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THE WEEK'’S HIGHLIGHTS:

v Most commercial banks reduced their prime lending rate from 10.50
to 10 percent on January 8, the first reduction since early August
1989.

v» The nation’s civilian unemployment rate in December was unchanged
from its 5.3 percent rate in November.

v Nonagricultural payroll employment rose at a 1.6 percent annual
rate in December. Since March, payroll employment has increased
at a 2 percent rate, down from 3.1 percent during the previous year.

\ v Manufacturing employment declined in December for the ninth

successive month. Since March, such employment has fallen 1.3
percent.

|

v Consumer credit in the United States expanded at a 7.4 percent
annual rate in November. Since March, consumer credit has
increased at a 4.5 percent rate, compared with a 10.6 percent increase
in the previous year.

Views expressed do not necessarily reflect official positions of the Federal Reserve System.
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AVERAGES OF DAILY FIGURES
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ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE,
AVERAGE OF TWO MAINTENANCE PERIODS ENDING:
1711789 4/5/88 6/14/80 7/12/80 8/9/80 9/6/89 10/4/89 11/15/89
T0 THE AVERAGE OF

TWC MA INT|
PERIODS ENDI
6/14/89 2.2
7/12/88 1.8 0.8
8/ 9/89 2.4 1.9 e.7
9/ 6/89 2.1 1.6 2.0 3.2
10/ 4/8% 2.7 2.5 3.3 4.6 3.9
11/15/89 2.4 2.2 2.6 3.3 2.6 3.4
12713789 2.7 2.6 3.1 3.8 3.3 4.1 2.9
1710790 3.7 3.9 4.8 5.6 5.5 8.7 6.5 10.9
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MONEY STOCK (M1 )
AVERAGES OF DAILY F|GURES
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MONEY STOCK (MI )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY F
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TOTAL CHECKABLE DEPOSITS

1/2/89 4/3/89 5/29/89 T/3/89 T/31/89 9/4/89
TO THE AVERAGE
OF FOUR WEEKS
ENDING:
5/29/89 =9,
7/ 3/89 -8.4 =-10.7
7/31/89 -5.7 =-5.3 2.7
9/ 4/89 =5:1 -4.4 1.2 5.3
10/ 2/89 -3.3 -1.9 3.8 Tl 4.9
10/30/89 2.1 =-0.4 4.9 8.3 6.5 11.8
12/ 4/89 =1.7 0.1 4.5 7.0 5.4 8.2
1/ 1/90 -0.2 1.8 6.2 8.7 S 10.5
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30-DAY 90-DA
90 DAY COMMERC | AL BANKERS ® CORPORATE CORPORATE MUNICIPAL
1990 CD*S PAPER ACCEPTANCES AaA BONDS Baa BONDS BONDS 3ok
NOV. 3 8.53 8.63 8.34 8.91 9.77 7.24
10 8.48 8.53 8.29 8.90 9.80 7.20
17 8.36 8.43 8.18 8.86 9.82 T.le
24 8.32 8.40 8.12 8.89 9.83 7.08
DEC. | 8.27 8.42 8.12 8.88 9.83 7.04
8 8.26 8.53 8.10 8.86 9.81 7.00
15 8.35 8.61 8.19 8.85 9.81 6.99
22 8.37 8.67 8.15 8.85 9.82 6.96
29 8.33 8.66 8.16 8.88 9.85 6.97
JAN. § 8.15 8.25 7.96 8.89 9.86 7.03
}g * 8.14 8.18 7.94 8.91 9.87 N.A. !
26

