s SeFinancial Data

of 8t. Louis March 19, 1987

Average effective interest rates on mortgage loan commitments in the United
States have continued to decline over the past year. As the table on the back
page indicates, the average rate on fixed-rate mortgages (FRMs) fell by 181
basis points from February 1986 to February 1987, while the rate on adjustable-
rate mortgages (ARMs) fell by 156 basis points. Hence, the spread between
the rates on FRMs and ARMs narrowed over this period, although it was wider
from June through November than it had been in February 1986.

Other things the same, borrowers prefer the certainty of a fixed interest rate.
Therefore, as the spread between the rates on FRMs and ARMs narrows, the
share of new mortgages with adjustable rates typically declines. The interest
rate data in the table are for mortgage commitments, which tend to lead the
data on mortgage closings. For example, the small ARM share of new mortgages
in June 1986 corresponded to earlier, more narrow spreads in the commitment
rates. This share subsequently rose in response to the wider spread, but declined
between December and February as the spread fell.

—Philip A. Nuetzel

(continued on back page)
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS
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LATEST PLOTTED RESERVE MAINTENANCE PERIOD ENDING: MARCH 11, 1987
HE_ADJUSTED MONETARY BASE 1S THE SUM OF RESERVE ACCOUNTS OF FINANCIAL INSTITUTIONS AT FEDERAL
RESERVE BANKS, CURAENCE TN, G 1RGUCAT 1N« CURRERCY HeCOUNT o FUBE!Abo NRTHIE VRS AT oR ERER
DShAcs o e T IO A0 AN DJUSTHENT EOR RESERY CREDIT. mﬁ":’mﬁccwu?‘o By THIn
A" & DETAILED DESCRIPTTON OF THE ADJUSTED MONETARY BAGE” |5 AVATIABLE FHoM THS Blne
RECENT DATA ARE PREL IMINARY.
ADJUSTED MONETARY BASE
COMPOUNDED ANNUAL RATES OF CHANGE,
AVERAGE OF TWO MAINTENANCE PERIODS ENDING:
3/12/86  6/4/86 8/13/86 ©/10/86 10/8/86 11/5/86 12/17/86 1/14/87
TO THE AVERAGE OF
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MONEY STOCK (M1 )
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
760 760
B | [ 2
- 1987  BILLIONS .

FEB. 2 737.0
E 9 7349 ['\ &
740 — 16 736.9 —= 740
= 23 738.8 \)f\/‘ -
- MAR. 2 738.2 —
[ 9 738.7 2|
720 / 720
‘ e /‘ 2=
700 |- ’// - 700
C ]
680 680
= ]
= // g
660 660
5 = =
640 // 640
:\_/\/j £
E
o B tvn e b b bvvnn b by b b b fna by L g Wi ¢
620 3 17 3 17 31 14 28 12 26 9 23 7 21 418 | 1520 1327 1024 822 S 19 218 2 16 3
JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR
1986 1987

LATEST DATA PLOTTED WEEK ENDING: MARCH 9, 1987
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.6 RELEASE.

M1 IS THE SUM_OF CURRENCY HELD BY THE NONBANK PUBLIC, DEMAND DEPOSITS, OTHER CHECKABLE
DEPOSITS AND TRAVELERS CHECKS.

MONEY STOCK (M1)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/10/86 6/9/86 8/11/86 9/8/86 10/6/86 11/10/86 12/8/86 1/12/87
TO THE AVERAGE
OF FOUR WEEKS
END ING:
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MONEY MULTIPL IER v

CURRENCY COMPONENT OF MONEY STOCK 2
AGES OF DAILY FIGURES

S ESEASONALLY ABJUSTED SRy
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1987 BATIO
%N B 3.8
209 s 26 2.814 2.9
FEB. 2.838
23 2.846
MAR, 2.83%0 Ml MULTIPLIER
/ \/\
2.8 — v 2.8
e

2.6 2.6

4
otLLL.,LliJJH 16155 10 0 1 i T B RS s B E W OE NS W lll_‘__1_L1__j__|__1_jj"O
1327 1024 1024 7 21 519 21630 14 26 11 25 822 6 20 3 17 1| 1520 1226 © 25 © 23

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR

1986 1987
LATEST DATA PLOTTED TWO WEEKS ENDING: MARCH 9, 1087
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LATEST DATA PLOTTED WEEK ENDING: MARCH 9, 1087
1/ RATIO OF MONEY STOCK (Ml ) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.6 RELEASE.

