
November 16, 1989

NOV 2 u 1989

THE WEEK'S HIGHLIGHTS:

s Industrial production fell at a seasonally adjusted 8.1 percent annual 
rate in October following no change in September. The October 
decline was partially due to the California earthquake and a strike 
by aircraft workers. October industrial production was 1.4 percent 
higher than a year earlier.

v* U.S. industries operated at 82.8 percent of capacity in October 
compared with 83.6 percent in September and 84 percent in October 
1988.

is Retail sales decreased 1 percent in October due to a steep decline 
in auto sales. October sales were up 4.6 percent from a year earlier.

is The merchandise trade deficit, on a seasonally adjusted customs-value 
basis, narrowed to $7.94 billion in September from $10.10 billion 
in August. The trade deficit for the first nine months of 1989 was 
$80.42 billion, compared with $87.94 billion for the same period 
of 1988.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS

ISfit ILLLififtA
EP. 6 289.9

20 293.4

CT- ,2 1§A:?OV. I 293.1 
15 291.9

II II
r 21 5 10 2 16 30 14 28 11 25 8 22 8 22 8 10 9 17 31 M 28 12 28 9 23 6 19 20

SEP OCTJUN JULSEP OCT DEC JAN FEB

LATEST PLOTTED RESERVE MAINTENANCE PERIOD ENDING-. NOVEMBER 15, 1969

THE ADJUSTED MONETARY BASE IS THE SUM OF RESERVE ACCOUNTS OF FINANCIAL INSTITUTIONS AT FEDERAL 
RESERVE BANKS, CURRENCY IN CIRCULATION I CURRENCY HELD BY THE PUBLIC AMD IN THE VAULTS OF ALLvc onmo, m umviA.ni ivn iwvnnu»>i iiuw ui I >I TORY INSTITUTIONS) AM) AN ADJUSTMEN1 FOR RESERVE REOUII- 

" OF THE ADJUSTED MONETARY BASE IS FEDERAL RESERVE CREDIT 
A DETAILED DESCRII--------------------------------------- ----------------- --------- ---

.... RATIO CHANGES. THE MAJOR 
DATA ARE COMPUTED BY THIS

RIPTI ON OF THE ADJUSTED MONETARY BASE IS AVAILABLE FROM THIS BANK.

RECENT DATA ARE PRELIMINARY.

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE, 

AVERAGE OF TWO MAINTENANCE PERIODS ENDING*

11/16/88 2/6/89 4/19/89 5/17/89 6/14/89 7/12/89

TO THE AVERAGE OF
TWO MAINTENANCE 
PERIODS ENDING*

4/19/99 2.9
5/17/89 3.7 1.0
6/14/89 3.0 0,5 3.2
7/12/09 2.6 0.3 2.0 -0.9
8/ 9/89 2.9 1.2 3.0 1.4 2.7
9/20/89 2.9 1.5 2.9 1.8 2.7 4.0

10/18/89 3.0 1.8 3. 1 2.3 3. 1 4.2
11/15/89 2.7 1.5 2.6 1.8 2.4 3.0

6/9/69 9/20/89

3.4
2.2 1.8

,

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



MONEY STOCK ( Ml )
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS of dollars

5 18 1 17 II 14 a II it 9 23 S 20 S 20 3 17 I 13 29 12 10 24 7 21 4 10 2 10 90 19 27
NOV DEC FEB MAR APR AUG SEP

1988 1989

LATEST DATA PLOTTED WEEK ENDING: NOVEMBER 0. 1989 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

Ml IS THE SUM OF CURRENCY HELD BY THE NONBANK PUBLIC, DEMAND DEPOSITS, OTHER CHECKABLE 
DEPOSITS AND TRAVELERS CHECKS.

MONEY STOCK (Ml )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

11/7/88 2/6/89 4/3/89 5/8/89 6/5/89 7/3/89 8/7/89 9/4/89
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING:

4/ 3/89 -0.4
5/ 8/89 -1.4 -2.8
8/ 5/89 -2.7 -4.8 -8.0
7/ 3/89 -3.0 -4.8 -6.9 -7.9
8/ 7/89 -1.6 -2.3 -2.9 -1 .9 2.5
9/ 4/89 -1.5 -2.2 -2.5 -1.7 1.4 4.2

10/ 9/89 -0.3 -0.4 -0.1 1 .1 4.0 6.6 5.6
11/ 6/89 0.2 0.3 0.7 1.9 4.4 6.5 5.0 8.9

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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MONEY MULTIPLIER^
CURRENCY COMPONENT OF MONEY STOCK 2/

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED

1989 RATIO

AUG. 21 2.602
SEP. * ---------

OCT.2.9 —

Ml MULTIPLIER

5 to 9 17 51 14 28 12 20 8 23 0 20 0 20 9 17 1 19 20 12 20 10 24 7 21 4 18 2 10 90 13 27
AUG SEPFEB MAR APRNOV DEC

LATEST DATA PLOTTED 7180 WEEKS ENDINOt OCTOBER 90. 1989

BILLIONS OF DOLLARS BILLIONS OF DOLLARS

COMPOUNDED AM4UAL RATES
- OF CHANGE, AVERAGE OF 

THE FOUR WEEKS ENDING
-__NOVEMBER 6. 1989 FROM 
___THE FOUR WEEKS ENDING; .

