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The Monetary Control Act of 1980 widened the coverage of the Federal
Reserve System’s Regulation D—Reserve Requirements—from member
commercial banks to all depository institutions. Reserve requirements are also
considerably simpler under the act than under prior law. During 1986, a
depository institution’s net transaction account liabilities up to $31.7 million
are subject to a 3 percent reserve requirement; those over this amount are subject
to a 12 percent reserve requirement. The act mandates that the deposit interval
to which the 3 percent reserve requirement applies shall be adjusted each year.
The adjustment must be 80 percent of the percentage increase in total transaction
accounts at all depository institutions during the year ending June 30.

The Federal Reserve Board, in accordance with the Monetary Control Act,
has announced the reserve requirement deposit intervals for next year. Effective
December 30, 1986, the 3 percent reserve requirement will apply to net
transaction liabilities of $36.7 million or less; balances above this amount will
be subject to the 12 percent reserve requirement. The 3 percent reserve range
is an increase of $5 million over the $31.7 million that applies currently. As
a result, on December 30, required reserves will decline by $450,000 for each
depository institution with net transaction accounts of $36.7 million or more.

—Mack Ott
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY F IGURES
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ADJUSTED MONETARY BASE
COMPOUNDED ANNUAL RATES OF CHANGE,
AVERAGE OF TWO MAINTENANCE PERIODS ENDING:
12/4/85 2/28/86 5/7/86 ©6/4/88 7/2/86 T7/30/86 8/27/88 10/8/86
T0 THE AVERAGE OF
TWO MA | NTENANCE
PERIODS END ING:

5/ 7/88 7.2

6/ 4/88 8.2 8.2

7/ 2/88 7.9 7.7 9.8

7/30/86 8.2 8.1 9.9 8.0

8/27/86 7.8 7.6 8.6 6.9 7.4

10/ 8/868 7.5 7.3 7.8 6.5 6.7 5.4

11/ 5/88 8.1 8.0 8.8 8.0 8.4 7.9 9.2

127 3/86 8.5 8.5 9.4 8.7 9.2 9.1 10.3 13.8
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MONEY STOCK (MI1)
AVERAGES OF DAILY F|GURES
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M1 IS THE SUM_OF CURRENCY HELD BY THE NONBANK PUBLIC, DEMAND DEFOSITS, OTHER CHECKABLE
DEPOSITS AND TRAVELERS CHECKS.
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MONEY MULTIPL IER v
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TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY FIGURES
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TOTAL CHECKABLE DEPOSITS IS THE SUM OF DEMAND DEPOSITS AND OTHER CHECKABLE DEPOSITS AT ALL
DEPOSITORY INSTITUTIONS

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

11/25/85 2/24/86 4/21/86 5/26/86 6/23/86 7/21/86 8/25/86 9/22/86

TO THE AVERAGE
OF FOUR WEEKS
END ING:

4/21/86 11.4

5/26/86 15.2 23.3

6/23/86 16.3 23.3 28.6

7/21/86 16.4 22.1 25.0 20.3

8/25/86 17.4 22.5 24.8 21.8 21.1

9/22/86 17.7 22.3 24.1 21.6 el.} 22.8

10/27/86 17.2 21.0 22.0 19.6 18.8 19.2 16.5

11/24/86 17.7 21.2 22.2 20.2 19.7 20.2 18.7 17.7
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SELECTED INTEREST RATES
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BILLIONS OF DOLLARS
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COMMERC I AL BANK
SMALL TIME DEPOSITS v

LARGE TIME DEPOSITS
AVERAGES OF DAILY FIGURES
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COMMERC I AL BANK

TOTAL TIME DEPOSITS
AVERAGES OF DAILY F|GURES
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COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
11/25/85 2/24/86 4/21/86 5/26/86 6/23/86 T/21/86 8/25/86 9/22/88
T0 ;HE AVERAGE

OF FOUR WEEKS
ENDING:
4/21/86 6.1
5/26/86 3.3 -4.3
6/23/86 2.2 ~-4.5 -6.2
7/21/86 2.1 -3.5 -4.1 e
8/25/88 1.9 = -2.8 =1.0 0.7
9/22/88 1.9 -2.0 -1.9 =0. 1.2 1.4
10/27/86 1.3 -2.3 =2.3 =1 o) -0.3 -0.6 =-1.2
11/24/86 1.6 -1.8 =1, 0.8 0.8 0.8 0.1

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




BORROWINGS FROM FEDERAL RESERVE BANKS
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COMMERCIAL PAPER OF NONF INANCI|AL COMPANIES
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