NOTE: CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.15 RELEASE.
¥ AVERAGES OF RATES AVAILABLE

%% BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA
N.A. = NOT AVAILABLE
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SELECTED INTEREST RATES
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3-MONTH 6-MONTH 1-YEAR 5-YEAR LONG-TERM
FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY
1990 FUNDS ex BILL BILL xek BILL SECURITIES | SECURITIES
NOV. 3 8.80 7-T7 7.62 7.35 7.86 8.01
10 8.69 7.74 7.49 7.35 7.87 8.00
17 8.46 7.67 7.51 7.21 7.79 7.99
24 8.46 7.60 7.40 713 7.75 7.99
DEC. 1 8.51 763 7.45 7.21 .77 8.00
8 8.52 7.61 7.30 7.22 7.74 7.99
15 8.47 7.65 7.41 7.22 7.72 7.98
22 8.52 7.60 7.43 7.15 7.69 7.94
29 8.38 7.68 7.64 7.27 7.88 8.09
JAN. 5 8.32 7.59 7.52 7.30 7.91 8.14
}S x 8.22 7:58 7.44 7.27 7.92 8.20
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NOTE: CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.15 RELEASE EXCLUDING LONG~TERM TREASURY
SECU&!TIES WHICH ARE EMUTED BY THIS BANK. TREASURY BILL YIELDS ARE ON A DISCOUNT BASI|

AVERA&(S FOR WEEK ENDING TWO DAYS EARL IER THAN DATE SHOWN
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MONEY STOCK (M2)
AVERAGES OF DAILY F|GURES

LATEST DATA PLOTTED WEEK ENDING: JANUARY 1, 1980
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE
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ALL DEPOSITORY INSTITUTIONS
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BILLIONS OF DOLLARS NOT SEASONALLY ADJUSTED BILLIONS OF muu:g
140 — e =)
= 1990  MILLIONS =
135 Fpov.20 120,187 135
o E R 1 7am o oo v KL
| 12s oo S 1300831 JVA SN /\ q 12
120 £ £ = 120
ns E ’Jr 3 s
1o E r:—'—‘/\ H 110
= -~ =
105 = 7 = ; 105
100 £ eyl = 100
s f -

95 =< = o8
o“llll predvend e doreadonadvnoad oo boendenentonnbonabonnelese nn"’o
216 30 14 26 11 25 8 22 B8 22 519 317 31 14 2012 26 9 25 6 20 4 18 ! 15 290 18 27 10 24
MOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN

1988 1989 1980
LATEST DATA PLOTTED WEEK ENDING: JANUARY 3, 1980
¥ DASHED LINE REPRESENTS DATA USING AN OLD REPORTING PANEL AND IS NOT COMPARABLE TO CURRENT DATA.
BUS | NESS LOANS V¥
( COMMERCIAL AND INDUSTRIAL )
WEEKLY REPORTIM; LARGE COMMERCIAL BANKS 2/
BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
330 330
COMPOUNDED AMMUAL RATES 5
[ e
- THE FOUR WEEKS ENDING: il
SR B :
= ’ 4 ¥ e ¥
LN lse 3@ \2"a - 322
- JUN. 28, 1989 1.0 ]
| MAR. 29 1989 3.1 =
318 | DEC. 28, 1988 4.3 318
34 |- // : 7 314
310 [\\/v\/\,f ] 310
306 1889 MILLIONS ey 208
P\ NOV. 22 321,017
- bec. 28 37 5%
302 I3 316,832 —] 302
= 20 317,048
E 7 w30
o arbnn bbb b b lolo b d e,
216 30 14 28 11 25 8 22 8 22 S 19 3 17 31 14 28 12 268 © 23 G 20 4 18 1 IS 20 |3 27 10 24

NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN
1988 1989 1990

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 27, 1988
1/ BUSINESS LOANS INCLUDE BANKERS' ACCEPTANCES AND COMMERCIAL PAPER.
2/ BANKS WITH DOMESTIC ASSETS GREATER THAN ©1.4 BILLION

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

11

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



DOLLAR'S TRADE-WEIGHTED EXCHANGE INDEX
AVERAGES OF DAILY FIGURES
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10 INDUSTRIAL COUNTRY CURRENCIES.
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