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In the past, commercial banks have been major suppliers of short-term credit
to nonfinancial firms. In recent years, however, these firms have increasingly
sought short-term credit by direct application to the commercial paper market.
For example, from January through April of 1985, the outstanding commercial
paper of nonfinancial companies averaged about 28 percent of the business loans
of large weekly reporting commercial banks. This percentage increased to about
32 percent during the same period in 1986.

Nonfinancial company commercial paper is a short-term, negotiable, unsecured
promissary note with an original maturity of 270 days or less. Due to the
increasing importance of this source of short-term business credit, weekly data
on the commercial paper of nonfinancial companies will be published regularly
on page 11 of this release. Since these data are not seasonally adjusted, care
should be exercised when interpreting weekly changes in the series. These data
are best used to indicate the long-run trend in the quantity of nonfinancial
commercial paper outstanding.

—@G. J. Santoni
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ADJUSTED MONETARY BASE
AVERAGES OF DAILY FIGURES
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MONEY STOCK (M1)
AVERAGES OF DAILY F|GURES
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MI THE SUM_OF clming; HELD BY THE NONBANK PUBLIC, DEMAND DEPOSITS, OTHER CHECKABLE
D”&ITS AND TRAVELERS CKS.

MONEY STOCK (M1)

COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
5/6/85 8/5/85 10/7/85 11/4/85 12/2/85 1/6/88 2/3/86 3/3/88
TO THE AVERAGE

FOUR WEEKS
&Im:
10/ 7/85 15.1
13.5 11.8
12/ 2/85 13.6 12.5 9.6
1/ 6/88 13.4 12.4 10.5 13.2
2/ 3/88 11.8 9.9 7.2 8.0 5.1
3/ 3/88 Yi.r 10.2 8.2 9.0 7.3 4.4
4/ 7/88 12.1 11.0 9.6 10.5 9.8 8.7 14.2
5/ S/86 12.2 11.3 10.2 11.0 10.4 9.9 14.2 15.0
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TOTAL CHECKABLE DEPOSITS
AVERAGES OF DAILY F|GUR
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COMPOUNDED ANNUAL RATES OF CHANGE, AVERAGE OF FOUR WEEKS ENDING:
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10/ 7/85 |7 i 2
11/ 4/85 15.3 13.3
12/ 2/85 15.7 14.3 10.4
1/ 6/86 15.5 14.4 11.9 15.9
2/ 3/88 12.9 10.8 6.9 8.1 4.0
3/ 3/88 13.0 11.2 8.4 8.6 7.2 2.9
4/ 7/86 13.6 12.3 10.3 10T 10.3 8.8 17.1
5/ 5/88 14.0 12.8 11.3 12.8 1.7 10.9 17.4 18.5
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YIELDS ON SELECTED SECURITIES
AVERAGES OF DAILY RATES
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90 DAY COMBRCIAL a&a’h‘sv CORPORATE | CORPORATE | MUNICIPAL
1986 oS PAPER ACCEPTANCES | AM BONDS BAA BONDS BONDS 36k
MAR. 7 7.46 7.52 7.29 9.08 10.59 6.88
14 7.19 7.20 7.08 8.98 10.50 6.89
21 717 7.22 7.05 9.03 10.50 7.34
28 7.16 7.25 7.03 8.94 10. 42 7.2l
APR. 4 7.02 7.22 6.82 8.74 10.28 7.15
1 6.62 6.83 6.48 8.75 10.24 7.25
18 6.44 8.57 8.32 8.66 10.13 7.16
25 6.47 6.57 6.47 8.90 10.13 7.22
MAY 2 6.56 6.67 6.47 8.97 10.20 7.33
9 6.53 6.66 6.41 8.98 10.16 7.36
18 % 6.62 6.71 6.53 9.10 10.24 N:A.
30
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#% BOND BUYER"S AVERAGE INDEX OF 20 MUNICIPAL BONDS,
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SELECTED INTEREST RATES
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FEDERAL TREASURY Ti Y TREXEUMﬁY TREAss-YEMUﬁY TREASTUERRYM
1986 FUNDS 2o BILL BILL o BILL SECURITIES SECURITIES
MAR. 7 7.89 6.79 6.87 6.76 7.66 8.35
14 7.52 6.59 6.54 6.59 7.40 8.17
21 7.47 6.49 6.55 6.57 7.46 8.20
28 7.25 6.39 6.43 6.46 7.36 8.01
APR. 4 7.39 6.31 6.32 6.27 7.22 7.66
11 7.05 6.07 6.17 6.03 7.04 7.62
18 6.97 5.84 5.93 5.85 6.80 7.42
25 6.92 6.03 5.87 6.08 7.10 7.70
MAY 2 6.88 6.11 6.14 6.17 7.21 7.81
9 6.87 6.05 6.09 6.10 7.19 7.80
ég * 6.82 6.10 6.10 6.19 7.44 8.03
30

NOTE: CURRENT DATA APPEAR IN THE BOARD gﬁ GOVERNORS® H.15 RELEASE EXCLUDING LONG-TERM TREASURY
SECURITIES WHICH ARE COMPUTED BY THIS BANK. TREASURY BILL YIELDS ARE ON A DISCOUNT BASIS.
® AVERAGES OF RATES AVAILABLE

2% SEVEN-DAY AVERAGES FOR WEEK ENDING TWO DAYS EARLIER THAN DATE SHOWN
HGx AUCT ION AVERAGE (DI%OUN'FPK)
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COMMERC | AL _BANK
SMALL TIME DEPOSITS v

LARGE TIME DEPOSITS
AVERAGES OF DAILY FIGURES
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BORROWINGS FROM FEDERAL RESERVE BANKS

AVERAGES OF DAILY FIGURES
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COMMERCIAL PAPER OF NONFINANCIAL COMPANIES
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