THE WEEK'S HIGHLIGHTS:

B The U.S. goods and services trade deficit increased 30.8 billion in
March to $13 billion. Exports rose 3.3 percent, the largest increase
in a year, while imports surged 3.8 percent, the biggest uptick in
three years. The merchandise (goods) trade deficit totaled $20.2
billion in March, $1.7 billion more than February's deficit.
Measured from March 1997, the total trade deficit has increased
$5.2 billion.

B Privately owned housing starts were at an annual rate of
1,538,000 units in April, 2.3 percent below the March rate.
Because single-family starts rose 0.7 percent, the April decline
stemmed from a 13.4 percent drop in multi-family starts. Nevertheless,
through the first four months of 1998, actual starts were up 6.1
percent from the same period in 1997.

B The index of industrial production rose at a 1.1 percent annual rate
in April. Production was boosted by strong gains in motor vehicle
assemblies and information processing equipment, while a drop in
output of construction supplies tempered overall gains. Following a
7.1 percent rate of increase over the last half of 1997, total production
has fallen at a 0.2 percent rate over the first four months of 1998.

B For the four weeks ending May 16, initial claims for state

unemployment insurance benefits averaged 311,500, a drop of
1,500 from the previous week but up 2,750 from 12 weeks earlier.

All data are seasonally adjusted unless otherwise indicated.

U.S. Financial Data is published weekly by the Research Division of the Federal Reserve Bank of
St. Louis. For more information on data, please call (314) 444-8590. To be added to the mailing
list, please call (314) 444-8808 or (314) 444-8809.

Information in this publication is also included in the Federal Reserve Economic Data (FRED) electronic
bulletin board at (314) 621-1824 or internet World Wide Web server at www.stls.frb.org/fred.
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Adjusted Monetary Base

Averages of Daily Figures

505 Billions of Dollars Seasonally Adjusted Billions of Dollars ios
1998 Billions ‘
Mar 11 500.094
25 499.696
Apr B 498765
22 497.993
Moy 6  501.620
20 504.070
4951 - 495
4851 - 485
4751 F475
465 ‘|'l'l'|'l'l‘l'lrl"'l']'l'l‘l"'l‘l'l'l'l"“'l'l'l'l'l'l'l"' ‘65
19 2 1630 14 28 1125 9 23 6 20 3 17 1 152012261024 7 21 4 18 4 18 1 15 29 13 27

Mor  Apr Moy Jun Jul Aug Sep Oct Nov Dec Jan Feb Mor Apr Moy
1997 1998

The adjusted monetary bose is the sum of Federal Reserve deposits and voult cash held by domestic depository
institutions, currency held by the public, and an adjustment for the effect of chonges in reserve requirement
ratios. The monetory base series wos recently revised to include Federal Reserve deposits used to satisfy
clearing balance controcts. Doto are computed by this bonk. A detoiled description of the odjusted monetory
bose is avoilable from this bank. Recent dota are preliminary.

Adjusted Monetary Base

T i orin of Compounded onnual rates of change, average of two maintenance periods ending:
two maintenance $/21/97 8/13/97 10/22/97 11/19/97 12/1 7/97 1/14/98 2/25/98 3/25/98
periods ending:
10/22/97 5.7
11/19/97 6.6 8.3
12/17/97 6.9 8.4 10.3

1/14/98 7.2 8.5 9.9 9.0

2/25/98 7.0 8.0 8.6 7.7 7.2

3/25/98 6.4 7.0 74 6.0 5.3 3.8

4/22/98 55 5.7 53 4.2 3.2 1.5 -1.7

5/20/98 6.0 6.4 6.2 5.4 48 3.8 28 3.9

G ! Prepared by Federal Reserve Bank of St. Louis
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Money Stock(M1) and Total Checkable Deposits

Averages of Daily Figures
Seasonally Adjusted

Billions of Dollars Billions of Dollars
1180 780
M1 TCD

1998 Billions 1998 Billions

6 10835 ; | 6 6424

T8 i | | e B
11301 27 10768 ‘ | | f P s [0

Moy ‘4 10816 Moy 4 6389

1063.8 1 6211
Ilzo_ s - - - — od S od SRR S0 _720
1090 M1 (left scale) | Ao i

1060 r660
1030 I r630
TCD (right scale)
1000'I-I-l'l'|'|-|lll'llll|'|'l-l'l-|-|-|;|-.-|-.-|v|-|-1.|.,.|,.
31731 14 28 12 26 9 23 7 21 4 18 1 1529 1327 10 24 8 22 5 19 2 16 2 16 30 13 27 11 25
Mar  Apr May Jun  Jul Aug Sep Oct Nov Dec Jon Feb Mar Apr May
1997 1998
M1 is the sum of currency held by the nonbank public, posits, other kable deposits and traovelers
hecks. Total checkabl its is the sum of demand deposits and other posits at itory

institutions. Current dato oppeor in the Federal Reserve Board's H.6 release.

