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Tt WEEK'S HIGHLIGHTS:

B The index of industrial production fell 0.6 percent in June, its
largest decline since December 1991. Although the bulk of the
decline stemmed from an 11 percent drop in motor vehicle output
(most likely strike-related), total production excluding motor vehicles
and parts still fell about 0.1 percent.

B The consumer price index (CPI-U) rose 0.1 percent in June, or 0.7
percent at an annual rate. Gains of 3 percent or more in April
and May, however, caused the CPI to advance at a 2 percent rate
in the second quarter, a marked uptick from the 0.5 percent inflation
rate seen in the first quarter. Measured from four quarters earlier,
the CPI is up 1.6 percent.

W After rising a robust 1.2 percent in May, the value of retail sales
in current dollar terms rose 0.1 percent in June. For the second
quarter, sales increased at an 8 percent annual rate, nearly equaling
the 8.3 percent rate posted in the first quarter.

B Producer prices for finished goods (PPI) fell 0.1 percent in June,
while those of intermediate materials fell 0.3 percent and prices of
crude materials dropped 1.4 percent. Measured from a year earlier,
[finished goods prices have fallen 0.8 percent, with intermediate
and crude materials prices declining 1.8 percent and 8 percent,
respectively.

B Paced by a 3.9 percent drop in petroleum prices, the index of U.S.
import prices fell 0.5 percent in June. Import prices have yet to
increase this year and are off 5.6 percent from a year earlier.

All data are seasonally adjusted unless otherwise indicated.

U.S. Financial Data is published weekly by the Research Division of the Federal Reserve Bank of
St. Louis. For more information on data, please call (314) 444-8590. To be added to the mailing
list, please call (314) 444-8808 or (314) 444-8809.,

Information in this publication is also included in the Federal Reserve Economic Data (FRED) electronic
bulletin board at (314) 621-1824 or internet World Wide Web server at www.stls.frb.org/fred.
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Adjusted Monetary Base

Averages of Daily Figures
Seasonally Adjusted
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The adjusted monetary bose is the sum of Federal Reserve deposits and voult cash held by domestic depository
institutions, currency held by the public, and an adjustment for the effect of changes in reserve requirement
ratios. The monetary bose series was recently revised to include Federal Reserve deposits used to sotisfy
clearing Doto ore puted by this bank. A of the adjusted tary
base is ovailable from this bank. Recent dota ore preliminary.

Adjusted Monetary Base
Compounded annual rates of change, average of two maintenance periods ending:

To the gverage of
two maintenance 7/16/97 10/8/97 12/17/97 1/14/98 2/11/98 3/11/98 4/8/98 5/20/98
periods ending:
12/17/97 7.6

1/14/98 7.8 9.9

2/11/98 7.6 9.2 7.9

3/11/98 71 8.1 6.3 5.0

4/8/98 6.1 6.4 4.1 25 0.5

5/20/98 6.1 6.4 4.7 3.8 3.0 28

6/17/98 6.0 6.2 4.7 3.9 33 3.2 5.5

7/15/98 58 5.9 4.5 3.9 3.4 3.4 5.0 4.0
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Money Stock(M1) and Total Checkable Deposits

