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Interest rates have generally followed a downward trend since late last summer; 
this pattern was interrupted only by a brief rise in rates during April and May 
of this year. During most of that period, as the table below shows, average 
interest rate spreads between the yield on three-month Treasury bills and those 
on longer-term Treasury securities narrowed noticeably as long-term interest 
rates fell faster than short-term rates. Since early May, however, average interest 
rate spreads have widened substantially; in recent weeks, these spreads have 
returned to levels similar to those observed last year.

Average Spread Between Interest Rates 
on Selected U.S. Treasury Securities 

and the Three-Month Treasury Bill Rate
(basis points)

Treasury bills Treasury securities
Period 6-month 1-year 5-year Long-term

8/2/85-11/1/85 18 34 263 358
11/8/85-12/13/85 1 9 194 286
12/20/85-2/21/86 3 9 151 241
2/28/86-5/9/86 2 2 98 160
5/16/86-9/5/86 3 9 135 212
9/12/86-10/10/86 14 26 175 294

—Courtenay C. Stone
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BILLIONS OF DOLLARS

ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED BY THIS BANK BILLIONS OF DOLLARS 
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LATEST PLOTTED RESERVE MAINTENANCE PERIOD ENDING* OCTOBER 8, 1086 
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A DETAILED DESCRIPTION OF-

ACCOUNTS OF FINANCIAL INSTITUTIONS AT FEDERAL
HELD BY THE PUBLIC AND IN THEVAUL---------
--------------- UJRE|CNT rajjq CHANGES.

RED IT. DATA ARE COMPUTED BY THI 
SE IS AVAILABLE FROM THIS BANK.

MAJOR
THIS

RECENT DATA ARE PRELIMINARY.

ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE,

AVERAGE OF TWO MAINTENANCE PERIODS ENDING:

10/9/85 1/1/86 3/12/86 4/9/86 5/7/86 6/4/86 7/2/86 8/13/86

TO THE AVERAGE OF 
TWO MAINTENANCE
PERIODS ENDING.

3/12/86 8.0
4/ 9/86 7.6 7.5
5/ 7/86 7.5 7.3 6.1
6/ 4/86 8.2 8.4 8.6 10.2
7/ 2/86 8.0 8.1 8.0 8.8 9.8
8/13/86 7.9 7.9 7.8 8.3 8.8 6.8
0/10/86 8.3 8.5 8.6 9.1 9.6 6.5 9.5

10/ 8/86 7.7 7.6 7.5 7.7 7.9 6.7 6.9 6.5
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MONEY STOCK (Ml )
AVERAGES OF DAILY FIGURES

SEASONALLY ADJUSTED BILLIONS OF DOLLARS 
----------------------------= 710

BILLIONS OF DOLLARS 
710 =--------1------------- 1------
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693.0
695.5

695.0
693.6

e 20 3 17 3 IT 31 14 28 12 26 0 23 7 21 4 10 1 IS 20 13 275 10 2 10 30 14 20 11 25 0 23
JUL AUGAPR MAYJAN FEBOCT NOV

LATEST DATA PLOTTED WEEK ENDING* SEPTEMBER 29. 1986 

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.6 RELEASE.

Ml IS THE SUM OF CURRENCY HELD BY THE NONBANK PUBLIC, DEMAM) DEPOSITS, OTHER CHECKABLE 
DEPOSITS AND TRAVELERS CHECKS.

MONEY STOCK (Ml )

COMPOUNDED ANNUAL RATES OF CHANGE , AVERAGE OF FOUR WEEKS ENDING:

9/30/85 12/30/85 3/3/86 3/31/86 4/28/86 5/26/86 6/30/86 7/28/86

TO THE AVERAGE
OF FOUR WEEKS 
ENDING:

3/ 3/86 8.0
3/31/86 9. 1 8.4
4/28/86 9.7 9.5 14.4
5/26/86 11.7 12.8 18.7 20.4
6/30/86 12.3 13.5 18.0 18.8 21 .3
7/28/86 12.8 14.0 18.0 18.6 20.2 17.0
9/ 1/86 13.7 15.1 18.7 19.3 20.6 18.7 20.0
9/29/86 13.4 14.6 17.5 17.9 18.7 16.7 16.9 16.5

