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The growth of M1 has fluctuated substantially over the past year. In general,
changes in M1 growth are associated with corresponding changes in the growth
of the adjusted monetary base. Over the past year, however, this has not been
true. Instead, changes in the growth rate of the money multiplier (the ratio of
M1 to the adjusted monetary base) have exerted a significant influence on M1
growth movements over this period. For example, as the table on the back page
illustrates, M1 grew at a 7.7 percent annual rate during the period from early
December of last year through early March of this year, down from its 10.1
percent growth rate over the previous three months; M1 growth then accelerated
to nearly 20 percent from early March to the middle of June, before slowing
somewhat in recent months. The pattern of changes in M1 growth mirrors the
changes in the growth of the money multiplier over the same periods. In con-
trast, the growth rate of the adjusted monetary base increased fairly steadily
from early September of last year to the middle of June of this year; only over
the past three months has there been a slowing in its growth rate.

—Courtenay C. Stone

(continued on back page)
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ADJUSTED MONETARY BASE
ERAGES OF DAILY FIGURES
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RECENT DATA ARE PREL IMINARY.
ADJUSTED MONETARY BASE

COMPOUNDED ANNUAL RATES OF CHANGE,
AVERAGE OF TWO MAINTENANCE PERIODS ENDING:
9/25/85 12/18/85 2/26/88 3/20/88 4/23/88 5/21/88 6/18/86 T7/30/88

N

2/28/88 7.8

3/26/868 r.2 6.8

4/23/88 8.9 6.3 4.7

5/21/88 7.4 7.2 6.9 7.9

8/18/88 8.0 8.2 8.8 9.8 12.5

7/30/86 7.8 7.9 8.0 8.7 9.9 9.4

8/27/86 7.8 7.6 7.8 8.1 8.9 8.2 6.1

9/24/88 7.7 7.7 7.8 8.2 8.9 8.3 6.9 7.1
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MONEY STOCK (M1)
AVERAGES OF DAILY FIGURES
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TOTAL CHECKABLE DEPOSITS

AVERAGES OF DAILY FIGURES
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5/19/88 13.3
8/23/86 14.9
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8/25/88 16.0
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COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

TOTAL CHECKABLE DEPOSITS

12/23/85 2/24/88 3/24/88 4/21/88 5/19/88 6/23/88 T7/21/88

7.3

9.5 17.8

13.8 22.4 24,

15.8 23.4 25.0 28.8

16.0 22.2 23.1 25.1 21.9

17.2 22.8 23.4 24.9 22.8 21.3

17.8 22.5 23.2 24.3 22.5 21.4 23.2
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: OCTOBER 3, 1986.

30-DAY 90-DAY
90 DAY COMMERC | AL BAM(ER“SC' CORPORATE CORPORATE MUNICIPAL
1986 cp*s PAPER ACCEPTANCES AaA BONDS Bar BONDS BONDS xex
AUG. 1 6.29 6.28 6.17 8.88 10.28 7.54
8 6.21 6.26 6.08 8.85 10.29 7.53
15 6.03 6.17 5.94 8.74 10.26 7.33
22 5.82 5.95 5.72 8.66 10.12 7.06
29 5.57 5.64 5.46 8.62 10.04 6.93
SEP. S 5.49 5.59 5.43 8.74 10,08 7.00
12 5.71 5.72 5.64 8.85 10.21 7.15
19 5.75 5.78 5.66 8.95 10.24 7.14
26 5.79 5.79 5.68 8.97 10.24 7.15
OoCT. 18 * 5.80 5.86 5.68 8.93 10.23 N.A.
17
24
31

NOTE: CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.15 RELEASE.
® AVERAGES OF RATES AVAILABLE

%% BOND BUYER®S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA
N.A. = NOT AVAILABLE
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3~MONTH 6-MONTH 1-YEAR S5-YEAR LONG-TERM
FEDERAL TREASURY TREASURY TREASURY TREASURY TRE RY
1986 FUNDS sex BILL BILL aeeex BiLL SECURITIES SECURITIES
AUG. | 6.32 5.83 5.89 5.91 7.10 8.09
8 6.36 5.71 5.73 5.81 7.06 8.01
15 6.31 5.60 5.60 5.67 6.87 7.73
22 6.38 5.48 5.65 5.52 6.70 7.61
29 5.87 5.27 5.35 5.36 6.55 7.61
SEP. 5 5.83 5.21 S5.17 5.35 6.63 7.80
12 5.82 5.20 5.35 5.46 6.96 8.11
19 5.88 5.18 5.34 5.48 7.01 8.24
26 5.81 5.24 5.39 5.47 6.99 8.20
OCT. ‘8 * 6.08 5.22 5.37 5.51 7.01 8.09
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NOTE: ggﬂRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.15 RELEASE EXCLWII? SNM-TEM TREASURY
CURITIES WHICH ARE COMPUTED BY THIS BANK. TREASURY BILL YIELDS AR A DISCOUNT BASIS.

* AVERABES OF RATES AVAILABLE

% SEVEN-DAY AVERAGES FOR ﬁk ENDING TWO DAYS EARLIER THAN DATE SHOWN

# AUCTION AVERAGE (D1SCOl )
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COMMERC | AL BANK

TOTAL TIME DEPOSITS
AVERAGES OF DAILY FIGURES
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COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
©/23/85 12/23/85 2/24/88 3/24/868 4/21/88 5/19/88 6/23/88 7/21/88

3 T80 VEERS®
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2/24/88 8.9

3/24/88 6.7 8.1

4/21/88 5.8 6.2 -2.3

5/19/88 4.2 3.8 -3.8 -3,

6/23/88 2.9 1.7 ~-4.4 -4.3 -6.

7/21/88 2.7 1.6 -3.5 =3.1 -4.2 -3.0

8/25/88 2.5 1.4 -2.7 = I -2.9 -1.8 0.8

9/22/88 2.4 1.4 ) LA =2.1 =-1.0 0.9 1.0
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COMMERC IAL PAPER OF NONF INANCIAL COMPANIES
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Growth Rates of M1, Money Multiplier and
Adjusted Monetary Base
(seasonally adjusted compounded annual rates)

Money Adjusted
M1! multiplier? monetary base?
9/9/85-12/2/85 10.1% 3.7% 6.2%
12/2/85-3/10/86 7.7 -0.1 7.8
3/10/86-6/16/86 19.6 9.8 9.0

6/16/86-9/22/86 17.0 9.4 6.9

M1 growth rates for four weeks ending dates shown; multiplier growth rates for two reserve maintenance
periods ending dates shown

2Growth rates for two reserve maintenance periods ending two days later than dates shown
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