CURRENCY

— FEB
_ NOV.

OCT. 2 220.1
0 219.2

219.4
219.8
220.4
219.7

I I I I I II I
1 15 20 12 20 10 24 7 21 4 18 2 18 90 13 275 10 3 17 31 14 28 12 20 0 6 20 3 17

FEB MARNOV DEC

LATEST DATA PLOTTED WEEK ENDING; NOVEMBER 6, 1989

1/ RATIO OF MONEY STOCK (Ml ) TO ADJUSTED MONETARY BASE

2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS1 H.6 RELEASE.
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TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTEDBILLIONS OF DOLLARS BILLIONS OF DOLLARS 
585

558.6
561.1

9 10 3 17 31 14 20 12 26 9 23 6 20 6 20 3 17 1 19 20 12 26 10 24 7 21 4 IS 2 10 30 13 27
NOV DEC FEB MAR APR AUG SEP

545

LATEST DATA PLOTTED WEEK ENDING*. NOVEMBER 8, 1980

DEPOSITOR?^!ITUT?ONSS IS ™E SUM ** DEMAND DEPOSITS AM) OTHER CHECKABLE DEPOSITS AT ALL

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE AVERAGE OF FOUR WEEKS ENDING:
11/7/88 2/6/80 4/3/80 5/8/80 6/5/80 7/3/80 8/7/89 9/4/89

TO THE AVERAGE 
OF FOUR WEEKS
ENDING*.

4/ 3/89 -3.0
5/ 8/89 -3.9 -5.3
6/ 5/89 -5.7 -8.0 - 1 1.6
7/ 3/89 -6.0 -8.0 - 10.7 -12.4
8/ 7/89 -4.0 -4.7 -5.1 -4.0 1 .9
9/ 4/89 -3.7 -4.2 -4.4 -3.4 0.9 5.4

10/ 9/89 -2.2 -2.0 -1.5 0.0 4.0 7.8 6.1
11/ 6/89 -1.4 -1.0 -0.3 1.3 4.8 8.0 6.8 10.6

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES

90 DAY
CD’S

CORPORATE 
Aaa BONDS

MUNICIPAL

2 <6 30 14 26 II 25 0 23 6 20 5 17 3 17 31 14 28 12 28 0 23 7 21 4 18 1 13 20 13 27 10 24
OCT NOV JAN FEB APR MAY JUL AUG OCT NOV

PERCENT 
12.0

7.0

1988 1969

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDINGt NOVEMBER 17, 1989.

1989
90 DAY

CD’S

30-DAY
COMMERCIAL

PAPER

90-DAY
BANKERS’

ACCEPTANCES
CORPORATE
Aaa BONDS

CORPORATE
Baa BONDS

MUNICIPAL
bonds k*

SEP. 1 8.79 8.88 8.57 9.05 9.96 7. 16
8 8.78 8.87 8.57 9.02 9.94 7.15

15 8.71 8.83 8.53 8.98 9.88 7. 16
22 8.74 8.84 8.55 8.98 9.88 7.33
29 8.88 8.92 8.70 9.03 9.94 7.40

OCT. 6 8.91 8.90 8.70 9.02 9.92 7.27
13 8. S3 8.69 8.40 8.95 9.82 7. 19
20 8.42 8.51 8.30 8.88 9.77 7. 19
27 8.49 8.55 8.32 8.85 9.75 7.22

NOV. 3 8.53 8.63 8.34 8.91 9.77 7.24
10 8.48 8.53 8.29 8.90 9.80 7.20
17 * 
24

8.37 8.44 8. 19 8.86 9.82 N. A.

NOTEt CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS’ H.15 RELEASE. 
» AVERAGES OF RATES AVAILABLE
«S BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA 

N.A. - NOT AVAILABLE
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SELECTED INTEREST RATES
AVERAGES OF DAILY RATESPERCENT 

11.0 i—
PERCENT
—I 11.0

TREASURY SECURITIES

TREASI

DISCOUNT RATE

2 10 90 14 28 II 25 0 25 8 20 3 17 3 17 91 14 28 12 28 0 23 7 21 4 18 I 13 20 13 27 10 24
SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV 

1988 1989

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: NOVEMBER 17, 1989.

