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The discount rate was reduced 50 basis points effective Thursday, August
21. The reduction was the fourth this year. The discount rate’s new level of
5.50 percent is the lowest since September 1977.

Although interest rates have declined substantially this year, the path to lower
rates has been erratic. For example, while the rate on three-month Treasury
bills declined 118 basis points between the end of 1985 and the week ending
April 18, rates on five-year and long-term Treasury securities fell by 174 and
204 basis points, respectively. The result was a narrowing of the spread between
short and long rates. Between mid-April and early June, short-term rates rose
by about 60 basis points, but rates on five-year and long-term Treasury securities
rose by about 120 basis points, returning the spreads between short and long
rates to near their levels at the end of 1985. Since early June, there has been
little change in the spreads, as rates on government securities of all maturities
have declined by similar amounts.

—Michael T. Belongia
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY F|GURES
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MONEY STOCK (M1)
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: AUGUST 11, 1988
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.B RELEASE.

M1 IS THE SUM_OF CURRENCY HELD BY THE NONBANK PUBLIC, DEMAND DEPOSITS, OTHER CHECKABLE
DEPOSITS AND TRAVELERS CHECK!

MONEY STOCK (M1 )

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/12/85 11/11/85 1/13/86 2/10/86 3/10/86 4/14/88 5/12/86 6/9/86

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

1/13/86 11.4

2/10/86 9.5 7.9

3/10/88 9.9 9.0 5.9

4/14/86 10.6 10.2 9.1 13.6

5/12/88 11.6 11.8 11.8 15.8 17.3

6/ 9/88 12.8 13.4 14.2 17.9 19.5 22.9

7/14/88 12.8 13.4 13.9 16.7 VE 19.0 18.1

8/11/86 13.4 14.1 14.8 17.3 18.2 19.3 18.8 16.3
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TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY FIGURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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LATEST DATA PLOTTED WEEK ENDI!NG: AUGUST 11, 1986

TOTAL CHECKABLE DEPOSITS IS THE SUM OF DEMAND DEPOSITS AND OTHER CHECKABLE DEPOSITS AT ALL
DEPOSITORY INSTITUTIONS.

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/12/85 11/11/85 1/13/86 2/10/88 3/10/88 4/14/88 5/12/86 6/9/86
TO THE AVERAGE
OF FOUR

WEEKS
1/13/86 13.2
2/10/86 10.2 7.9
3/10/88 10.9 9.7 5.0
4/14/86 11.8 11.4 9.5 16.6
5/12/86 13.3 13.6 13.4 19.6 21.4
6/ 9/88 14.9 16.0 18.7 22.5 24.6 29.5
7/14/88 15.0 15.9 16.5 20.9 22.1 24.0 22.8
8/11/86 15.7 16.8 17.6 21.5 22.8 24.2 23.4 19.7
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES

PERCENT
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 22, 1986.

DA

90 DAY COMMERC { AL MUNICIPAL

1988 cD*s BONDS mewt
8 6.83 6.83 6.76 9.29 10.47 7.97
13 6.81 8.82 6.65 9.19 10.43 8.08
20 6.68 6.78 6.55 .08 10.29 7.82
27 6.62 6.74 6.54 9.01 10.20 7.59
4 6.51 6.71 8.39 8.93 10.18 7.51
1 6.43 6.59 6.33 8.89 10.14 7.45
18 6.33 6.34 6.21 8.84 10.10 7.45
25 8.31 6.28 6.17 8.86 10,17 7.60
| 6.29 6.28 6.17 8.88 10.28 7.54
8 6.21 6.26 B8.08 8.85 10.29 7.53
i5 6.03 8.17 5.94 B8.74 10.26 7.33
gg * 5.93 6.10 5.83 8.67 10.14 N.A.

CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.15 RELEASE.
"S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA
= NOT AVAILABLE
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SELECTED INTEREST RATES
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 22, 1986.
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F TREASURY TREASURY TREASURY TREASURY TREASURY

1986 Fm BILL BILL o BILL SECURITIES SECURITIES
JUNE 6 6.95 6.42 6.41 6.55 8.02 8.61
13 6.89 6.29 6.39 6.43 7.83 8.50

20 6.87 6.10 6.18 6.21 7.45 8.14

27 6.86 6.07 6.13 6.14 7.33 7.95
JUuLY 4 7.02 5.97 5.96 5.98 7.21 7.83
11 6.87 5.86 5.85 5.92 7.13 7.83

18 6.51 5.75 5.80 5.83 6.91 7.76

25 6.42 5.78 5.77 5.89 7.01 7.94
AUG. ) 6.32 5.83 5.89 5.91 7.10 8.09
8 6.36 S.7T1 5.73 5.81 7.08 8.01

15 B8.31 5.60 5.60 5.67 6.87 7.73

gg * 6.38 5.56 5.65 5.58 6.77 7.80

NOTE IRRI DATA APPEAR IN T DARD OF GOVERNORS® H.15 RELEASE EXCLUD|NG LONG~TERM TREASURY
A " ggﬂsﬂﬁs WHI?A{‘CRE cm'rfﬁ'rgo BY THIS BANK. TREASURY BILL YIELDS ARE ON A D .