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

igitized for FRASER
ttp://fraser.stlouisfed.org
ederal Reserve Bank of St. Louis



TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 9, 1987

TOTAL CHECKABLE DE;OSITS IS THE SUM OF DEMAND DEPOSITS AND OTHER CHECKABLE DEPOSITS AT ALL
DEPOSITORY INSTITUTIONS.

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

3/10/86 6/9/86 8/11/86 9/8/86 10/6/86 11/10/86 12/8/86 1/12/87

TO THE AVERAGE
OF FOUR WEEKS
END ING:

8/11/86 22.4

9/ 8/86 22.3 21.8

10/ 6/86 20.8 19.2 16.5

11/10/86 20.6 19.3 17.8 15.9

12/ 8/88 21.8 21.2 21.1 20.7 25.3

1/12/87 24.6 25.3 26.9 28.0 33.2 41.3

2/ 9/87 20.3 19.4 18.7 18.0 19.6 19.6 14.2

3/ 9/87 19.4 18.3 17.3 16.5 17.6 16.9 12.5 -5.6
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YIELDS ON SELECTED SECURITIES

PERCENT AVERAGES OF DAILY RATES PERCENT
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MARCH 20, 1987.

SERCIAL | BAKERS:

90 DAY COMMERC | AL S * CORPORATE CORPORATE MUNICIPAL

1987 co*s PAPER ACCEPTANCES AsA BONDS BaA BONDS BONDS 3wt
JAN. 2 6.22 7.31 6.10 8.49 9.97 6.85
9 5.90 6.01 5.74 8.40 9.82 6.70
16 5.85 5.90 5.73 8.33 9.70 6.65
23 5.82 5.87 5.70 8.31 9.65 6.54
30 5.88 5.94 5.83 8.37 9.68 6.56
FEB. 6 5.97 6.01 5.88 8.38 9.65 6.57
13 6.13 6.20 6.07 8.39 9.66 6.67
20 6.21 6.20 6.07 8.40 9.67 6.62
27 6.11 6.08 6.03 8.36 9.64 6.59
MAR. 6 6.10 6.12 5.98 8.34 9.60 6.54
13 6.15 6.20 6.08 8.38 9.61 6.61
%5{) * 8.16 6.22 6.10 8.36 9.58 N.A.

!m'AI’EaMClMRENTNR#TA mlﬁtﬁ IEI THE BOARD OF GOVERNORS® H.15 RELEASE.
ﬂggﬂ)?uﬁ‘s A GE Iﬁkx OF 20 MUNICIPAL BONDS, THURSDAY DATA
N.A. = NOT AVAILABLE
PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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SELECTED INTEREST RATES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: MARCH 20, 1987.
B-MONTH 1 5-YEAR LONG-TERM
FEDERAL REASUR T EASUR TREASURY TREASURY
1987 FUNDS ik vl BICL TREICL" | stCORIT\Es | stcomiTiEs
JAN. 2 9.20 5.65 5.68 5.64 6.79 7.76
9 7.62 5.46 5.55 5.49 6.63 7.58
16 6.01 5.35 543 5.45 6.63 7.59
23 6.01 5.35 5.27 5.38 6.58 7.56
30 6.13 5.51 5.43 5.50 6.66 7.69
FEB. 6 6.22 5.62 5.59 5.59 6.74 7.70
13 6.14 5.75 5.69 5.71 6.88 7.7
20 6.21 5.55 5.70 5.64 6.81 7.73
27 5.95 5.45 5.41 5.57 6.74 7.63
MAR. 6 6.06 5.54 5.5 5.61 6.71 7.58
13 6.12 5.66 5.59 5.72 6.77 7.63
20 % 608 5.58 5.58 5.66 6.76 7.61
NOTE: CURRENT DATA APPEAR_IN THE BOARD OF GOVERNORS® H.1S RELEASE EXCLUDING LONG-TERM TREASURY
e secunme&gn?:?lﬁgwum B SRR AL TR TC" TECH I AN 5E DT SMoUREASURYs.
e S AY A OR WEEK ENDI YS EARLIER THAN DATE SHOWN
W AUCT 10N AVERAGE. (D) SCOUNT' = 00 TWO DAYS EARL IER THAN DATE
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COMMERC | AL BANK
SMALL TIME DEPOSITS v

