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THE WEEK’S HIGHLIGHTS:

The commercial bank prime loan rate declined from 8.75 percent to
8.50 percent on February 2. This was the third decline since the
mid-October peak of 9.25 percent.

The Department of Commerce’s composite index of leading indicators
decreased 0.2 percent in December, its third consecutive monthly
decline.

Construction spending in December decreased 0.4 percent to a
seasonally adjusted annual rate of $409.7 billion. For 1987,
construction spending was $399.5 billion, a 2.8 percent increase over
the 1986 level of $388.8 billion.

Sales of new single-family houses declined 6.2 percent in December
to a seasonally adjusted annual rate of 603,000 units. New single-
family home sales totaled 674,000 units in 1987, down 10.1 percent
from 750,000 in 1986.

New factory orders for durable goods in December increased 4.9
percent to a seasonally adjusted rate of $116.4 billion. Durable goods
orders increased by 8.1 percent from 1986 to 1987.

Views expressed do not necessarily reflect official positions of the Federal Reserve System.
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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LATEST PLOTTED RESERVE MAINTENANCE PERIOD ENDING: JANUARY 27, 1988
 ONETARY BASE. 1S THE SUM OF RESERVE ACCOUNTS, OF FINNG AL INSTITUTIONS AT FEDERAL
GORRENGY TN CIRCILATION { HELD BY THE PUBLIC AND IN THE VAULTS OF ALL
msT TOTIONS ) ANG AN ADJUSTMENT FOR RESERVE REQUIREMENT AT IO CHANGES. THE_MAJOR
ugr:rm A TN O REESENVE CRED|T.  DATA ARE GOMPUTED BY THIS
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RECENT DATA ARE PREL IMINARY.

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE,
AVERAGE OF TWO MAINTENANCE PERIODS ENDING:
\/28/87 4/22/87 T/\/B7 T/29/87 8/26/87 9/23/8T 10/21/87 12/2/87

R

7/ \/87 5.2

T/29/87 4.9 3.4

8/26/87 5.7 4.9 7.0

9/23/87 5.4 4.6 5.8 6.9

10s21/87 5.5 4.9 5.9 6.7 4.8

12/ 2/87 6.3 6.0 7.3 8.2 7.6 9.2

12/30/87 5.7 5.4 6.2 6.7 5.8 6.5 7

1/27/88 7.0 7.0 8.3 9.0 8.8 10.0 11.1 10.9
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MONEY STOCK (M1 )
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: JANUARY 25, 1988
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.6 RELEASE.

M1 IS THE SUM_OF CURRENCY HELD BY THE NONBANK PUBLIC, DEMAND DEPOSITS, OT CHECKABLE
DEPOngS AND TRAVELERS CHECKS, -

MONEY STOCK (M1)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS END ING:
1/26/81  4/27/87 ©/22/8T 7/2T/87 B/24/87 9/28/87 10/26/87 11/23/87

6/22/87
7/27/87
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9/28/87
10/26/87
11723787
12/728/87
1/725/88
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MONEY MULTIPL IER v

CURRENCY COMPONENT OF MONEY STOCK
RAGES OF DAILY F|GURES
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LATEST DATA PLOTTED WEEK ENDING: JANUARY 25, 1988
1/ RATIO OF MONEY STOCK (M1) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.6 RELEASE.
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TOTAL CHECKABLE DEPOSITS
RAGES OF DAILY F|GURES
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LATEST DATA PLOTTED WEEK ENDING: JANUARY 25, 1988

TOTAL CKABLE DEPOSITS S THE SUM OF DEMAND DEPOSITS AND OTHER CHECKABLE DEPOSITS AT ALL
DEPOSI%Y INSTITUTIONS.

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
1/26/87  4/27/87 ©/22/B7 T/27/87 8/24/8T 9/28/87 10/26/87 11/23/87

TO THE AVERAGE
(E)F FOUR WEEKS

6/22/87 3.1

T/21/87 1.7 -3.7

8/24/87 2.4 -1.4 0.6

9/28/87 1.5 -1.9 -0.9 0.7

10/26/87 3.2 1.1 3.2 6.1 5.9

11/23/87 2.2 0.1 1.4 3.0 2.0 5.7

12/28/87 0.4 =gl =17 o I 2.8 =2, % . ~10.8

1/25/88 1.4 =0.6 0.2 1.0 0.0 {44 | -3.9 -2.8
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YIELDS ON SELECTED SECURITIES
PERCENT AVERAGES OF DAILY RATES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: FEBRUARY 5, 1988.