Averages of Daily Figures
Seasonally Adjusted

1150 Billions of [?ollars lBilIion's of D|ollors 750
M1 TCD
1998 Billions 1998 Billions
Jun 1 1087.1 Jun 1 642.7
g o Sa
11303 2 1017 22 eamy |10
29 1071.5 29 624.9
Jul 6 1084.3 Ju 6 636.7
M1 (left scale)
1090 \/ \/\ \/\’\J 690
10601 S \ / '\VJ 660
1030 N\ \/ 630
TCD (right scale) N
] |
1000 600
970 Al I L) L R | B rerTT Uiy | L B e, gy T 1 | iad®, (T ) LT i Bt WY Y 510
19 16 30 14 28 11 25 8 22 6 20 3 17 1529 1226 9 23 9 23 6 20 4 18 1291327
Moy Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr  May Jun Jul
1997 1998
M1 is the sum of currency held by the b public, posits, other ch posits ond t s
h Totol ch di its is the sum of d posits ond other ok its ot depository
institutions. Current dota oppeor in the Federol Reserve Boord's H.6 release.
Money Stock (M1)
e e Compounded annual rates of change, average of four weeks ending:
of four u“kg 7/1/97 10/6/97 12/8/97 1/5/98 2/9/98 3/9/98 4/6/98 5/4/98
ending:
12/8/97 0.7
1/5/98 2.4 6.3
2/9/98 1.5 3.7 3.5
3/9/98 1.8 38 3.7 0.3
4/6/98 1.8 3.4 3.2 0.7 28
5/4/98 1.7 3.2 28 0.8 23 i L
6/8/98 1.3 2.3 1.7 0.0 08 -0.2 -1.0
7/6/98 0.9 1.7 1.0 =0.5 0.0 -1.0 =-1.7 -3.1
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Adjusted Reserves
Seasonally Adjusted

Billions of Dollars
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Adjusted reserves is the diff the adjusted y base ond the currency component of M1.

The adjusted monetory bose series wos recen|

ty revised: See the footnote to the monetary base chart for o

description of the change.

Adjusted Reserves
Compounded annual rates of change, average of two maintenance periods ending:
To the gveroge of
two maintenance 7/2/97 9/24/97 12/3/97 12/31/97 1/28/98 2/25/98 3/25/98 5/6/98
periods ending:
12/3/97 4.9
12/31/97 5.4 8.2
1/28/98 3.1 3.7 -1.8
2/25/98 0.8 0.1 -6.2 -12.5
3/25/98 -13 =3.1 -9.7 -14.8 -16.8
5/6/98 -3.1 -5.0 -10.5 -14.1 -15.0 -15.3
6/3/98 0.5 0.0 =3.0 -4.9 -3.6 -0.2 8.6
7/1/98 -2.4 -3.7 -7.4 -9.5 -9.3 -8.1 -4.7 1.6
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Money Multiplier

Averages of Daily Figures
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Ratio of M1 to the adjusted monetary base.

Currency Component of M1
Averages of Daily Figures
Billions of Dollars Seasonally Adjusted Billions of Dollars

2 1
Compounded annual rates | ]
of change, average of i
the four weeks ending
July 6, 1998, from
440~ the four weeks ending:

|
{
{

.......... R PR S ot
Sl T, 1987 7k |
oct 6. 1997 7.3 ,_f/
Jan 5! 199 g1 | |
uer 3¢ idd 3:9
~ ar . .
b8 e 8.0 BT
Moy 4. 199 6.7 /
420 / e a1
| i 1998 Billions
_// | Jun 1 4365
- | 8 4375
410 = 15 478 10
2 43
L 29 4390
| w6 4400
| : :
o0 19 2 16 30 14 28 11 25 8 22 6 20 3 17 1529 12 26 9 23 9 23 6 20 4 18 1 15 29 13 27400

May Jun  Jul Aug Sep Oct Nov Dec Jan Feb Mor Apr May Jun Jul

1997 1998
Current data oppear in the Federal Reserve Board's H.6 release.
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Yields on Selected Securities
Averages of Daily Figures
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30-Doy. 90-Day, s
Commercial 90-Day Bankers' Corporate Corporate Municipol
1998 Poper CDs Acceptances | Aco Bonds Baa Bonds Bonds ee
Apr 24 5.48 5.58 5.48 6.73 7.35 5.25
Moy 1 5.49 5.60 5.47 6.78 7.40 5.32
8 5.48 5.58 5.49 6.72 7.34 5.26
15 5.49 5.59 5.48 6.74 7.35 5.23
22 5.49 5.60 5.48 6.69 7.27 5.16
29 5.50 5.59 5.48 6.61 7.21 5.13
Jun 5 5.50 5.59 5.50 6.59 7.19 5.13
12 5.49 5.59 5.50 6.52 713 5.08
19 5.52 5.59 5.48 6.49 7.10 5.1
26 5.54 5.60 5.50 6.53 713 5.14
Jul 3 8.53 5.60 5.53 6.51 7.1 5.09
10 5.50 5.59 5.50 6.48 7.09 832
17 5.50 5.59 5.50 6.58 7.17 NA.

