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The basic money stock, M1, grew at an 11.7 percent annual rate during 1985.
As the table on the back page shows, the growth rates of M1’s three major
components differed widely. The category of other checkable deposits (OCDs),
which consists of checkable deposits that earn interest explicitly, grew by far
the most rapidly. Though only 28 percent of M1 is currently held in OCDs,
they accounted for roughly half of the overall rate of money growth in 1985.

Changes in the growth rates of both OCDs and demand deposits were impor-
tant contributors to the fluctuations of money growth between the subperiods
shown in the table. While currency growth displayed a similar pattern, its varia-
tions were small by comparison. The springtime acceleration of M1 growth
from a compounded annual rate of 9.5 percent to 16 percent was due largely
to the acceleration in the growth of demand deposits. Since demand deposits
account for nearly 45 percent of M1, changes in their rate of growth have a
comparatively large influence on money growth. On the other hand, the late
summer deceleration in the growth of M1 was due in roughly equal parts to
the reductions in OCD and demand deposit growth.

—Philip A. Nuetzel

(continued on back page)
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MONEY STOCK (MI1)
AVERAGES OF DAILY F1GURES
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NOV. | 7.82 7.77 7.71 10.87 12.24 8.76
8 7.79 Bl 7.70 10.67 12.12 8.68
15 7.82 7.88 7.73 10.56 12.02 8.60
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SELECTED INTEREST RATES
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MMDAS, MMMFS AND SUPER NOWS

(BILLIONS OF DOLLARS, NOT SEASONALLY ADJUSTED )

MMDAs 1/ MMMFs 2/ Super NOWs 3/
November 4 $327.0 $241.2 $61.7
13 328.4 240.5 62.5
18 329.4 239.6 62.5
25 330.0 282015 61.9
December 2 330.4 241.0 62.8
9 331.8 241.0 64.1
16 332.5 240.6 63.7
23 332.1 240.6 63.9
30 332.9 239.4 63.6

1/ Money market deposit accounts at commercial banks

2/ Total money market mutual fund balances

3/ NOW accounts at all depository institutions, requiring a $1,000 minimum balance
and eligible to earn more than 5.25 percent, effective 1/5/85
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Growth Rates of M1 and Its Major Components!
(seasonally adjusted)

Demand Other checkable

Period M1  Currency deposits deposits
12/31/84-4/15/85 9.5% 6.0% 5.1% 21.7%
4/15/85-9/9/85 16.0 9.5 13.3 272
9/9/85-12/30/85 8.3 6.7 6.1 13.8
12/31/84-12/30/85 11.7 7.6 8.7 21.4

!Compounded annual growth rates of four-week averages ending on dates shown
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