30-DAY 90-DAY
90 DAY COMMERC | AL BANKERS* CORPORATE CORPORATE MUNICIPAL
1988 co*s PAPER ACCEPTANCES Ass BONDS Baa BONDS BONDS 3o
DEC. 4 7.61 7.28 7.41 10.06 11.23 7.90
1 7.75 T TT 7.64 10.14 11.30 8.10
18 7.88 8.18 7.69 10.19 11.36 8.01
25 7.61 7.90 7.41 10.08 11.28 7.95
JAN. 1 7.38 7.45 7.17 10.06 11.24 7.86
8 7.03 6.85 6.89 10.00 11.22 7.83
15 6.99 6.80 6.83 10.00 11.19 7.83
22 6.87 6.75 6.73 9.88 11.02 7.61
29 6.77 6.66 6.62 9.64 10.85 7.51
FEB. ‘g * 6.65 6.63 6.52 9.49 10.76 N.A.
19
26

NOTE: CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.15 RELEASE.
* Al YE RA AVAILABLE

3% BOND BUYER®S A INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA
N.A. = NOT AVAILABLE
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SELECTED INTEREST RATES

PERCENT AVERAGES OF DAILY RATES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: FEBRUARY 5, 1888.
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H B-MONTH 1-YEAR S5-YEAR LONG-TERM
FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY
1988 FUNDS e BILL BILL e BILL CURITIES SECURITIES
DEC. 4 6.89 5.41 6.12 6.55 8.40 9.22
11 6.84 5.86 6.42 6.74 8.54 9.39
18 6.58 5.90 6.45 6.73 8.50 9.26
25 6.75 5.83 6.48 6.71 8.41 9.03
JAN. 1 6.81 5.73 6.32 6.668 8.38 9.05
8 7.02 5.86 6.35 6.66 8.37 9.07
15 6.81 5.81 6.33 6.63 8.33 9.08
22 6.89 5.85 6.37 6.45 8.08 8.79
29 6.66 5.74 6.19 6.33 7.91 8.61
FEB. lgl 6.77 5.69 6.11 6.25 7.75 8.43
19
26

NOTE TA APPEAR IN THE BOARD OF GOVERNORS® H.15 RELEASE EXCLUDING LONG-TERM TREASURY
o : ggﬁ;ﬂé‘% m}\%l IfRE EMUTED BY THIS BANK. TREASURY BILL YIELDS ARE ON A DISCOUNT BASIS.
¥ SEVEN-DAY AVERAGES F EK ENDING TWO DAYS EARLIER THAN DATE SHOWN

¥ AUCT ION AVERAGE (III&O()I‘INTt ) 2
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COMMERC I AL BANK
SMALL TIME DEPOSITS v

LARGE TIME DEPOSITS
AVERAGES OF DAILY FIGURES
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1/ TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000
2/ TIME DEPOSITS ISSUED IN DENOMINATIONS OF $100,000 OR MORE
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COMMERC I AL BANK

TOTAL TIME DEPOSITS
AVERAGES OF DAILY FIGURES
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TOTAL TIME 1S THE SUM OF SAVINGS DEPOSITS, SMALL TIME DEPOSITS AND LARGE TIME DEPOSITS.

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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BORROWINGS FROM FEDERAL RESERVE BANKS
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LATEST DATA PLOTTED WEEK ENDING: FEBRUARY 3, 1988
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COMMERCIAL PAPER OF NONF INANCIAL COMPANIES
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LATEST DATA PLOTTED WEEK ENDING: JANUARY 27, 1988

# DASHED LINE REPRESENTS DATA USING A NEW REPORTING PANEL AND 1S NOT COMPARABLE TO PREVIOUS DATA.

BUSINESS LOANS V¥
( COMMERCIAL AND INDUSTRIAL )
WEEKLY REPORTING LARGE COMMERCIAL BANKS 2/
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