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AUG 08 1988
THE WEEK’S HIGHLIGHTS:

v The composite index of leading economic indicators jumped 1.4
percent in June, following a revised decrease of 0.8 percent in May.
Seven of the nine available components contributed to the June
increase.

v Personal income increased at an annual rate of 8.7 percent in June,
up 7.9 percent from a year earlier.

v New factory orders increased 5.5 percent in June, the largest monthly
increase since December 1970. Excluding defense capital goods orders,
June factory orders showed a more modest 2.7 percent rise.

v Construction spending (adjusted for inflation) fell 0.1 percent in June.
Real construction spending in the month was up 1.1 percent from
June 1987.

v The output per hour of all persons in the business sector (including
farms) declined at a 2.1 percent rate in the second quarter, compared
with a 3.6 percent rate of increase in the first quarter of 1988.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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MONEY STOCK (M1 )
AVERAGES OF DAILY FIGURES
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MI IS THE SUM_OF GIRRE%; HELD BY THE NONBANK PUBLIC, DEMAND DEPOSITS, OTHER CHECKABLE
DEPOSITS AND TRAVELERS CKS.
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MONEY STOCK (M1)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
7/21/87 10/26/87 12/28/87 1/25/88 2/22/88 3/28/88 4/25/88 5/23/88
TO THE AVERAGE

OF FOUR WEEKS
END ING:
12/28/87 2.2
1/25/88 3.7 0.8
2/22/88 4.3 2.4 10.2
3/28/88 3.8 2.1 6.6 4.0
4/25/88 4.5 3.4 7.6 6.1 5.3
5/23/88 4.4 3.4 6.8 5.5 4.8 7.2
6/27/88 4.7 3.9 6.8 5.8 5.3 %) 5.3
7/25/88 5.1 4.5 7.2 6.4 6.2 1.7 6.7 8.2
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MONEY MULTIPL IER v
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TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY F|GURES
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LATEST DATA PLOTTED WEEK ENDING: JULY 25, 1988

OTAL CHECKABLE DEPDSITS IS THE SUM OF DEMAND DEPOSITS AND OTHER CHECKABLE DEPOSITS AT ALL
DEPOSITMV INSTITUTIONS
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TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END ING:
T/2T/87 10/26/87 12/28/8T 1/25/88 2/22/88 3/28/88 4/25/88 5/23/88

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

12/28/87 -0.4

1/25/88 1.4 -2.9

2/22/88 2.2 -0.6 9.6

3/28/88 1.7 =-0.7 5.4 2.6

4/25/88 2.7 1.1 6.9 5.3 4.5

S5s/23/88 2.6 1.2 5.9 4.5 3.7 6.6

6/27/88 3.1 2.0 6.1 5.1 4.6 6.8 4.7

7/25/88 3.6 2.8 6.6 5.8 5.5 7.5 6.3 8.3
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YIELDS ON SELECTED SECURITIES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 5, 1988.

30-DAY 00-DAY
80 DAY COMMERC | AL BANKERS* CORPORATE CORPORATE MUNICIPAL
1988 cp*s PAPER ACCEPTANCES AAA BONDS BONDS e
JUNE 3 7.50 7.38 7.34 10.00 11.09 7.87
10 7.45 7.36 7.33 9.93 11.08 7.78
17 7.44 7.35 7.33 9.80 10.97 7.73
24 7.55 7.43 7.43 9.79 10.94 7.77
JULY 1 7.82 7.56 7.48 9.82 10.97 7.74
8 7.76 7.60 7.59 9.84 11.02 7.75
15 7.91 7.68 7.76 9.95 11.11 7.77
22 8.03 7.79 7.86 10.03 11.14 Va4
29 8.08 7.82 7.92 10.03 11.20 7.76
AUG. lg * 8.10 7.86 7.93 10.00 11.18 N.A.
19
26

NOTE: CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.15 RELEASE.
% AVERAGES OF RATES AVAILABLE

¥ BOND BUYER'S A GE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA
N.A. = NOT AVAILABLE
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SELECTED INTEREST RATES
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FEDERAL TREASURY TREASURY TREASURY TREASORY HREASURY
1988 FUNDS e itL BILL soem BILL SECURITIES | SECURITIES
JUNE 3 7.41 6.45 6.83 7.08 8.61 9.25
10 7.37 6.43 6.72 6.97 8.50 9.15
17 7.43 6.36 6.67 6.91 8.41 9.08
24 7.54 6.50 6.83 7.02 8.52 9.12
JULY 1 7.63 8.57 6.75 7.01 8.46 9.06
8 7.81 6.58 6.7 7:11 8.51 9.17
15 7.59 6.70 6.99 7.25 8.67 9.31
22 7.83 6.72 7.09 7.28 8.72 9.35
29 7.80 6.93 7.09 7.3 8.74 932
AUG. S x 7.84 6.90 715 7.32 8.67 9.22
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BILLIONS OF DOLLARS
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TR N A T A

ALL DEPOSITORY INSTITUTIONS
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AVERAGES OF DAILY F|GURES
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BORROWINGS FROM FEDERAL RESERVE BANKS
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COMMERCIAL PAPER OF NONF INANCIAL COMPANIES
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LATEST DATA PLOTTED WEEK ENDING: JULY 27, 1988
% DASHED LINE REPRESENTS DATA USING A NEW REPORTING PANEL AND IS NOT COMPARABLE TO PREVIOUS DATA.
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1/ BUSINESS LOANS INCLUDE BANKERS' ACCEPTANCES AND COMMERCIAL PAPER.
2/ BANKS WITH DOMESTIC ASSETS GREATER THAN 81.4 BILLION
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DOLLAR'S TRADE—WEIGHTED EXCHANGE [INDEX
VERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: AUGUST 3, 1988

NOTE: CURRENT DATA APPEAR IN THE BOARD OF GOVERNOR'S H.10 RELEASE.

DATA ARE WEIGHTED AVERAGES OF TDE FORE |GN-CURRENCY PRICE OF THE U.S. DOLLAR, COMPUTED USING
10 INDUSTRIAL COUNTRY CURRENCIE:
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