Money Stock (M1)

Tt Compounded annual rates of change, average of four weeks ending:

average
of four we,kg 5/12/97 8/11/97 10/13/97 11/10/97 12/8/97 1/12/98 2/9/98 3/9/98
ending:

10/13/97 -0.9
11/10/97 -0.1 -0.7
12/8/97 0.6 0.7 4.9
1/12/98 1.6 23 6.0 6.7
2/9/98 1.2 7 4.1 4.0 35
3/9/98 1.5 2.0 4.1 4.0 3.6 1.2
4/13/98 1.3 1.6 3.2 3.0 25 0.5 1.5
5/11/98 1.0 1.3 2.5 22 1.7 =0.1 0.4 -1.1
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Adjusted Reserves
Seasonally Adjusted

80 Billions of Dollars Billions of Dollars 8

1998 Billions
Feb 25 67.289
Mar 11 67.184

25 66.681
Apr 8 66.133

22 65.553
Moy 6  66.311

U -75

70

65

i

60'I'I'I'l'l‘l'I'I'I'l'l'l'l'l'I'I'I'I'I'l'I'l‘l‘l'l'l'l frrryrye 60
192165014251I25925820317|1529!22610247214!8415115291527
Mor  Apr Moy Jun Jul Aug Sep Oct Nov Dec Jon Feb Mar  Apr Moy
1997 1998
Adjusted reserves is the difference between the odjusted monetary bose and the currency component of M1,
The adjusted monetary bose series was recently revised: See the footnote to the monetary bose chart for o
description of the change.

Adjusted Reserves

Compounded annual rates of change, average of two maintenance periods ending:
To the gverage of

two maintenance 5/7/97 17/30/97 10/8/97 11/5/97 12/3/97 12/31/97 2/11/98 3/11/98
periods ending:

10/8/97 0.0
11/5/97 233 0.6
12/3/97 4.0 38 15.8
12/31/97 45 45 13.1 11.6
2/11/98 2.1 1.2 48 1.8 -33
3/11/98 -0.5 -2.2 -1.0 -4.4 -9.4 -15.5
4/8/98 -1.8 -3.7 -33 -6.4 ~-10.7 -15.4 -19.1
5/6/98 -23 -43 -4.0 -6.8 -10.4 -14.0 -15.8 -12.0

Prepored by Federal Reserve Bank of St. Louis
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Money Multiplier

Averages of Daily Figures
Seasonally Adjusted

. Roti
3.0 Ratio atio 3.0
Compounded annual rates { | ;
of ch‘::nuge. overoquo G | 1998 Ratio
the four weeks ending Feb 23 2.150
May 4, 1998, from Mor 9 2.165
2.8 the four weeks ending: 23 2.164 L2.8
E Apr 6 2.164 £
et of: 1987 18 3 i
Nov ‘3. 1937 -1 Moy 4 e 218

Bec 29 1837 1.3
4 Dec v -1, A L
2.67 PS5 23 1338 To'd 2.6
Mor 9, 1998 0.6
2.4 g 2.4
s o
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1997

Ratio of M1 to the adjusted monetary base.

Currency Component of M1

Billions of Dollars
450

Averages of Daily Figures
Seasonally Adjusted

Jan

Feb

Mor
1998

Apr  May

Billions of Dollars
450

of change, average of
the four weeks ending
Moy 11, 1998, from

440 the four weeks ending:

Compounded annual rotes

+ 440
Moy 12, 1997 7.3
Aug 11, 1997 (.3.%
Nov 10, 1997 7.1
‘ T R
- an . ‘ - L
o 1 O 1398 32 $ag
Mor 9, 1998 3.9
420 t420
1998 Billions
Aor 6 4331
13 4332
410 20 4337 T410
o
lm"n 4347
3 17 031 14 281226 9 23 7 21 4 1B 1 1529 13 27 10 24 8 22 5 19 2 16 2 16 30 13 27 11 25

