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The money multiplier is the ratio of M1 to the adjusted monetary base. This
ratio is sensitive to changes in the portfolio preferences of individuals, businesses
and depository institutions because reserves must be held against both checkable
deposit liabilities, which are included in M1, and nonpersonal time deposits,
which are not. Because time deposits are not included in M1, an increase in
these deposits tends to absorb a larger proportion of the monetary base, leaving
less available as reserves against deposits in M1. Thus, changes in the M1
multiplier and nonpersonal time deposits should vary inversely.

This relationship can be exhibited with data for total time deposits (see page
9). Since early February, as the multiplier increased at an annual rate of 8.6
percent, total time deposits declined at a 2.5 percent rate. This behavior contrasts
with changes during the previous six months when total time deposits increased
at a rate of 8.2 percent and the multiplier was little changed (see
page 4).

—Michael T. Belongia
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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MONEY STOCK (M1 )
AVERAGES OF DAILY FIGURES
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TOTAL CHECKABLE DEPOSITS

AVERAGES OF DAILY F

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF boLLARS
R e 3"
= 1988 BILLIONS Sl

0o M.y 31 Vanm he
= AUG. 4 495.1 =
= s 303:8 e E

490 = 3 3658 o 490

4305 5480

qu :‘:470

460 E r‘ Em
E SN A 5

wE N TV g
g S E

o E /\/V 5| o

A!DE ,/ Euo
E/ =

o b b bvpn b b by Do b b b bonn b benn e b g

115201226 925 721 418 2 1630 1327 1024 1024 721 519 2 1630 1428 i1 25 6 22 ©
JUL  AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG SEP
1985 1986
LATEST DATA PLOTTED WEEK ENDING: AUGUST 25, 1988

TOTAL 08178 IS THE SUM OF DEMAND DEPOSITS AND OTHER CHECKABLE DEPOSITS AT ALL
DEPOSITWY INS'I'I?EP ONS.

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

8/26/85 11/25/85 1/27/86 2/24/86 3/24/86 4/28/86 $5/26/86 6/23/86

T0 TFE AVERAGE

OF FOUR WEEKS

END ING:
1/27/86
2/24/86
3/24/86
4/28/86
5/26/88
6/23/86
7/28/86
8/25/86

GHEEZ50s
ONNONOOLAW
Saoa—o~
ANUWUNO—-O
o
OO@G_A.—
—ANOW
NN —
NNWW®
N Wa

nN

oW

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

igitized for FRASER
ttp://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



YIELDS ON SELECTED SECURITIES
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90_DAY CORERCIAL |  BANGERS CORPORATE | CORPORATE | MUNICIPAL
1986 t°s PAPER ACCEPTANCES | A BONDS BAx BONDS BONDS
JULY 4 6.51 6.71 6.39 8.93 10.15 7.51
1 6.43 6.59 6.33 8.89 10.14 7.45
18 6.33 6.34 6.2] 8.84 10.10 7.45
25 6.31 6.28 6.17 8.86 10.17 7.60
AUG. 1 6.29 6.28 6.17 8.88 10.28 7.54
8 6.21 8.26 6.08 8.85 10.29 Z.58
15 6.03 6.17 5.94 8.74 10.26 7.33
22 5.82 5.95 .72 8.66 10.12 7.08
29 5.57 5.64 5.46 8.62 10.04 6.93
SEP. S % 5.45 5.59 5.39 8.68 10.06 N.A.
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NOTE DATA IN THE BOARD OF * H.15 RELEASE.
oA GF 'RATES AVATLA R

L
#5% BOND BUYER®S AVERAGE I&i OF 20 MUNICIPAL BONDS, THURSDAY DATA
N.A, = NOT AVAILABLE
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SELECTED INTEREST RATES
PERGENT AVERAGES OF DAILY RATES
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JULY 4 7.02 5.97 5.98 5.98 7.21 7.83
1 6.87 5.86 5.85 5.92 7.13 7.83
18 6.51 5.75 5.80 5.83 6.91 7.76
25 6.42 5.78 5.77 5.89 7.0l 7.94
AUG. 1 6.32 5.83 5.89 5.91 7.10 8.09
8 6.38 5.71 5.73 5.81 7.08 8.01
15 6.31 5.60 5.60 5.67 6.87 7.73
22 6.38 5.48 5.65 5.52 6.70 7.61
29 5.87 5.27 5.35 5.36 6.55 7.61
sep. S x 5.83 5.22 5.7 5.33 6.45 7.70
19
26
TA APPEAR IN T . 415 | TERM T y
e SR S PO R W R
F%&Eﬂ) ENDING TWO DAYS EARLIER THAN DATE SHOWN

o AY
26 AUCTION A (D1

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis




COMMERC IAL BANK
SMALL TIME DEPOSITS v

LARGE TIME DEPOSITS
AVERAGES OF DAILY FIGURES
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COMMERC | AL BANK

TOTAL TIME DEPOSITS
AVERAGES OF DAILY FIGURES
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10 AVERAGE
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2/24/88 8.2 11.7
3/24/88 6.4 7.5 1.3
4/28/86 5.4 5.8 0.8 -2.2
5/26/88 3.9 3.3 -1.8 -4.3 4.1
6/23/86 3.0 2.2 -2.2 4.4 -4.3 -
7/28/88 2.7 2.0 -1.7 -3.4 -3.0 -4.2 1.9
8/25/88 2.5 1.7 -1.6 -2.9 -2.6 - 1.5 =-0.1
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BORROWINGS FROM FEDERAL RESERVE BANKS
AVERAGES OF DAILY FIGURES BILLIONS OF DOLLARS

BILLIONS OF DOLLARS

8.0 T T : 6.0
1986 MILLIONS
. 30 748
B © a8 Z?S =
2 8
TOTAL BORROWINGS owr. S m
4.0 4.0
2.0 \/ 2.0
\fJ\vava
oo Lt il bprebve bl by bbbl i i o
LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 3, 1988
BILL DOLLARS BILLIONS OF DOLLARS
2.5 7 T . ; 2.5
1986 MILLIONS _|
JUL. 30 404 —
A A
2.0 gg 504 - 2.0
sep. 3 882 il
1.5 1.5
0 T

o

@

»IIII Crizl llflg
<

AV

INHR ;

1k 4=

-

TTT

0.0 LLLLI

TV

v

JUL

AUG

SEP  OCT
1985

NOV

1

1

N VT

Bl llJJ_l_LL_I__I_LLLL.LLLIII Litiill 1111 9.0

11
ST 31 1428 1125 925 620 418 | 1520 12261226 925 7 21 418 2 16 30 I3 27 10 24 ™

DEC JAN FEB MAR APR MAY JUN JUL AUG SEP
1988

LATEST DATA PLOTTED WEEK ENDING: SEPTEMBER 3, 1988
1/ #3.767 FOR 11/27/85

igitized for' FRASER

ttp://fraser.stlouisfed.org
ederal Reserve Bank-g@f St. Louis

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS



COMMERCIAL PAPER OF NONF INANCIAL COMPANIES
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