OF RATES A
# SEVEN-DAY A! MgES FOR ENDING TWO DAYS EARLIER THAN DATE SHOWN
3o AUCTION AV&ABE ( )
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COMMERC | AL _BANK
SMALL TIME DEPOSITS v

LARGE TIME DEPOSITS #
AVERAGES OF DAILY F|GURES

BILLIONS OF DOLLARS SEASONALLY ADJUSTED BILLIONS OF DOLLARS
415 . — 415
1986 BILLIONS |
= S0l 7 selir ]

E g B -

405 [— 28 378.7 405
L AuG. ‘3 317.5 _

T 11 3r6.8 A
s SMALL TIME DEPOSITS e
385 o \\ 385
B N
375 375
E E %3
ol bbbl b b b b bl o

LATEST DATA PLOTTED WEEK ENDING: AUGUST 11, 1986
BILLIONS OF DOLLARS BILLIONS OF DOLLARS
295 — — — 285

— 1986 BILLIONS /’\ =

= JuL. 7 281.8 =
s \ -

C e R / N <
285 | : - 285
200 |- ,_/} v o G
215 | - 215

- » LARGE TIME DEPOSITS =
270 |- /J - 270
265 —X v, - 265

o Tl oy by b lpo b o b d o oL L Lo
S 17T 11520 12 26 9 2% 7 21 4 18 2 16 30 13 27 10 24 10 24 T 21 519 2 18 30 14 28 11 25

JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY
1985 1986

LATEST DATA PLOTTED WEEK ENDING: AUGUST 11, 1986
1/ TIME DEPOSITS ISSUED IN DENOMINATIONS OF LESS THAN 100,000
2/ TIME DEPOSITS ISSUED IN DENOMINATIONS OF 100,000 OR MORE

JUN  JUL  AUG

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



COMMERC | AL _BANK

TOTAL TIME DEPOSITS
AVERAGES OF DAILY FIGURES
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810 I o 810
- 1986 BILLIONS =
~ JuL. 7 795.9 -

805 | 14 79317 N 805
C L o \ 3
- AUG. 4 792.2 -

E 11 7944 M -

800 |— 800
C \ u
795 \-/ %N 1 7es
& J / =
790 790
= £
785 | — 785
780 | N 1 780
N\ /J =
775 3 775
J_ V\/ =
- 3
ottt b b bve b biana b pbin bbb s b P
317 1 1520 12 26 925 7 21 418 2 18 30 13 27 10 24 10 24 7 21 5 19 2 16 50 14 28 1 25
JUN JUL AUG SEP OCT NOV DEC JAN FEB MAR APR MAY JUN JUL AUG

; 1985 1986
LATEST DATA PLOTTED WEEK ENDING: AUGUST 11, 1988

TOTAL TIME IS THE SUM OF SAVINGS DEPOSITS, SMALL TIME DEPOSITS AND LARGE TIME DEPOSITS.

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
8/12/85 11/11/85 1/13/86 2/10/88 3/10/88 4/14/88 5/12/88 6/9/88

TO THE AVERAGE
OF F|OUR WEEK

END ING:
1713788 6.4
2/10/88 8.2 J251
3/10/88 6.8 8.7 8.0
4/14/86 5.7 6.4 4.4 =¥
5/12/86 4.6 4.7 2.3 o =2
8/ 9/86 3.2 e.T 0.0 -3.9 ~-4.6 -6.7
7/14/86 3.0 2.5 0.3 2.7 -3.0 ST -3.4
8/11/86 a.T 2+l 0.1 ~2e e ¥ 4 =31 -2.8 0.1
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BORROWINGS FROM FEDERAL RESERVE BANKS
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COMMERC IAL PAPER OF NONF INANCIAL COMPANIES

| BILLIONS OF DOLLARS NOT SEASONALLY ADJUSTED BILLIONS OF DOLLARS
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( COMMERCIAL AND INDUSTRIAL )
WEEKLY REPORTING LARGE COMMERCIAL BANKS 2/
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1/ BUSINESS LOANS INCLUDE BANKERS' ACCEPTANGES AND COMMERC AL PAPER.
2/ BANKS WITH DOMESTIC ASSETS GREATER THAN 81.4 BILLION
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