Mar Apr Moy Jun

Jul

Aug Sep Oct Nov Dec
1997

Current data oppear in the Federol Reserve Boord's H.6 releose.
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Yields on Selected Securities

Averages of Daily Figures

9.0-Percent Percent g
I Prime Rate
8.0 8.0
Corporate
Aaa Bonds
7.0 7.0
6.04 ! - » 6.0
T
Pyl £
Steaann, Commercial Paper
‘Q ———
f ) "*. ,0'-- .-".--.-"-.'0"~. «
Seu A, eyl R
g Municipal Bonds  "**s..., X ,¢""""""' %
- Suw
504 — - - aps® - 5.0
404+ rr 1T T T T T T T T T T+ 4.0
21 4 18 2 16 30 1327 1125 8 22 5 19 3 17 31 14 28 1226 9 23 6 20 6 20 3 17 1 15 29

Mor Apr Moy  Jun Jul Aug Sep  Oct Nov  Dec Jan Feb Mar Apr  May

1997 1998

30-Day, 90-Day G

Commercial 90~-Doy Bankers' Corporate Corporate Municipal

1998 Paper CDs Acceptances | Aaa Bonds Baa Bonds Bonds ss
Feb 27 5.49 5.56 5.48 6.71 7.28 5.14
Mor 6 5.50 5.59 5.51 6.81 7.40 5.25
13 5.51 5.58 851 6.70 7.30 5.20
20 5.50 5.58 5.50 6.66 7.27 5.19
27 5.52 5.59 5.50 6.69 7.30 5.20
Apr 3 5.52 5.58 5.49 6.67 7.30 5.19
10 5.49 5.56 5.48 6.64 7.28 5.18
17 5.49 5.57 5.48 6.67 7.31 5.21
24 5.48 5.58 5.48 6.73 7.35 5.25
Moy 1 5.49 5.60 5.47 6.78 7.40 5.32
8 5.48 5.58 5.49 6.72 7.34 5.26
15 5.49 5.59 5.48 6.74 .39 5.23
22 5.50 5.60 5.48 6.70 7.28 N.A.

Current dato ore from the Federal Reserve Board's H.15 release, and are overages of rates available for the week
ending on May 22, 1998 . Beginning September 2, 1997, the commercial paper rate reflects new source dato,
which is currently ovoilable only back to the first of the yeor.
»+ Bond Buyer's Average Index of 20 municipal bonds, Thursday dota
Prepared by Federol Reserve Bank of St. Louis
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Selected Interest Rates

Averages of Daily Figures

g.o-Percent Percent . o
|
7.0 7.0
30-Year
Treasury Securities
6.0 6.0
Federal
Funds Rate
.
o Tens®tel LTI RALLTFIoN _" % ”
5 .. Fd CUPTITE . b Tanny et p
e ot Discount Rate *
3=Month
Treasury Bill
4.0+ T T T T T T T T T T T T T Tt 4.0
21 4 18 2 16301327 1125 8 22 5 19 3 17 31 1428 1226 9 23 6 20 6 20 3 17 1 15 29

Mar Apr Moy  Jun Jul Aug Sep  Oct Nov  Dec Jon Feb  Mar Apr Moy

1997 1998

3=Month 1-Year 5-Year 10-Yeor 30-Yeor

Federal Treosury Treasury Treasury Treasury Treasury

1998 Funds e+ Bill Bill Securities Securities Securitiés
Feb 27 5.51 5.16 5.14 5.60 5.63 5.94
Mor 6 5.60 5.08 5.15 5.69 5.75 6.05
13 5.45 4.97 5.09 5.57 5.62 5.93
20 5.47 5.02 5.08 5.54 5.57 5.89
27 5.43 5.05 512 5.62 5.63 5.92
Apr 3 5.60 5.00 5.09 5.58 5.61 5.89
10 5.48 4.95 5.03 5,52 555 5.86
17 5.47 4.97 5.11 5.59 5.61 5.90
24 5.37 4.94 5.12 5.65 5.67 5.95
Moy 1 5.40 4.91 517 9.2 5.75 6.02
8 533 4.97 5.15 5.63 5.68 5.96
15 5.49 5.01 5.18 5.67 5.70 5.98
K28 5.60 5.07 5.16 5.62 5.63 5.92