1989
FEDERAL 

FUNDS **

3-MONTH
TREASURY

BILL

6-MONTH 
TREASURY 
BILL ttSK

1-YEAR
TREASURY

BILL

5-YEAR 
TREASURY 

SECURITIES

LONG-TERM
TREASURY

SECURITIES

SEP. 1 8.96 7.90 7.88 7.72 8.26 8.33
8 8.96 7.82 7.87 7.68 8. 18 8.25

15 8.66 7.60 7.64 7.51 8.07 8.23
22 9.05 7.73 7.64 7.61 8. 12 8.28
29 9.02 7.84 7.79 7.78 8.32 8.41

OCT. 6 9. 18 7.76 7.92 7.76 8.21 8.27
13 8.93 7.66 7.60 7.46 7.95 8. 13
20 8.76 7.50 7,« 7.33 7.92 8. 1 |
27 8.72 7.60 7.50 7.28 7.83 8.02

NOV. 3 8.80 7.77 7.62 7.35 7.86 8.01
10 8.69 7.74 7.49 7.35 7.87 8.00
17 * 
24

8.46 7.67 7.51 7.22 7.83 7.99

NOTE: CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.15 RELEASE EXCLUDING LONG-TERM TREASURY
* AVERAGES^OF^JaTEjTaVAILABI £<3MPUTED BY TH,S BANK‘ TREASURY BILL YIELDS ARE ON A DISCOUNT BASIS. 

EhBIN6 ™° D*YS EARL,ER THAN DATE

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BILLIONS OF DOLLARS

MONEY STOCK ( M2 )
AVERAGES OF DAILY FIGURES 

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
3200

BILLIONS
3164.5
3170.6 
3178.0
3176.2 
3180.5
3190.3

3150

3125

3100

NOV DEC AUG SEPFEB MAR APR

3175

3125

3050

LATEST DATA PLOTTED WEEK ENDING: NOVEMBER 6. 1989 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE

M2 IS THE SUM OF Ml. nrg . gguLL/ ui
TO U.S, RESIDENTS BY FOREIGN BRANCHES OF U.S. BANKS, MONEY . nwwv.1,-, -.........
SMALL TIME DEPOSITS, AND GENERAL PURPOSE AND BROKER/DEALER MONEY MARKET MUTUAL FUN6$. FOR MORE

OVERNIGHT RPS ISSUED BY ALL COMCRCIAL BANKS, OVERNIGHT EURODOLLARS ISSUED 
------------- ----------------------- .. - --------- -------... MARK£T DEPOSIT ACCOUNTS. SAVINGS AND

DETAIL, SEE THE H.6 RELEASE.

MONEY STOCK (M2)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING;

11/7/88 2/6/89 4/3/89 5/8/89 6/5/89 7/3/89 8/7/89 9/4/89
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING;

4/ 3/89 2.6
5/ 8/89 2.0 1.5
6/ 5/89 1.6 0.9 -0.8
7/ 3/89 2.3 2.2 1.7 3.2
8/ 7/89 3.4 3.8 4.2 6.1 9.4
9/ 4/89 3.6 4. 1 4.6 6.2 8.5 8.9

10/ 9/89 4. 1 4.8 5.3 6.7 8.5 8.8 7.6
11/ 6/89 4.4 5. 1 5.7 6.9 8.4 8.6 7.7 8.3
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BILLIONS OF DOLLARS 
2 MO

2110

ALL DEPOSITORY 
TOTAL TIME 
LARGE TIME

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED

INSTI TUT IONS 
DEPOSITS!' 
DEPOSITS 2/

2020

BILLIONS OF DOLLARS 
2140I—1------------1------------1---------- 1------------

I COMPOUNDED ANNUAL RATES 
_ OF CHANGE, AVERAGE OFTHE FOUR *EEKS ENDING

TOTAL TIME DEPO

| rr it

_ NOVEMBER 6, 1989 FR 
_ THE FOUR WEEKS ENDI

I SEP. 4, 1989 -1.«
- AUG. 7, 1969 -1.1
- JUL. 3, 1969 0..
- JUN. 5, 1989 1.2
- MAY 8, 1989 2.'
- FEB. 6. 1989 5.(

DM
s)Gt

SITS

• =

11111

IN
I =

it
t 

r J-Z&2. p i it-1 uro
OCT. 2 2003.4 -

IS 2007*1 -

llJ. 1111 1 1 1 1 1 1 1111 111 111 111 1111 111 iiii

____ 30 2097.7 -
NOV, 6 2007.0 -

II 1 1 1 1 1 1 1 1 II 1 1 u:

