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There were wide differences in the growth rates of the major components
of M2 during 1986. As the table on the back page shows, these differences
were not very large over the first three months of the year when M2 grew
modestly. During this period, the only major component of M2 that grew rapidly
was general purpose and broker/dealer money market mutual funds (MMMFs),
which increased at an annual rate of 23.9 percent. Because MMMFs represent
less than 8 percent of M2, they have a relatively minor influence on its growth.
Over the March-August period, the growth rates of M1, money market deposit
accounts (MMDAs) and savings deposits increased dramatically, causing a three-
fold increase in the growth rate of M2. Small time deposits, however, actually
declined over this period, and the growth rate of MMMFs slowed to 19.4 percent.

Over the final four months of 1986, M2 growth decelerated somewhat despite
a slight increase in M1 growth and a further acceleration in the growth of savings
deposits. The deceleration in M2 growth was due to a reduction in the growth
of MMDAs and a more rapid decline in small time deposits over the August-
December period than over the previous five months. Moreover, the growth
of MMMFs slowed to 10.4 percent over the last period.

—Philip A. Nuetzel

(continued on back page)
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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MONEY STOCK (M1)
AVERAGES OF DAILY F|GURES
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Ml IS THE SUM_OF CURRENCY D BY THE NONBANK PUBLIC, DEMAND DEPOSITS, OTHER CHECKABLE
DEPOS|TS AND TRAVELERS M%

MONEY STOCK (M1)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
1720/88  4/21/86 ©/16/86 T/21/86 8/18/86 9/22/88 10/20/86 11/17/86

T0 THE AVERAGE
OF FOUR WEEKS
END ING:

6/16/86 15.3

7/21/88 14.9 19.8

8/18/88 15.5 19.7 16.1

9/22/86 15.9 19.3 16.7 18.8

10/20/86 15.2 17.8 15.2 15.9 14.3

11/17/88 15.7 18.1 16.1 16.9 16.1 14.9

12/22/88 16.7 19.2 17.9 18.9 18.7 19.1 23.3

1/719/87 17.8 20.4 19.5 20.7 21.0 21.9 25.8 28.4
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TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY FIGURES
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TOTAL CHECKABLE DE;OSITS IS THE SUM OF DEMAND DEPOSITS AND OTHER CHECKABLE DEPOSITS AT ALL
DEPOSITORY INSTITU

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
1/20/88 4/21/88 6/16/88 T/21/86 8/18/86 9/22/88 10/20/88 11/17/86

TO THE AVERAGE
OF FOUR WEEKS
ND ING:
6/18/86 18.5
7/21/88 18.2 25.0
8/18/86 18.8 24.5 19.5
9/22/88 19.3 24.1 20.6 22.8
10/20/86 18.4 21.9 18.2 18.8 17.0
11/17/86 19.0 22.3 19.5 20.2 19.5 17.4
12/22/86 20.5 23.9 22,1 23.3 23.4 23.6 30.1
1719/87 21.6 25.1 23.8 25.2 25.6 26.5 32.0 35.1
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YIELDS ON SELECTED SECURITIES
PERCENT AVERAGES OF DAILY RATES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JANUARY 30, 1987,

10.0

9.0

7.0

6.0

5.0

LLLLLLLLL Lil1ll] 0
€20 517 31 1428 1428 1125 925 620 418 | 1520 1226 1024 721 519 2 16 30 15 27
DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN FEB

SO-RAV s&-DAY
90 DAY ! ERS" CWME CORPORATE MUNICIPAL
1987 Cp*s PAPER ACCEPTANCES Asa Baa BONDS BONDS #9x
DEC. § 5.83 6.02 5.75 8.52 9.98 6.77
12 5.88 6.03 5.84 8.48 9.97 6.94
19 6.08 6.59 6.04 8.51 9.97 6.92
26 6.27 7.39 6.24 8.47 9.98 6.83
JAN. 2 8.22 7.31 6.10 8.49 9.97 6.85
9 5.90 6.01 5.74 8.40 9.82 6.70
16 5.85 5.90 5.73 8.33 9.70 6.65
23 5.82 5.87 5.70 8.31 9.65 6.40
30 » 5.87 5.93 5.81 8.37 9.68 N.A.
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SELECTED INTEREST RATES
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JAN. 2 9.20 5.85 5.68 5.64 6.79 7.76
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COMMERC | AL BANK
SMALL TIME DEPOSITS v

LARGE TIME DEPOSITS #
AVERAGES OF DAILY FIGURES
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COMMERC | AL _BANK

TOTAL TIME DEPOSITS
AVERAGES OF DAILY F|GURES
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BORROWINGS FROM FEDERAL RESERVE BANKS
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COMMERC |AL PAPER OF NONF INANCIAL COMPANIES
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2/ BANKS WITH DOMESTIC ASSETS GREATER THAN 81.4 BILLION
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Growth of M2 and Selected Components
(seasonally adjusted compounded annual rates)

Total Total
small time savings
Period M1 deposits deposits

12/85-3/86 7.7% 6.7% 4.4%
3/86-8/86 19.5 —4.6 25.7
8/86-12/86 ; 19.9 —8.2 331
12/85-12/86 : 16.6 =352 225

'Not seasonally adjusted
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