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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MONEY MULTIPLIER^
CURRENCY COMPONENT OF MONEY STOCK v

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTED

1986 RATIO

JUL. 14 2.744
28 2.749

AUG. II 2.774 
25 2.777

SEP. B 2.785 
22 2.797

Ml MULTIPLIER

25 87 21 4 IS 2 IS 50 IS 27 10 24 10 24 7 21 5 10 2 IS 50 14 2012 26 0
APR MAY JUL AUGJAN FEBOCT NOV

LATEST DATA PLOTTED TWO WEEKS ENDINGt SEPTEMBER 22, 1980 

BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
182

~ COMPOUNDED ANNUAL RATES
___ OF CHANGE. AVERAGE OF .

THE FOUR lUEEKS ENDING
- SEPTEMBER 29. 1986 FROM 

THE FOUR WEEKS ENDINGt

JUL. 28, 1986 7.4
- JUN. 30 1986 7.0

MAY 26 1986 6.7
— APR. 28 1986 7.3
_ MAR. 31, 1986 6.5

DEC. 30 1985 7.3
— SEP. 30, 1985 7.1 .

CURRENCY

180.4
11 1 I I I I I II 1 I I 111
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LATEST DATA PLOTTED WEEK ENDINGt SEPTEMBER 29, 1986 

1/ RATIO OF MONEY STOCK (Ml ) TO ADJUSTED MONETARY BASE 

2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS* H.6 RELEASE.
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TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS of DOLLARS

1986 BILLIONS
AUG. 25 
SEP. 506.8

509.7
505.2
508.5
506.7

5 10 2 IS 30 14 20 II 29 0 23 0 20 3 17 3 17 31 14 20 12 20 0 23 7 21 4 10 I 19 20 13 27
OCT NOV JAN FEB APR MAY JUL AUG
1985 1986

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 29, 1986

TOTAL|CHECKABLE(DEPOSITS IS THE SUM OF DEMAND DEPOSITS AND OTHER CHECKABLE DEPOSITS AT ALL

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING* 

9/30/85 12/30/85 3/3/86 3/31/86 4/28/86 5/26/86 6/30/86 7/28/86
TO THE AVERAGE 
OF FOUR WEEKS 
ENDING*

3/ 3/86 8.3
3/31/86 9.7 8.1
4/28/86 10.8 10.5 18.0
5/26/86 13.4 14.8 23.5 26.5
6/30/86 14.3 15.8 22.5 24.0 26.6
7/28/86 15.0 16.7 22.5 23.7 25.3 21.2
9/ 1/86 16.1 18.0 23.1 24.2 25.5 22.8 24.3
9/29/86 15.8 17.4 21.7 22.3 23.0 20.5 20.6

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS
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YIELDS ON SELECTED SECURITIES
PERCENT AVERAGES OF DAILY RATES

CORPORATE 
AAA BONDS

PRIME BANK
RATEMUNIC

COMMERCIAL 
PAPER

90 DAY
CD’S

2 10 90 IS 27 II 23 8 22 8 20 3 17 31 14 28 14 28 II 25 9 23 6 20 4 18 15 29 12 26 10 24
SEP OCT FEB MAR APR JUN JUL

1985 1986

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING] OCTOBER 10, 1986.

1986
90 DAY

CD'S

30-DAY
COMMERCIAL

PAPER

90-DAY
BANKERS*

ACCEPTANCES
CORPORATE
Aaa BONDS

CORPORATE
BAA BONDS

MUNICIPAL 
BONDS xx

AUG. 1 6.29 6.28 6. 17 8.88 10.28 7.54
8 6.21 6.26 6.08 8.85 10.29 7.53

15 6.03 6. 17 5.94 8.74 10.26 7.33
22 5.82 5.95 5.72 8.66 10.12 7.06
29 5.57 5.64 5.46 8.62 10.04 6.93

SEP. 5 5.49 5.59 5.43 8.74 10.08 7.00
12 5.71 5.72 5.64 8.85 10.21 7.15
19 5.75 5.78 5.66 8.95 10.24 7.14
26 5.79 5.79 5.68 8.97 10.24 7. 15

OCT. 3 5.77 5.83 5.66 8.90 10.21 7. 19
10 X 
17
24
31

5.58 5.67 5.44 8.84 10.20 N. A.

