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THE WEEK’S HIGHLIGHTS:

v From levels of 9.86 percent and 9.03 percent in late March, the
federal funds rate and three-month Treasury bill rate have declined
28 and 115 basis points, respectively.

v M1 has declined at an 8.1 percent rate since the four weeks ending
March 27 and at a 0.7 percent rate over the last year.

v The growth rate of the adjusted monetary base has slowed to a 1.3
percent annual rate since late March, compared with a 5.6 percent
rate from December through March and a 3.8 percent rate since June
of last year.

v Construction spending rose 1.3 percent in May to a seasonally
adjusted $421.3 billion annual rate following a decline of 0.8 percent
in April. For the first five months of 1989, construction spending
was up 3.9 percent from the same period in 1988. Adjusting for
the effects of inflation, construction spending for the January-May
period was up 0.1 percent from the same period a year ago.

e Vi ssed do not necessarily reflect official positions of the Federal Reserve System.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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RECENT DATA ARE PREL IMINARY. ‘

ADJUSTED MONETARY BASE ‘

COMPOUNDED ANNUAL RATES OF CHANGE,
AVERAGE OF TWO MAINTENANCE PERIODS ENDING: |
6/20/88 ©/21/88 11/30/88 12/28/88 1/25/89 2/22/89 3/22/89 5/3/88 |

Tio! ik NYEARGE ™

10DS END ING:
11/30/88 5.0
12/28/88 4.3 3.9
1/25/89 6.6 7.8 11.2
2/22/89 4.5 4.3 3.7 5.1
3/22/89 4.7 4.7 4.4 5.8 =-2.0
5/ 3/89 4.3 4.1 3.6 4.2 -0.5 3.5
5/31/89 4.0 3.7 3.1 3.5 =0.3 2.8 Tad
6/28/89 3.8 3.5 2.9 3.3 0.1 2.4 1.3 1l
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MONEY STOCK (MI1)
AVERAGES OF DAILY FIGURES
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| LATEST DATA PLOTTED WEEK ENDING: JUNE 28, 1989
| CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.8 RELEASE.
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TOTAL CHECKABLE DEPOSITS

BILLIONS OF DOLLARS
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COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

6/27/88 ©/26/88 11/28/88 12/26/88 1/23/89 2/27/89 3/27/89 4/24/89

TO THE AVERAGE
EF FOUR WEEKS

ND I NG:

11/28/88 1.7

12/26/88 2.3 2.2

1/23/89 0.6 -0.8 -2.

2/27/89 0.3 -0.8 -2.0 =8

/21789 0.0 L] | -4.3 =T

4/24/89 =1.0 2.8 - =-5.9 -4, -6.6

5/20/89 -2.9 -4.8 -6.6 =8.7 -8.4 ~-11.0 -14.6

6/26/89 ~8.2 ~5.0 -6. -8. -8.2 =10.1 ~-12.4 ~-13.2
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YIELDS ON SELECTED SECURITIES

A AVERAGES OF DAILY RATES PERCENT
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0

90 DAY O*R”_DGAYAL BA’&- g CORPORATE CORPORATE |CIPAL
1989 co*s APE& ACCEPTANCES As BONDS Baa BONDS g‘og o
MAY 5 9.83 9.70 9.57 9.73 10.57 7.36
12 9.72 9.66 9.45 9.69 10.57 7.38
18 9.49 9.50 9.26 9.54 10.46 7.18
26 9.41 9.47 9.18 9.41 10.32 7.1
JUNE 2 9.39 9.51 9.16 9,37 10.27 7.15
9 9.15 9.32 8.88 9.16 10.06 6.95
16 9.13 9.28 8.95 9.02 9.98 6.88
23 9.29 9.35 9.05 9.09 10.05 7.08
30 9.16 9.35 8.94 9.02 9.97 7.02
JuLy IZ » 9.04 9.25 8.83 8.99 9.91 N.A.
21
28
NOTE: CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.15 RELEASE.
o A RATES AVAIL&%
] *S AVERAGE | OF 20 MUNICIPAL BONDS, THURSDAY DATA

N.A. = NOT AVAILABLE
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SELECTED INTEREST RATES

pencent AVERAGES OF DAILY RATES
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ALL DEPOSITORY IE;TITUTIONS

OTAL TIME DEPOSITS
LARGE TIME DEPOSITS 2 :
AVERAGES OF DAILY FIGURES !
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BORROWINGS FROM FEDERAL RESERVE BANKS
AVERAGES OF DAILY FIGURES
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COMMERCIAL PAPER OF NONF INANCIAL COMPANIES
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DOLLAR'S TRADE WE IGHTED EXCHANGE INDEX
VERAGES OF DAILY FIGURES
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