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The growth of savings deposits has accelerated sharply over the past four
months. From the four weeks ending March 31 through the four weeks ending
July 21, passbook savings deposits at commercial banks have grown at an annual
rate of 19 percent. In contrast, such balances grew at a rate of 4.8 percent over
the preceding 11 months, after having declined at an annual rate of 12.6 percent
from November 1982 through April 1985.

The reversal of the decline in savings deposits and the recent acceleration
in their growth can be traced to declines in interest rates on money market
instruments, and in the rates offered by depository institutions on accounts that
compete with passbook accounts, such as small time deposits and money market
deposit accounts (MMDAs). For example, MMDAs were introduced in
December 1982 and offered yields that exceeded the ceiling rate on passbook
accounts by more than 280 basis points over much of the period of decline in
passbook balances. This opportunity cost reached a peak of 384 basis points
in September 1984, but fell to 211 basis points by April 1985, when the period
of modest growth in savings deposits began. The recent acceleration in the growth
of savings deposits has coincided with an opportunity cost relative to MMDAs
of less than 70 basis points. At the end of June of this year, the reported yield
on MMDAs was 5.96 percent, while passbook accounts yielded 5.43 percent,
for a spread of only 53 basis points.
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ADJUSTED MONETARY BASE

AVERAGES OF DAILY FIGURES
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LATEST PLOTTED RESERVE MAINTENANCE PERIOD ENDING: JULY 30, 1986
THE_AD. MONETARY BASE 1S _THE SUM OF OF FINN% IAL INSTITUTI AT _FEDERAL
nesemf.ums CURRENCY | IRW%TION (cﬁm m Tlﬁ PUBLIC AND IN VAULTS OF ALL
DEPGSITORV mﬂ’rnu'nous) R ANT RESE A'rl U% TY’ETHI
BAN( A DETAIﬁg SEEER g TION OF THE ADJU!TED WOETARY Bﬁ&ols AVAILAH.E FROM THIS BAN(

RECENT DATA ARE PREL IMINARY.

ADJUSTED MONETARY BASE
COMPOUNDED ANNUAL RATES OF CHANGE,
AVERAGE OF TWO MAINTENANCE PERIODS ENDING:
7/31/85 10/23/85 1/1/86 1/29/88 2/206/88 3/26/88 4/23/88 6/4/86
TO THE AVERAGE OF
MA | NTENANCE
PERIODS ENDING:

1/ 1/86 7.6

1/29/86 6.6 6.1

2/26/86 8.0 8.5 8.9

3/268/88 7.6 7.8 7.6 11.0

4/23/86 7.3 7.3 6.8 8.8 4.7

8/ 4/86 8.0 8.3 8.4 10.1 8.2 9.5

T/ 2/86 7.9 8.1 8.1 9.4 T.7 8.5 10.2

7/30/86 8.0 8.2 8.3 9.4 8.0 8.7 9.9 7.7
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MONEY STOCK (M1)
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: JULY 21, 1986
CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.6 RELEASE.

M1 IS THE SUM_OF CURRENCY HELD BY THE NONBANK PUBLIC, DEMAND DEPOSITS, OTHER CHECKABLE
DEPOSITS AND TRAVELERS CHECKS.

MONEY STOCK (M1)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:

T/22/85 10/21/85 12/23/85 1/20/86 2/24/86 3/24/88 4/21/86 5/19/88

TO THE AVERAGE
OF FOUR WEEKS
ENDING:

12/23/85 12.6

1/20/88 11.3 9.1

2/24/88 10.2 7.7 4.3

3/24/86 10.7 9.0 7.4 8.8

4/21/88 11.0 9.7 8.9 10.2 14.2

5/19/86 12.2 11.6 11.8 13.6 17.7 19.3

6/23/88 13.0 12.8 13.4 15.1 18.5 18.7 22.5

7/21/88 13.1 12.9 13.5 14.9 17.6 18.3 19.8 17.5
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LATEST DATA PLOTTED WEEK ENDING: JULY 21, 1986
1/ RATIO OF MONEY STOCK (M1 ) TO ADJUSTED MONETARY BASE
2/ CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.6 RELEASE.
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TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY FIGURES
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LATEST DATA PLOTTED WEEK ENDING: JULY 21, 1988

TOTAL CHECKABLE DEPOSITS 1S THE SUM OF DEMAND DEPOSITS AND OTHER CHECKABLE DEPOSITS AT ALL
DEPOSITORY INSTITUTIONS.

TOTAL CHECKABLE DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
T/22/85 10/21/85 12/23/85 1/20/86 2/24/86 3/24/686 4/21/868 5/19/86

TO THE AVERAGE
OF FOUR WEEKS
END ING:

12/23/85 14.6

1/20/86 12.6 9.6

2/24/868 11.0 T.7 2.9

3/24/88 1.8 9.5 7.3 9.5

4/21/86 12.3 10.6 9.5 11.7 17.4

5/19/86 14.0 13.3 13.5 16.2 22.2 .