NOTEt CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS' H.I5 RELEASE. 
X AVERAGES OF RATES AVAILABLE
X* BOND BUYER'S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA 

N.A. - NOT AVAILABLE
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Digitized for FRASER 
http://fraser.stlouisfed.org 
Federal Reserve Bank of St. Louis



SELECTED INTEREST RATES
AVERAGES OF DAILY RATESPERCENT

11.0 i—
PERCENT

TREASURY

DISCOUNT RATE

TREASl

2 16 30 IS 27 11 25 8 22 8 20 S 17 31 14 28 14 28 11 25 9 23 8 20 4 18 I 15 29 12 28 10 24
AUO SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP OCT 

1985 |986

LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDINGi OCTOBER 10, 1986.

1986
FEDERAL 

FUNDS XX

3-MONTH
TREASURY

BILL

6-MONTH 
TREASURY 
BILL ion

1-YEAR
TREASURY

BILL

5-YEAR
TREASURY

SECURITIES

LONG-TERM
TREASURY

SECURITIES

AUG. 1 6.32 5.83 5.89 5.91 7. 10 8.09
8 6.36 5.71 5.73 5.81 7.06 8.01

15 6.31 5.60 5.60 5.67 6.87 7.73
22 6.38 5.48 5.65 5.52 6.70 7.61
29 5.87 5.27 5.35 5.36 6.55 7.61

SEP. 5 5.83 5.21 5. 17 5.35 6.63 7.80
12 5.82 5.20 5.35 5.46 6.96 8. 1 1
19 5.88 5. 18 5.34 5.48 7.01 8.24
26 5.81 5.24 5.39 5.47 6.99 8.20OCT. 3 6.08 5.19 5.37 5.47 6.93 8.05
10 X 
17
24
31

5.75 5.05 5.13 5.27 6.71 7.96

N0TEt SySRI1!*!.APPEAR IN THE BOARD OF GOVERNORS' H. 15 RELEASE EXCLUDING LONG-TERM TREASURY 
m AVERaIeSUOFTRATESHAVAILABLE°MPUTED BY THIS BAh*‘ TREASURY BILL YIELDS are on a DISCOUNT BASIS. 

EM,INS ™ Mrs EARLIER THAN °*TE ***•
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COMMERCIAL BANK 
SMALL TIME DEPOSITS 1/ 
LARGE TIME DEPOSITS*/

AVERAGES OF DAILY FIGURES
SEASONALLY ADJUSTED ILL IONS OF DOLLARSBILLIONS OF DOLLARS 

415 ---------- 1------------- 1------

1986 BILLIONS.
AUfi- 25 375.4

374.7

371.1

SMALL TIME DEPOSITS

LATEST DATA PLOTTED WEEK ENDINGt SEPTEMBER 29. 1986

BILLIONS OF DOLLARS
------ ------------------------- 29®

BILLIONS OF DOLLARS

1M BILLIONS

282.5

281 .<

29 280.

LARGE TIME DEPOSITS

3 17 31 14 28 12 20 9 23 7 21 4 18 I 15 29 13 275 19 2 18 30 14 28 II 25 9 23 6 20 3 17
JUL AUGJAN FEBOCT NOV

LATEST DATA PLOTTED WEEK ENDINGt SEPTEMBER 29. 1986

1/ TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN 8100,000

2/ TIME DEPOSITS ISSUED IN DENOMINATIONS OF 8100,000 OR MORE
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COMMERCIAL BANK 
TOTAL TIME DEPOSITS

AVERAGES OF DAILY FIGURES 
SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 

810 ---------- 1------------- 1------
ILL IONS OF DOLLARS 
—|------------- ----------- 810

795.4
— SEP.

