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The Federal Reserve Board recently revised the measures of the money stock
and related items to incorporate benchmark adjustments and changes in seasonal
adjustment factors. The M1 data reported on pages 3-5 of this release incorporate
these adjustments, as do the data on commercial bank time deposits reported
on pages 8 and 9. This year, a new method is used to adjust checkable deposits
for seasonal influences. In the past, total checkable deposits were seasonally
adjusted as a whole. Now, demand deposits and other checkable deposits are
seasonally adjusted separately.

The effects of these revisions on the quarterly growth rate of M1 for 1986
are shown in the table below. These revisions raised the reported growth rate
in the first quarter and lowered it in each of the final three quarters. For the
year as a whole, the revisions left the growth rate of M1 unchanged.

Growth Rates of M1
(compounded annual rates, seasonally adjusted)

Period Old Revised
IV/1985-1/1986 7.9% 9.1%
1/1986-11/1986 16.8 16.4
11/1986-111/1986 18.4 17.6
I11/1986-1V/1986 18.3 18.2
IV/1985-IV/1986 153 15.3

—Philip A. Nuetzel
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK
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MONEY STOCK (MI1)
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTED
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TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY FIGURES
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YIELDS ON SELECTED SECURI|TIES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: FEBRUARY 20, 1987.

30-DAY 90-DAY
90 DAY COMMERC | AL BANKERS* CORPORATE CORPORATE MUNICIPAL
1987 cD*s PAPER ACCEPTANCES AAA BONDS BAA BONDS BONDS xex
DEC. 5 5.83 6.02 5.75 8.52 9.98 6.77
12 5.88 6.03 5.84 8.48 9.97 6.94
19 6.08 6.59 6.04 8.51 9.97 6.92
26 6.27 7.39 6.24 8.47 9.98 6.83
JAN. 2 6.22 7.31 6.10 8.49 9.97 6.85
9 5.90 6.01 5.74 8.40 9.82 6.70
16 5.85 5.90 5.73 8.33 9.70 6.65
23 5.82 5.87 5.70 8.3]1 9.65 6.54
30 5.88 5.94 5.83 8.37 9.68 6.56
FEB. 8 5.97 6.01 5.88 8.38 9.65 6.57
13 6.13 6.20 6.07 8.40 9.67 6.67
gg * 6.28 6.29 6.16 8.42 9.68 N.A.
NOTE: CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.15 RELEASE.
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SELECTED INTEREST RATES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: FEBRUARY 20, 1987,
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1987 FUNDS 30¢ BILL BILL e BILL SECURITIES SECURITIES
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COMMERC | AL BANK

TOTAL TIME DEPOSITS
AVERAGES OF DAILY F|GURES
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BORROWINGS FROM FEDERAL RESERVE BANKS
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