2110

LATEST DATA PLOTTED WEEK ENDINGt NOVEMBER 6, 1089 

BILLIONS OF DOLLARS BILLIONS OF DOLLARS

ISfift BJUIQNS
558. I LARGE TIME DEPOSITS

559.7
6 558.2

5 10 3 IT 31 14 12 26 0 23 fl 20 6 20 3 17 I 15 12 20 10 24 7 21 4 10 2 10 30 13 27
NOV DEC FEB MAR APR AUG SEP

LATEST DATA PLOTTED WEEK ENDINGt NOVEMBER 6. 1989

1/ TOTAL TIME IS THE SUM OF SAVINGS DEPOSITS. SMALL TIME DEPOSITS AND LARGE TIME DEPOSITS. 

2/ TIME DEPOSITS ISSUED IN DENOMINATIONS OF 0100,000 OR MORE

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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BORROWINGS FROM FEDERAL RESERVE BANKS
AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS

----------------------------5-5
BILLIONS OF DOLLARS 
5.5 c------- 1---------- •--------

OCT. 11

TOTAL BORROWINGS

LATEST DATA PLOTTED WEEK ENDINGt NOVEMBER 15, 1080
BILLIONS OF DOLLARS 
------i---------- 1------------- 2.5

BILLIONS OF DOLLARS 
2.5 ---------- --------------------

-NOV,

ADJUSTMENT + SEASONAL
BORROWINGS

5 19 3 17 31 14 28 12 28 9 23 ft 20 4 1ft 1 IS 29• 227 21 5 19 2 IS 30 14 2ft 11 29 9
SEP OCTJUN JULDEC JAN FEBSEP OCT

LATEST DATA PLOTTED WEEK ENDINGt NOVEMBER 15, 1080
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COMMERCIAL PAPER OF NONE INANCIAL COMPANIES
BILLIONS OF DOLLARS NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS

Z OCT. 4
129,309

129.559

7 21 5 19 2 10 30 M 29 II 25 8 22 8 22 S 19 3 17 31 14 28 12 20 9 23 6 20 4 18 IS 29
SEP OCT DEC JAN FEB JUN JUL SEP OCT

130

125

120

115

110

105

100

95

90

LATEST DATA PLOTTED WEEK ENDiNGt NOVEMBF.R 8, 1989 
* DASHED LINE REPRESENTS DATA USING AN OLD REPORTING PANEL AND S NOT COMPARABLE TO CURRENT DATA.

BILLIONS OF DOLLARS

BUSINESS LOANS u 
( COMMERCIAL AND INDUSTRIAL ) 

WEEKLY REPORTING LARGE COMMERCIAL BANKS & 
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS

COMPOUNDED ANNUAL RATES 
OF CHANGE. AVERAGE OF 
THE FOUR WEEKS ENDING 
NOVEMBER 1, 1989 FROM - 
THE FOUR WEEKS ENDiNGt

AUG. 30, 1988 0.3
AUG. 2, 1989 2.7
JUN. 28, 1989 7.2 “
MAY 31, 1989 5.7
MAY 3, 1989 6.7
FEB. 1, 1909 7.8
NOV. 2, 1988 5.6 _

317,963
321,799

LLLLU-LLl llLl U I 17 21 5 19 2 18 30 14 28 II 25 8 22 8 22 S 19 3 17 31 14 28~ 12 28 9 23 8 20 4 18 I IS 29

SEP OCT DEC JAN FEB JUN JUL SEP OCT
1988 1989

LATEST DATA PLOTTED WEEK ENDING: NOVEMBER 1, 1989 

1/ BUSINESS LOANS INCLUDE BANKERS* ACCEPTANCES AND CO*ERCIAL PAPER. 

2/ BANKS WITH DOMESTIC ASSETS GREATER THAN 81.4 BILLION

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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DOLLAR'S TRADE-WEIGHTED EXCHANGE INDEX
AVERAGES OF DAILY FIGURES

1973-100 1973-

98.5

7 21 5 10 2 16 90 14 28 II 25 8 22 8 22 S 10 3 17 31 14
JUN JUL SEP OCTSEP OCT DEC JAN FEB

LATEST DATA PLOTTED WEEK ENDINGt NOVEMBER 15, 1989

NOTE. CURRENT DATA APPEAR IN THE BOARD OF GOVERNOR'S H.10 RELEASE.

DATA ARE WEIGHTED AVERAGES OF THE FOREIGN-CURRENCY PRICE OF THE U.S. DOLLAR, COMPUTED USING 
10 INDUSTRIAL COUNTRY CURRENCIES.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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