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October 30, 1986

The growth of the money stock (M1), while generally rapid, has been quite
variable over the past year. M1 has grown 13.7 percent since last October. As
the table on the back page shows, however, its growth during this period has
ranged from 8.3 percent (from October 1985 through January 1986) to 20.2
percent (from April through July). The acceleration in M1’s growth from last
October through July of this year has been associated with significant
accelerations in the growth of demand and other checkable deposits. The growth
rate of demand deposits rose seven-fold over this period, while that of other
checkables nearly doubled.

The reduction in M1’s growth in recent months has been associated with a
sizable decline in demand deposit growth. The growth in other checkables,
however, has remained high. In contrast to the other M1 components, the growth
rate of currency has fluctuated within fairly narrow ranges and is currently about
about the same as its growth rate in the October 1985-January 1986 period.

—Courtenay C. Stone

(continued on back page)
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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MONEY STOCK (MI1)
AVERAGES OF DAILY F|GURES
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ONEY MULTIPLIER v
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CURRENCY COMPONENT OF MONEY STOCK
AGES OF DAILY FIG
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TOTAL CHECKABLE DEPOSITS
RAGES OF DAILY F|GURES
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LATEST DATA PLOTTED WEEK ENDING: OCTOBER 20, 1988

E DEPOSITS IS THE SUM OF DEMAND DEPOSITS AND OTHER CHECKABLE DEPOSITS AT ALL
DE;OSI?EY INSTITUTIONS.

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

10/21/85 1/20/86 3/17/868 4/21/86 5/19/86 6/23/86 7/21/86 B8/18/86

TO THE AVERAGE
OF FOUR WEEKS
ENDINGt

3/17/88 9.4

4/21/88 10.6 11.8

5/18/86 13.4 16.2 23.2

6/23/88 15.0 18.3 24.1 28.8

7/21/86 15.3 18.2 22.6 25.1 21.9

8/18/86 16.0 18.9 22.7 24.7 22.4

9/22/88 16.7 19.4 2.7 24.3 22.5 21.3 23.1
10/20/868 16.2 18.5 21.1 22.1 20.2 19.0 17.1

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

igitized for FRASER
ttp://fraser.stlouisfed.org
rve Bank of St. Louis




YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES
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10 5.59 5.67 5.45 8.86 10.20 7.06
17 5.69 5.73 5.82 8.88 10.22 7.08
24 5.78 5.78 5.68 8.89 10.23 .1
3] *x 5.73 5.77 5.64 8.83 10.21 N.A.
NOV. 7
14
21
28

.Agg NTDATAAPPEARINTI!BOARDWWVEMB'HISRELEASE
UYER* S A I&% OF 20 MUNICIPAL BONDS, THURSDAY DATA

= NOT AVAILABLE

igitized for FRASER
ttp://fraser.stlouisfed.org
ederal Reserve Bank of St. Lduis

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS



SELECTED

INTEREST RATES
AVERAGES OF DAILY RATES
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COMMERC 1AL BANK

TOTAL TIME DEPOSITS
AVERAGES OF DAILY FIGURES
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BORROWINGS FROM FEDERAL RESERVE BANKS
AVERAGES OF DAILY FIGURES
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COMMERCIAL PAPER OF NONFINANCIAL COMPANIES
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Growth Rates of M1 and Its Major Components
(seasonally adjusted, compounded annual rates)

Averages of
four weeks ending
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M1
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Currency
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Demand checkable
deposits deposits
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