LARGE TIME DEPOSITS
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 9, 1987
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LATEST DATA PLOTTED WEEK ENDING: MARCH 9, 1987

OCT NOV  DEC

1/ TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN $100,000
2/ TIME DEPOSITS ISSUED IN DENOMINATIONS OF $100,000 OR MORE
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COMMERC | AL _BANK

TOTAL TIME DEPOSITS
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 9, 1987
TOTAL TIME IS THE SUM OF SAVINGS DEPOSITS, SMALL TIME DEPOSITS AND LARGE TIME DEPOSITS.

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
3/10/86 6/9/86 8/11/86 9/8/86 10/6/88 11/10/86 12/8/86 1/12/87

TO THE AVERA
gF FOUR WEEK
ND | NG:
8/11/86 0.7
9/ 8/86 =0.1 1.6
10/ 6/86 -0.2 1.1 1:2
11/10/86 -0.2 0.7 0.5 -0.5
12/ 8/86 0.2 1,e 1.3 0.8 1.4
1/12/87 1.5 3.0 3.8 4.0 5.3 8.8
2/ 9s871 2.0 3.4 4.2 4.5 5.6 8.1 10.0
3/ 9/87 2.3 3.7 4.5 4.8 5.8 Tl 8.9 6.5
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BILLIONS OF DOLLARS

BORROWINGS FROM FEDERAL RESERVE BANKS

AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: MARCH 18, 1987

BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 18, 1087
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COMMERCIAL PAPER OF NONF INANCIAL COMPANIES

BILLIONS OF DOLLARS NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDING: MARCH 11, 1987
BUSINESS LOANS v
( COMMERCIAL AND INDUSTRIAL )
WEEKLY REPORTING LARGE COMMERCI|AL BANKS 2/

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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— JAN. 7, 1987 3.5 \ -

- DEC. 3, 1986 26.3 -
280 m w. ?' % gg.g / \ g 280
L SEP. 3, 1986 17.4 =
[ JUN. 4, 1986 11.1 =
[ MAR. 5, 1986 8.3 o
275 / 275
270 |- / - 270
ot / 1987 MILLIONS T 285
C /\/\/ JAN. 28 285,567 |
& FEB. 4 285,467 |
260 ra /\/\ \N\ A_/ 11 284,653 | 280
- e\ 18 283,744 |
= 25 281,738
) MAR. 4 280,501
0 LLL bbb oo o b by b

11520 12 26 12 26 9 23 7 21 4 18 2 16 30 13 27 10 24 8 22 510 3 17 31 14 28 11 25 11 25

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR
1986 1087

LATEST DATA PLOTTED WEEK ENDING: MARCH 4, 1987
1/ BUSINESS LOANS INCLUDE BANKERS' ACCEPTANCES AND COMMERCIAL PAPER.
2/ BANKS WITH DOMESTIC ASSETS GREATER THAN $1.4 BILLION
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Effective Interest Rates on FRMs and ARMs,
Their Spread and the ARM Share of New Mortgages

ARM share
Spread in of new
Period FRMs! ARMs! basis points mortgages
2/86 11.35% 10.13% 122 40%
4/86 10.57 9.75 82 29
6/86 11.08 9.59 149 21
8/86 10.85 9.51 134 28
10/86 10.44 9.13 131 30
12/86 9.98 8.86 112 35
2/87 9.54 8.57 97 27

! Average commitment rates on mortgages of 15 years or longer maturities with 90 percent loan-to-price ratios
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