795. I
794.7
793.5

S 10 2 10 90 14 28 II 29 0 29 8 20 9 17 9 17 91 M 28 12 28 0 29 7 21 4 IB 19 20 19 27
OCT NOV JAN FEB APR MAY JUL AUG
1985 1986

LATEST DATA PLOTTED WEEK ENDINGt SEPTEMBER 29, 1980

TOTAL TIME IS THE SUM OF SAVINGS DEPOSITS, SMALL TIME DEPOSITS AND LARGE TIME DEPOSITS.

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE , AVERAGE OF FOUR WEEKS ENDING:
9/30/85 12/30/85 3/3/86 3/31/86 4/28/86 5/26/86 6/30/86 7/28/86

TO THE AVERAGE
OF FOUR WEEKS
ENDINGt

3/ 3/86 8.3
3/31/86 6.4 7.5
4/28/86 5.5 5.7 -1.8
5/26/86 3.7 2.8 -4.2 -4.5
6/30/86 2.8 1.5 -4.0 -4.2 -6.0
7/28/86 2.5 1.3 -3.2 -3.1 -4. 1 -1.9
9/ 1/86 2.4 1.4 -2.3 -2.1 -2.5 -0.7 1.0
9/29/86 2.2 1 .2 -2.1 -1 .8 -2.2 -0.6 0.6 0.7
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BORROWINGS FROM FEDERAL RESERVE BANKS
AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS 

------ .---------- 1------------- 8.0
BILLIONS OF DOLLARS

6.0 ---------- ----

24 1094
TOTAL BORROWINGS

LATEST DATA PLOTTED WEEK ENDING* OCTOBER 8, 1966
BILLIONS OF DOLLARS 

------.---------- 1------------- 2.5
BILLIONS OF DOLLARS

ADJUSTMENT + SEASONAL
BORROWINGS

2 16 90 14 20 II 25 0 29 6 20 9 17 1 15 202 10 90 19 27 II 25 5 22 5 10 5 10
MAY JUNFEB MARNOV DECAUG SEP

LATEST DATA PLOTTED WEEK ENDINGt OCTOBER 8. 1986 

1/ 83.767 FOR 11/27/85
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COMMERCIAL PAPER OF NONFINANCIAL COMPANIES
NOT SEASONALLY ADJUSTEDBILLIONS OF DOLLARS 

95 ---------- ,---------- ,--------
BILLIONS OF DOLLARS 
------------------------------  95

AUG. 27

_ OCT. 1

7 21 4 18 2 16 30 IS 27 II 25 8 22 5 IB 5 18 2 18 30 14 28 11 25 0 23 8 20 3 17
AUG SEP NOV DEC FEB MAR MAY JUN AUG SEP

LATEST DATA PLOTTED WEEK ENDING: OCTOBER I, 1986

BILLIONS OF DOLLARS

BUSINESS LOANS u
( COMMERCIAL AND INDUSTRIAL )

WEEKLY REPORT ING LARGE COMMERCIAL BANKS 2/
SEASONALLY ADJUSTED

BILLIONS OF DOLLARS

COMPOUNDED ANNUAL RATES 
OF CHANGE, AVERAGE OF

- THE FOUR WEEKS ENDING 
SEPTEMBER 24. 1966 FROM 
THE FOUR WEEKS ENDING:

— JUL. 23, 1986 
JUN. 25, 1966 
MAY 21, 1986 
APR. 23, 1986

~ MAR. 26, 1986

-0.5
-0.7
-0.4

DEC. 25, 1985
SEP. 25, 1985

MILLIONS

258,846
SEP. 3 259,457

257,976

■U..1.1 1 I I 1 II 1 I II I7 21 4 18 2 16 30 13 27 II 25 8 22 5 IB 8 IB 2 16 30 14 28 II 28 B 23 6 20 3 17 1 15 20
AUG SEP NOV DEC FEB MAR MAY JUN AUG SEP

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 24, 1986

1/ BUSINESS LOANS INCLUDE BANKERS' ACCEPTANCES AND COMMERCIAL PAPER.

2/ BANKS WITH DOMESTIC ASSETS GREATER THAN 81.4 BILLION
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