Current doto ore from the Federal Reserve Board's H.15 releose, ond are overages of rates ovoiloble for the week
ending on July 17, 1998 . Beginning September 2, 1997, the commerciol paper rate reflects new source data,
which is currently ovailable only back to the first of the yeor.
s Bond Buyer's Average Index of 20 municipol bonds, Thursday doto
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Selected Interest Rates

Averages of Daily Figures
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1998 unds e B B | secontds | desomd | desomny
Apr 24 5.37 494 5.12 5.65 5.67 5.95
Moy 1 5.40 491 8.17 5.72 575 6.02
8 5.38 497 515 5.63 5.68 5.96
15 5.49 5.01 5.18 5.67 5.70 5.98
22 5.60 5.08 5.17 5.63 5.64 5.92
29 5.45 495 5.18 5.57 §.52 5.83
Jun 5 5.63 495 5.14 5.57 357 5.80
12 5.43 5.00 5.14 5.53 5.51 5.72
19 5.58 5.04 5:12 5.51 5.47 5.67
26 5.42 493 813 5.50 5.46 5.65
Jul 3 5.88 494 5.10 5.46 5.44 5.63
10 5.47 4,94 5.07 5.41 5.41 5.61
17 o 5.49 5.00 5.08 5.46 5.48 5.70

Current data appeor in the Federal Reserve Boord's H.15 release.
* Averages of rates availoble
** Seven—doy averoges for week ending two days earlier than date shown
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Money Stock(M2) and Non—M1 Components of M2

Billions of Dollars

Averages of Daily Figures
Seasonally Adjusted
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M2 is the sum of M1, savings (including money market deposit accounts), smoll time deposits and retoil money
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funds. Current data appeor in the Federal Reserve Boord's H.6 releose.

12000

Money Stock (M2)
Compounded annuol rates of change, average of four weeks ending:
To the average
of four weeks 7/7/97 10/6/97 12/8/97 1/5/98 2/9/98 5/4/98
ending:
12/8/97 7.1

1/5/98 74 | 7.5

2/9/98 7.3 75 7.8

3/9/98 78 8.3 9.0 9.3

4/6/98 7.7 8.1 8.6 8.7 9.4

5/4/98 8.0 8.4 9.0 9.1 9.8

6/8/98 7.3 75 79 7.4 7.4

7/6/98 7.3 7.4 7.4 7.3 7.3
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Savings and Small Time Deposits

Averages of Daily Figures
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Savings deposits ond small tlime deposits are ot oll depository institutions.

Large Time Deposits and Retail Money Funds

Averages of Daily Figures
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and broker/decler money market funds.

Jun Jul

Prepared by Federol Reserve Bonk of St. Louis

Digitized for FRASER 9
http://fraser.stlouisfed.org

Ecderal Reserve Bank of St. Louis




10

Total Borrowings

From Federal Reserve Banks

Averages of Daily Figures
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Bank Loans and Credit

All Commercial Banks in the United States'/
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Current data appear in the Federal Reserve Boord's H.8 release.
1/ Includes foreign—related institutions
2/ Includes loans ond leoses and securities
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Commercial Paper of Nonfinancial Companies

ok Not Seasonally Adjusted 0
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No!t:Bt'?m' ning September 2, 1997, the volue of iol paper outstonding uses new ce dato. See the
Federal Reserve Board's H.15 releose for more inlommlio:\.u

Commercial and Industrial Loans
Seasonally Adjusted
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Dollar's Trade — Weighted Exchange Index

Averages of Daily Figures
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Current dota appear in the Federal Reserve Board's H.10 relecse. Dato are weighted ages of the foreig y

price of the U.S. dollor, puted using 10 i triol country currencies.
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