Current dota appear in the Federol Reserve Boord's H.15 release.
= Averages of rates ovailoble

== Seven-day averages for week ending two days earlier thon date shown

Prepored by Federal Reserve Bank of St. Louis
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Money Stock(M2) and Non— M1 Components of M2

Averages of Daily Figures

Seasonally Adjusted

Billions of Dollars Billions of Dollars

4200 3150
M2
1998 Billions
6 4150.2
13 41510
B g
4125 5 4ic08 3075
11 41543
M2 (left scale)
4050 3000
39754 o L2925
Non-M1 M2 (right scale)
Non-M1 M2
- L 1998 Billions L
3900 Preiins 30657 2850
13 3076.0
20 3088.3
27 3088.2
Moy 4  3079.2
‘ 11 3090.5
Vb L i s v e v R R R G S L LA T o L L e A, W L) R I W L A S s P i 27 A1 A )
17 31 14 28 1226 9 23 7 21 4 18 1 1529 13 27 10 24 8 22 5 19 2 16 2 16 30 13 27 11 25

Mor Apr May Jun Jul Aug Sep Oct Nov Dec Jon Feb Mar Apr Moy
1997 1998

M2 is the sum of M1, sovings (including money market deposit accounts), smoall time deposits and retail money
funds. Current doto appeor in the Federal Reserve Boord's H.6 releose.

Money Stock (M2)
15 D derse Compounded annual rates of change, average of four weeks ending:
g:\;?:gr' weeks 5/12/97 8/11/97 10/13/97 11/10/97 12/8/97 1/12/98 2/9/98 3/9/98
10/13/97 5.6
11/10/97 6.0 7.8
12/8/97 6.1 75 7.3
1/12/98 6.4 7.7 7.7 7.6
2/9/98 6.4 7.6 7.5 7.4 7.7
3/9/98 6.9 8.1 8.2 8.3 8.8 9.1
4/13/98 6.9 8.0 8.1 8.1 8.4 8.5 9.2
5/11/98 7.0 8.0 8.1 8.1 8.4 8.3 8.8 7.7

Prepared by Federal Reserve Bank of St. Louis
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Savings and Small Time Deposits

Averages of Daily Figures

Seasonally Adjusted

Billions of Dollors

Billions of Dollars

1075 1450
Small Time
1998 Billions
6 962.1
e 13 961.8
10351 20 960.2 1450
M ’Z 3%9'; Savings Deposits (right scale)
o i avings Deposi i
Y11 9563 o 2
T e 110
! { Small Time (left scale)
r1370
Savings
1998 Billions
Apr 6 1460.5
13 1463.5 11330
20 1479.0
Y 4 1476.1
May 4 1468.3
1475.5
() E T e o e S e P S L B . e e S A 1290
17 30 14 28 12 26 9 23 7 21 4 18 1 1529 13 27 1C 24 8 22 5 19 2 16 2 16 30 15 27 11 25
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1997 1998

Savings deposits ond smoll time deposits are at all depository institutions.

Large Time Deposits and Retail Money Funds

Averages of Daily Figures

” Billions of Dollars

Seasonally Adjusted

Billiors of Dollars
800

Large Time Retail Money
1998 Billions 1998 Billions
Apr 6 624.3 Apr 6 644.0
150 13 614.8 13 650.6 |50
20 608.9 20 649.1
27 599.8 27 653.4
Moy 4 605.4 Moy 4 653.3
1 613.5 11 658.1
L b (R e 3 700
b S
i
-1y s s r650
| Retail Money
|
r600
Large Time
550
N |
500 'l-l"l-l"lvllvrv'l'|-|-|-|v|11-|-|-|-|-|-|-|.|-|-|-|v||,'|;|-|- 500
3 17 31 14 281226 9 23 7 21 4 18 1 1529 1327 1024 8 22 5 19 2 16 2 16 30 13 27 11 25
Mor  Apr Moy Jun Jul Aug Sep Oct Nov Dec Jon Feb Mar Apr Moy
1997 1998

| Lorge time deposits ond retail money funds are ot all despository institutions. Large time deposits ore those
issued in denominations of $100,000 or more. Retail money funds were originally calied general purpose
and broker/decler money market funds. 2
Prepared by Federal Reserve Bank of St. Louis
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Total Borrowings

