of Daily Figures
1973=100 1973=100

110 110
1998 1973=100
Jul 8 101.9
15 101.9
22 100.9
29 100.9
1054 Ay 5 101.3 I 105
12 101.5
1004 - 100
954 - 95
L e o s st o s s S e s s ) s e e e s e s
18 2 16 30 13 27 10 24 8 22 5 19 3 17 31 14 28 11°25 1t 25 8 22 & 20 & 17 1 15 29 12 26
Jun Jul Aug Sep Oct Nov Dec Jon Feb  Mar Apr May Jun Jul Aug
1997 1998

Current dota oppear in the Federal Reserve Board's H.10 release. Dota are weighted averages of the foreign—currency
price of the U.S. dollar, computed using 10 industrial country currencies.
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