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THE WEEK’S HIGHLIGHTS:

The prime interest rate declined 50 basis points on June 5 to 11
percent, reversing a trend of six increases (totaling 300 basis points)
beginning in May 1988.

The lower prime rate coincided with reductions in banks’ cost of
funds. From the week ending March 17 to the week ending
June 9, the 90-day CD rate fell 89 basis points.

The M1 money stock growth continued to fall, largely because of
ongoing declines in the M1 multiplier. From the four weeks ending
December 26, 1988, to the four weeks ending May 29, M1 fell at
a 5 percent annual rate.

The civilian unemployment rate was 5.2 percent in May, down 0.1
percentage point from April. The lower unemployment figure resulted
from a 102,000 increase in civilian employment and a 49,000
reduction in the civilian labor force.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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MONEY STOCK (MI1)
AVERAGES OF DAILY F]GURES
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YIELDS ON SELECTED SECURITIES

AVERAGES OF DAILY RATES
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SELECTED INTEREST RATES
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BORROWINGS FROM FEDERAL RESERVE BANKS
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COMMERCIAL PAPER OF NONF INANCIAL COMPANIES
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