8/23/86 15.2 15.0 15.8 18.4 23.3 25.0 28.8

7/21/88 15.4 15.3 16.0 18.2 22.1 25.1 2.1

PREPARED BY FEDERAL RESERVE BANK OF ST. LOUIS

Digitized for FRASER
http://fraser.stlouisfed.org
Federal Reserve Bank of St. Louis



YIELDS ON SELECTED SECURITIES

AAEW AVERAGES OF DAILY RATES eER
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 1, 1986.

90 DAY 30—%AIYAL Bkolg(-EDR‘SY' CORPORATE CORPORATE MUNICIPAL
1986 cp*s PAPER ACCEPTANCES AAA BONDS Baa BONDS BONDS e
JUNE 6 6.83 6.83 6.76 9.29 10.47 .97
13 6.81 6.82 6.65 9.19 10.43 8.08
20 6.68 6.78 6.55 9.08 10.29 7.82
27 6.62 6.74 6.54 .01 10.20 7.59
JUuLY 4 6.51 6.71 6.39 8.93 10.15 7.51
11 6.43 6.59 6.33 8.89 10.14 7.45
8 6.33 6.34 6.21 8.84 10.10 7.45
25 6.31 6.28 6.17 8.86 10.17 7.60
AUG. A * 6.32 6.28 6.19 8.91 10.31 N.A.
15
22
29

NOTE: CURRENT DATA APPEAR IN THE BOARD OF GOVERNORS® H.15 RELEASE.
® AVERAGES RATES AVAILABLE

¥% BOND BUYER®S AVERAGE INDEX OF 20 MUNICIPAL BONDS, THURSDAY DATA
N.A. = NOT AVAILABLE
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SELECTED INTEREST RATES
Rk AVERAGES OF DAILY RATES PERGENT
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LATEST DATA PLOTTED ARE AVERAGES OF RATES AVAILABLE FOR THE WEEK ENDING: AUGUST 1, 1986,

3-MONTH 6-MONTH 1=YEAR 5- LONG-TERM
FEDERAL TREASURY TREASURY TREASURY TREASURY TREASURY
1986 FUNDS x0x BILL B’I‘EL“ BILL SECURITIES SECURITIES
JUNE 6 6.95 8.42 6.41 6.55 8.02 8.61
13 6.89 6.29 6.39 6.43 7.83 8.50
20 6.87 6.10 6.18 6.21 7.45 8.14
27 6.86 6.07 6.13 6.14 7.33 7.95
JUuLY 4 7.02 5.97 5.96 5.98 7.21 7.83
11 6.87 5.86 5.85 5.92 7.13 7.83
18 6.51 5.75 5.80 5.83 6.91 7.76
25 6.42 5.78 5.77 5.89 7.01 7.94
AUG. é! 6.32 5.87 5.89 5.97 7.18 8.16
15
22
29
NOTE: RRENT DATA APP IN

THE_BOARD OF GOVERNORS® H. 15 RELEASE EXCLUDING LONG-TI REASUR'
ngUTED BY THIS BANK. TREASURY BILL YIELDS ARE ON A DERM ONT BAS .

K) ENDING TWO DAYS EARL IER THAN DATE SHOWN
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BILLIONS OF DOLLARS
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COMMERC | AL _BANK
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COMMERC | AL _BANK

TOTAL TIME DEPOSITS
AVERAGES OF DAILY F|GURES
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LATEST DATA PLOTTED WEEK ENDING: JULY 21, 1988
TOTAL TIME 1S THE SUM OF SAVINGS DEPOSITS, SMALL TIME DEPOSITS AND LARGE TIME DEPOSITS,

TOTAL TIME DEPOSITS

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
7/22/85 10/21/85 12/23/85 1/20/86 2/24/86 3/24/86 4/21/88 5/19/88
T0 THE AxEEQ(s?E

OF FOUR
END ING:
12/23/85 3.8
1/20/86 5.9 9.1
2/24/868 6.8 9.7 14.4
3/24/86 5.3 6.8 8.0 3.6
4/21/86 4.8 5.8 6.1 2.6 =20
5/19/86 3.7 4.0 3.5 0.3 -3.9 =3,
6/23/88 2.7 2.6 1.7 =1.0 -4.4 -4.1 -6.0
7/21/88 2.6 2.5 1.7 0,7 =Y -2, -3.8 -2.5
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BORROWINGS FROM FEDERAL RESERVE BANKS
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LATEST DATA PLOTTED WEEK ENDING: JULY 30, 1988
1/ $3.767 FOR 11/27/85
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COMMERCIAL PAPER OF NONF INANCIAL COMPANIES
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