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From January 1 to October 29, 1986, business loans at large commercial
banks showed virtually no growth, fluctuating between $256.0 and $260.3 billion
(see page 11). Since then, however, business loans have increased dramatically,
rising from $258.3 billion to $274.6 billion. Business loans have not increased
this rapidly since early 1984. Furthermore, their growth does not reflect a typical
end-of-the-year pattern, since the series is seasonally adjusted.

While the recent growth in business loans has been unusual, it is too early
to attribute this surge unambiguously to any single factor. The increase in loan
demand may have been prompted by an increase in economic growth. If so,
business loans should continue to grow in early 1987. Alternatively, the tax
reform act may have encouraged a surge of commercial borrowing in late 1986
to take advantage of the old tax code. In this case, the rapid growth in business
loans should stop. Thus, it will be necessary to wait until business loan numbers
for early 1987 are available to gain a better perspective on the cause for this
growth.

—Richard G. Sheehan

ST. l,(ll l"l

Views expressed do not necessarily reflect official positions of the Federal Reserve System.
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ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE,
AVERAGE OF TWO MAINTENANCE PERIODS ENDING:
1/1/88 3/26/88 ©/4/86 T/2/88 T/30/86 8/27/868 9/24/88 11/5/88

L

8/ 4/88 8.4

T/ 2/88 8.1 8.5

7/30/86 8.3 8.8 8.0

8/27/88 7.9 8.1 8.9 7.4

9/24/88 8.0 8.2 7.4 7.9 6.8

11/ 5/88 8.2 8.4 8.0 8.4 7.9 9.2

12/ 3/88 8.6 8.9 8.6 9.1 8.9 10.1 10.7
12/31/88 8.9 9.3 9.3 9.8 9.8 10.9 1.5 13.1
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MONEY STOCK (M1 )
AVERAGES OF DAILY F|GURES
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TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY FIGURES
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5/26/86 14.9
/30788 15.8  23.9
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YIELDS ON SELECTED SECURITIES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JANUARY 9, 1887.

30-DAY w‘-AY
COMMER( » CORPORAT! 1CIP,
1987 %8 VRPen"- | adEFThwes | S sobs | Busows | BowS'mx
NOV. 7 5.69 5.77 5.61 8.73 10.09 6.94
14 5.81 5.83 5.73 8.77 10.12 6.92
21 5.80 5.87 5.71 8.65 10.04 6.78
28 5.78 5.88 5.72 8.55 9.989 6.74
DEC. § 5.83 6.02 5.75 8.52 9.99 8.77
12 5.88 6.03 5.84 8.48 9.97 6.94
19 6.08 6.59 6.04 8.51 9.97 6.92
26 6.27 7.39 6.24 8.47 9.98 6.83
JAN. 2 6.22 7.31 6.10 8.49 9.97 6.85
‘g » 5.94 6.12 5.78 8.43 9.88 N.A.
23
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NOTE: RRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.15 RELEASE.
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| SELECTED INTEREST RATES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: JANUARY ©, 1987.
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1987 FUNDS »ex BILL BILL mesex BILL SECURITIES w&s
NOV. 7 6.02 5.26 5.30 5.45 6.76 7.88
14 5.98 5.41 5.54 5.56 6.85 7.95
21 6.13 5.36 5.44 5.47 6.75 7.75
28 6.00 5.39 5.39 5.45 6.66 7.72
DEC. § 6.25 5.42 5.48 5.47 6.61 7.85
12 5.97 5.49 5.50 5.51 6.62 7.68
19 6.30 5.57 5.58 5.57 6.68 7.70
26 6.31 5.56 5.56 5.59 6.69 7.83
JAN. 2 9.20 5.65 5.68 5.64 6.79 7.78
‘g » 7.62 5.50 5.55 5.51 6.67 7.61
23
30

e ST 0 KT B I, IR RELOAR TR R
m Avucéﬁﬂon AV\E'ME?DI ; ENDING TWO DAYS EARL IER THAN DATE SHOWN

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




415

405

385

0

305

205

285

280

eral Res

BILLIONS OF DOLLARS

8

COMMERC | AL _BANK
SMALL TIME DEPOSITS v

LARGE TIME DEPOSITS #
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS

T T

BeY: 2

:
:

415

1111

4
1
8
15

%

EEEk
i

IIIIIITT

SMALL TIME DEPOSITS

405

B G

385

LFy

385

o))

375

3
«

| 5 T T I 50 O A8 N

ENDING: DECEMBER 29, 1988

% 2 T T 7 305
- 1986 BILLIONS =~
b o -
RN 1 e
- 15 281 al
- 22 283.0 i
= % 288.5 £l
295
= /,-\ LARGE TIME DEPOSITS £
= \\/\‘ —| 200
= // - 285
J e e 1 g o
L / =
” E
TM L b b b b b b be b beya by by borp e
418 2 16 30 13 27 10 24 10 24 7 21 519 216 30 14 28 11 25 B8 22 B8 20 3 17 1 15 20 12 28
NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN
1985 1986 1987

LATEST DATA PLOTTED WEEK
17 TIME DEPOSITS |SSUED
2/ TIME DEPOSITS |SSUED

igitized for FRASER
ttp://fraser.stlouisfed.org

_of St. Louis

ENDING: DECEMBER 29, 1986
IN DENOMINATIONS OF LESS THAN 100,000
IN DENOMINATIONS OF 100,000 OR MORE

PREPARED BY FEDERAL RESERVE

BANK OF ST. LOUIS




COMMERC | AL BANK

TOTAL TIME DEPOSITS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
815 — 7 — 815
- 1ses  BILLIONS ]

G . 24 795.9 5l
s10 |—PEC- I The.0 810
-~ 15 798| -

e 22 i | -y
[ 26 "4 I =
805 \ 805
— -

- / /M / "
800 / 800
795 : \\\/\/\/\f,\\\ /,A T 708
700 |- J 1 700
785 e a 785
ot b b b o b b b be i fraaa | ol bl

418 216 30 1327 10 24 1024 7 21 519 2 16 30 14 28 11 25 8 22 6 20 :nlualza"
NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC JAN
1985 1988 1987

LATEST DATA PLOTTED WEEK ENDING: DECEMBER 29, 1988
TOTAL TIME IS THE SUM OF SAVINGS DEPOSITS, SMALL TIME DEPOSITS AND LARGE TIME DEPOSITS.

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
12/30/85 3/31/88 5/26/88 ©/30/86 T/28/88 9/1/88 ©/20/88 10/27/88

52 }(')GRA'EEKS
t

ENDI
5/28/88 2.7
6/30/868 1.5 -4,2
T/28/88 1.4 =3.1 =147
9o/ 1/88 1.4 -2.0 -0.5 1.3
9/29/86 1.3 =l.7 ~0.4 0.8 0.9
10/27/88 0.7 =gl =-1.2 -0.4 -0.8 -2.3
12/ 1/86 1.1 =1 =-0.1 0.7 0.7 0.3 0.6
12/29/88 1.7 -0.2 0.9 1.8 2.1 2.1 2.9 6.3

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

igitized for FRASER
ttp://fraser.stlouisfed.org
ederal Reserve Bank of St. Louis



10
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