From Federal Reserve Banks

Averages of Daily Figures

2 Billions of Dollars Billions of Dollars
i

1998 Billions
Apr 15 0.045 | |
22 0.057 i |
1.0 29 0,068 el e T S e L1.0
Moy 6 0.093 i i i f
13 0.226 i
20 0.103
0.87
0.61
0.4
0.21

0+ T T T T T T e e e
5 19 2 1630 1428 1125 9 23 6 20 3 17 1 1529 1226 1024 7 21 4 18 4 18 1 1529 13 27
Mar Apr Moy Jun Jul Aug Sep Oct Nov Dec Jon Feb Mor Apr May

1997 1998
Borrowings include seasonal, adjustment ond extended credit.

Bank Loans and Credit

All Commercial Banks in the United States'/

Seasonally Adjusted

Billions of Dollars Billions of Dollars

43257 T 3375
Bank Credit
1998 Billions
Apr 1 42454
42251 8 . + F3275
15 i
22 i
& Bank Credit (left scale)2/
41254 I ot s A ~F5125
40251 ~13075
39251 Loans & Leases [43id
1998 Billions
Apr 1 31035
38251 1o NS Lagrs
Loans and Leases (right scale) i 22 3095.6
I i 29 3095.9
| | Moy 6 31175
3725 T T T T T T T T e 21 7§
519 2 163014281125 9 23 6 20 3 17 1 152012261024 7 21 4 18 4 18 1 15 29 13 27

Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mor Apr  May

1997 1998

Current doto appear in the Federol Reserve Boord's H.8 release.
1/ Includes foreign—related institutions
2/ Includes loons ond leases ond securities
Prepared by Federal Reserve Bonk of St. Louis
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Commercial Paper of Nonfinancial Companies
Not Seasonally Adjusted

230-Billions of Dollars Bnllnoqs of Dollars_, 4,
1998 Billions
Apr 8 215.7
15 2221
w1 35 F 220
Moy 6 220.4
13 2174
2104 210
200+ - 200
190+ - 190
180 T T T T T T T T T T T T T T T T 180
19 2 16 30 14 28 11 25 9 23 6 20 3 17 1 1529 12 26 10 24 7 21 4 18 4 18 1 15 29 13 27
Mor  Apr May Jun Jul Aug Sep Oct Nov Dec  Jan Feb  Mar Apr Moy
1997 1998
Note: Begirminq September 2, 1997, the volue of commercial paper outstanding uses new source data. See the
Federal Reserve Boord's H.15 release for more information.
Commercial and Industrial Loans
2 Seasonally Adjusted
900-Billions of Dollars Billions of Dollars ...
All Banks
1998 Billions
o Ay 864.3
880 k Son> : Ltao
;2 g;gg All Banks (left scale)‘/
29 872.1
8601 Moy 6 874.4 | 460
840+ - 440
Large Banks (right scale)2/
8204 70 | : Large Bonks - 420
1998 Billions
Apr 1 462.1
g B
#00n ' 22 4855 —T400
29 465.0
May 6 467.0
780 AT T T T T T Ty} 380
19 2 16 30 14 28 11 25 9 23 6 20 3 17 1 1529 12 26 10 24 7 21 4 18 4 18 1 15 29 13 27

Mor Apr May Jun Jul Aug Sep Oct Nov Dec Jon Feb  Mar Apr May

1997 1998

Current data appear in the Federol Reserve Boord's H.8 release.
1/ Includes foreign-reloted institutions

2/ Weekly reporting, domestically chartered baonks

Prepared by Federal Reserve Bank of St. Louis
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Dollar's Trade —Weighted Exchange Index

Averages of Daily Figures

110-1873=100 1973=100 ,,,
1998 1973=100
Apr 15 100.1
2 997
29 996
Moy 6 992
1051 13 993 L 105
20 1000
100 L 100
95 I 95
B i e o e B e e e s S ST
19 2 16 30 14 28 11 25 9 23 6 20 3 17 1 1529 12 26 10 24 7 21 4 18 4 18 1 15 29 13 27

Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jon Feb Mar Apr Moy
1997 1998

Current data oppeor in the Federal Reserve Board's H.10 release. Data are weighted overages of the foreign—currency
price of the U.S. dollar, computed using 10 industrial country currencies.

Prepared by Federal Reserve Bank of St. Louis
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